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PEEPACE. 



Before beginning the study of this Part of the work 
the student should be familiar with the portion of the 
subject contained in Part I. 

The same method of treatment has been followed 
throughout. Principles are first explained, examples 
are then solved to illustrate these principles, and short 
exercises are appended for the practice of the student. 

The examples and exercises are very numerous. They 
have all been selected from the Examination Papers of 
various Public Boards. These papers have been drawn 
up by skilled examiners, they contain examples of almost 
every kind of business transactions, they are so short 
that any one of them can be worked through at one 
sitting, and to students preparing for examination they 
are specially useful as they afford examples of the papers 
usually set at examinations in Book-keeping. 

To all the questions and exercises, answers or solutions 
are given, or references to those Articles in the text where 
the answers will be found. 

In the case of the exercises where journals and ledgers 
are required to be made out, it is only in those that are 
selected as examples that full solutions are given. In 
the others such help only is afforded as will eiiable the 
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student who has carefully read the text to make out the 
ledger &c. for himself, and to test the correctness of his 
work. Complete J giumal$L and 1^4gerB given to be copied, 
are useless or worse than useless. The learner is not 
called upon to make any intellectual effort, and he fails 
to obtain any thorough grasp of the subject. 

The work thus forms a key to itself — but a judicious 
key. The student is helped over the difficulties in each 
case, but in each he is called upon to apply the principles 
he has learned to the solution of new problems. 

In solving the exercises the student should make 
constant reference to the examples and the text. He 
should accustom himself to work neatly and quickly and 
in proper form. Nothing but long continued practice in 
writing out such exercises will make a finished book- 
keeper — one accurate, neat, and rapid in his work. 

In the preparation of the work the author has had the 
assistance of a practical accountant of great experience. 
This gentleman — who has charge of the books of one of 
the largest firms in the country — carefidly read the work 
throughout while in manusciipt j and to his criticisms 
and suggestions the author is greatly indebted. 

No attempt has been made to enter upon the subject 
of technical Book-keeping. When once general principles 
are mastered the student will find no difficulty in apply- 
ing his knowledge to the methods made use of in any 
particular business or profession. 

Dublin, 

December, 1885. 
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Abbreviations in Common use in Book-keeping. 


Acct. or •/«. 


Account. 


Dr., 


Debtor. 


@ . . . 


At 


FS. £., • • 


Errors ex- 


v/0»j • • • 


Per cent. 




cepted. 


Company. 


E. k 0. E., . 


Errors and 


Do., • . 


Ditto, the 




omissions 




same. 




excepted. 


Mob., 


Months. 


I.O.XJ,, . 


I owe you. 


Or., . • 


Creditor, 


Fol., 


FoUo 


Terms in Frequent Use. 




The definition oj each will he found in the Art. whose 




nvmber is appended. 
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Art 




Art 


Acceptance, 


. 142 


Factor, 


• 204 


Account^ . 




. 7 


FoUo, 


• 1 


• 4 


Account Current 


9 


• 173 


Indorsement, 




. 149 


Account Sales, 




. 211 


Invoice, 


1 


. 209 


Adventure, 




► 175 


Invoice Book, , 


t i 


. 226 


Assets, 




• 97 


Journal, . 


\ 


• 93 


Balance, 




. 14 


Ledger, 


t ( 


. 69 


Balance Sheet, . 




, 192 


Tiiabilities, , , 


t 1 


. 98 


Bill, . 




. 141 


Partnership, 


4 


> 212 


Bill Book, . 




• 153 


Petty Cash Bpok 


> « 


. 6 


Bill of Parcels, 




. 44 


Posting, 


> « 


6 


Capital, 




• -73 


Protest, 


1 • 


. 148 


Cash Book, 




, 162 


PromiRRory Note 


9 


144 


Cheque, 




. 132 


Heal, Personal 


and 


Commission, 




► 175 


Fictitious Acc< 


ounts, 70 


Company, . 




> 212 


Receipt, . 


. 48 


Consignment, 




175 


Sales Book, 


• 226 


Creditor, . 




4 


Solvent, Insolvei 


Lt, • 128 


Debtor, 




4 


Trial Balance, . 


. 7Q 


Discount, . 




137 


Waste Book, , 


• 
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Ti INTRODUCTION. 

Instructions to Candidates in Book-keeping. 

The followiBg instructions have been issued to candi- 
dates at various examinations : — 

You are not allowed to recopy your work, btU mvst 
write everything at once into the books provided. 

No erasv/rea a/re permitted. If you think any entries 
wrong and desire to aUer them^ y&ti rna/y cancel them by 
drawing a pen th^otigh them so as to leave the original 
clearly visible. 

Perfect accuracy is deemed of essential importance. 
Care shovM be taJoen to copy aU names, flgwres, ^c, 
correctly. 

Figures should be correctly formed and placed properly 
under each other. 

The handwriting should be compact, free from flourishes^ 
a/nd with every letter distinctly form^ed. 

EuLiNG Book-keeping Forms. 

At most examinations in Book-keeping paper ruled 
-with vertical columns is supplied to the candidates, but 
sometimes they are required to rule paper for themselves. 
The student should therefore practise the drawing up of 
journal and ledger forms as given in most of the examples 
throughout this work. In writing out these examples 
and in working the exercises, he should occasionally 
make use of blank paper and rule the columns neatly 
for himself. 
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BOOK-KEEPING.— PART 11. 



CHAPTER L 



Bank, Discount, and Bill Tbansaction& 

130. A merchant usually invests as much as possible 
of his capital in his business, and keeps in cash, or ready 
money, only the amount he requires to pay his current 
expenses. Of this cash he retains in his office merely 
what is necessary for petty payments ; the greater portion 
he hands over for safety to a bank, which becomes res- 
ponsible to the merchant for the amount. The officers of 
the bank will make payments of this money in the way 
the owner directs, and will keep a record of all payments 
and receipts on his account. Bankers are always willing 
to undertake these duties, because when a number of 
merchants thus deposit money with them, a certain 
average proportion of the whole amount will at any one 
time remain uncalled for, and the bankers can lend this 
sum to other merchants at interest. 

131. A merchant therefore usually keeps an account 
of his money under the two headings " Cash" and "Bank." 
In his '* Cash Acct/' he keeps a record of the receipts and 
payments of the money he has in his office, and in the 
'' Bank Acct." of the money he has in the bank. 

132. The merchant makes payments of his money in the 
bank by an order directed to the bank manager. This 
may be written upon an ordinary sheet of paper having 
an inland revenue stamp for one penny affixed, and 
signed by the merchant. This order is called a cheque. 

B 
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Cheques are however usually filled up on specially pre- 
pared forms which are supplied by the bankers to their 
customers. The following is the form of a cheque : 



No. ito. 
June 1, 1885, 

Samud Johnson^ Esq, 
£$0 10 o. 



No. Z30. Dnblin, Ist June, 1885, 

To the Manager of the Imperial Bank. 

Pay to Samuel Johnson, Esq., or order, the 
snm of Fifty Pounds Ten Shillings, 
£$0 10 o. John Merchant, 



The portion to the left called the coimterfoil or block 
contains a summary of the cheque, which is the part to 
the right. The merchant fills in the words in italics 
and the figures, and then tears off the cheque from the 
counterfoil. 

133. A cheque is thus an order addressed to hia 
bankers by a merchant — or other person who has an •/<► 
at the bank^ — ^to pay some of his own money in the way 
he directs. 

134. The mode of keeping Cash and Bank Accts. will 
be made more clear by examining some Waste Book 
entries, and considering how they should be journalised 
and posted into the accts. 

Waste Book, — **Jan. z. Paid into bank £130 zot. od," The 
merchant transfers some of his money from the office to the bank. 
The Bank account is increased by this sum, which goes out from the 
cash in the office ; therefore the Bank account is made Dr. and Cash 
account Cr. The journal entry is therefore : — 



Jan. z. 



Waste Booh — ^ * Jan. t. Drew cheqne for £ao." Drawing a cheque 
means writing an order on the bank to pay the sum specified ; and as 
no name is mentioned it is understood that the cheque is made payable 
to ^ self.*' Cash in this case comes in from the bank, and therefore the 
Journal entry is : Cash Dr. £20 to Bank £%o, 

[NoTB : In order to save space the journal entries are frequently 
given in tlus condensed form throughout the text. The student should^ 
however, write them out in full, as in the first entry of this Article.} 









Dr. 


Ce. 


Bank 


• 


. 


£i20 10 




To Cash, 


• 


. 


. • 


£130 10 



BAKK TBANaACTIOtlB. 3 

Wa»UBoai.—"3ta. j. P«ldTbotDMlIiMr«b]'eliK|n«4jo.'' Hm 
AM mvaiy goei U TbomH Uoor« from th« bank, liMrifor* Iha Jmttiul 
wtrr Ij: Ibomu Hoot* Dt, £50 U Buk iCjO. 

tr«(i fwl:, — "Jio. 10. Robert Bunii paid lnl« bank to vf 
Met. /jo." H«i« inj Bkok kcconnt ii incnuKi \ij tb* iddi of £30, 
tlitt*[ot« It mult bt mad* Dr. (or the 111111, and Robnt Bum* mutt 
mt stadit lor tb* amouat. Tb* jDnmal entrj' I* tbircforai BaDk 
Dr. £%o Id Robert Buroj £30. 

WatU Book. — " Jan. to, BauiTad from Hewr Unrrar bU ebaqu 
Ibr £60 on acoouoL" Anotbar paraon'i ebaqna doai not aStct mj 
Bank aooouot until I pa^ it Into tb* bank. I ragard tharalora anotbar 
BMTCbant'* ch*qtia a* a bank nota or caib, and I tbaraf ora JouraaUt* 1 
0Mb Di. iia to Hrarr Hnrraj £60. 

ijj. [Notx. — Mateuota a* a rnl* Mnd all ebaqnai to tba bonk, 
•nd oiraot tb* amoanta to b* addad to tbali aocounta Uur*. H«nc* 
■oma marchanta ragard all cbaquaa raoairad aa ao muob addad to tbclr 
bank accotinta, and tbn would tbirafor* Juumalb* tba pracadiDg; trana- 
Bftioni Bank Dr. £60 to llanrv Muna^ £&o. In tbaaa axcroUat 
bowarar m ahall kaap to tba mttbod ataUd in tb« laxk] 

116, The foregoing transactioni would uppear in the 



116, xbe foregoing tranBactioni 
BuK V* in tlie Ltdger u follows ^- 



Db. 



llAHIL 



Ch. 



£ 


,. 


,/. 


188,. 


\1A 








ja 


*■ 


'' 


-. it 


lie, 


16 





= 













The Dr. nde contain* all lums paid into my Bank '/*> 
the Cr. all the ■umi I pay out by cheque, A Bank 
*/, therefore ia exaetlr limilaT to a Oaah */•• uid ia balanced 
in tlie lame way. The only difTeronce is that the banken 
may allov a merohant to " overdraw " hii */, for a time, 
that ia to make paymenU by cheque to a greater amount 
than the eum he hoa in the bonk. The bank in fact 
lenda the merchant the aum overdrawn charging him 
intereat for it. Thua the Cr, aide of a Bank */, may 
exceed the Dr, and the cloaing entry may appear on the 
Dr. ride. Thli cannot occur with a Caah '/, aimilar to 
Hiat of Art. 38. See Art 16. 

I 3 
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Discount. 

137. DiBConnt is an abatement made to a merchant 
who pays an account before the date at which it is due. 
Thus if I owe John Jones £100 to be paid six months 
hence, and that it is convenient to me to pay the sum now, 
John Jones will allow me an abatement at the usual rate 
of interest, say 2^ per cent. This will amount to 
£ I 59. od.^ and tJius a cash payment of £98 1 59. od, , will pay 
off the debt. In journalising this transaction, I regard the 
discount allowed me as a gomij and since the whole debt 
is thus paid 0% John Jones's Ve must be debited with 
the whole amount £100, the Cash ^e being credited with 
the amount of the cash paid JB98 159. od,, and Profit and 
Loss Ve credited for the amount of the discount gained. 
The journal entry will therefore be : John Jones Dr. 
£100, to Cash Cr. £98 159. od.y and to Profit and Loss Cr. 
£1 59. od. 

138. It is usual however to open a separate account for 
discounts called the Discoimt Acct., which is regarded as 
a sub-division of the Profit and Loss 7e* All discounts 
allowed to me— technically gains — are posted to the Cr. 
side of this '/„ and all discounts given by me— technically 
losses — are posted to the Dr. side. The Discount '/e there- 
fore corresponds in every respect to the Profit and Loss 
•/e (of which it is a branch), and it is closed by this •/« 
the balance being transferred to the Profit and Loss ^e* 
The foregoing transaction is therefore usually journalised 

as follows : — 

Dr. Cr. 

John Jones, . • • 100 o o 

To Cash, . . • £98 15 o 

„ Discount, . . 150 

139. Examples of Discoimt transactions. Let us sup- 
pose the following are transactions from my Waste 
Book: — 

" Mar. z. Beoeiyed fromWm. Williams the amount of his */c^ viz. : — 
Cash, .... £49 10 o 
Discount allowed him, . 0x00 

£50 o o** 



Here 'WQliatn 'Williams must be credited with the whole 
Moountfso. Cash for ^49 100. o^. comes in, therefore the 
Cash */• IB Dr. for that sum ; and as the discount is al~ 
lowed by me and is technically a, logs, the Discount */, is 
made Dr. for^fo im. od. The journal entry is therefore : 
Cash Dr.£49 io«. CK^., Discount Dr. £0 10s. oii. to William 
Williams Cr., £50. The two Dr. sums it will be seen are 
equal to the Cr. 

WaMe Boot. — " Mar. J. Paid Hanry Jimw'e account by cheque for 
£%SXU.6d.,-vl2.:— 



7 6 



-J151 



Here the whole amount of the '/g is £z6, which I pay off 
by a cheque for £25 iza. 6d., therefore gaining Xo 7«. 6d. 
discount. Hence the journal entry is : Henry James Dr. 
£26, to Bank Cr. £25 I2«. 6d. and to Discount Cr. 
£0 7«. 6d. 

140. The foregoing discouat transactions when posted 
into the Discount V, in the ledger will be as follows ; — 





Dr. 




DlSOODNT. 




Ce. 






1885- 

Mar. I 


roW.Willmms 


£ 


s. d. 


.SSj. 
Mar. i 


By H. James, 

„ Profit a„d 


£ 


? 


d. 
6 

6 






- 


.<, 6 
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All discounts granted by me (fowea) are posted to the 
Dr. rade, all discounts allowed to me (^at?u) to the Cr. 
side, lite closing entry is To or By Profit cmd Loss, and 
flho«B the net gain or net Yoea in discoun'^ This balance 
is transferred to the Profit and Loss */b of which the Dis- 
count 7i is a sub-division. 
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Bills of Exchange. 

141. For the reasons stated in Art 130 a large part of 
a merchant's business dealings consists of credit transac- 
tions. If for instance John Merchant of Dublin sells 
goods worth £100 to John North of Manchester, it may 
not be convenient to the latter to pay the price at once, 
and he is allowed, say, three months' time. But John 
Merchant, though he will take £100 down for the goods, 
will not be satisfied with that sum at the end of three 
months. He calculates the intei'est on £100 which at 
2^ per cent, would amount to £0 i2«. 6d, and he demands 
£100 128. 6d. as the price to be paid by J. North, in 
three months' time. Further he usually requires a 
written promise from the merchant to whom he sells his 
goods to pay the pnce at the date agreed on. This promise 
forms what is called a Bill of Ezchange, or simply a 
BilL The Bill must be ^^ritten upon paper on which is 
impressed the government revenue stamp, the value of 
the stamp depending upon the amount for which the bill 
is drawn. This amount must be stated both in figures 
and in words, and the bill must be signed by the mer- 
chant who has to pay the debt. 

142. Thus when John Merchant forwards the goods to 
John Korth, he sends to the latter what he calls a draft 
or demand on him in the following form :— 

Due Sep^ \. Dublin, ist June, 1885. 
Stamp. ^ 

£icx> 1% 6. 1: 

Three months after date apay to me or my order the sum of 
One Hundred Pounds, Twelve | Shillings, and Six Pence, sterling, 
for value received. < ^ 

To Mr. John North, ►? Jol"i Merchant 

Manchester. 

When this draft reaches J. North he writes the word 
" Accepted " across the face of it — sometimes stating the 
place where it is to be paid — and signs his name. The 
draft now becomes an Acceptance or a Bill and is sent 
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back to J. Merchant. Before, however, letting it go out 
of his hands, J. North registers in his BUI Book sJl par- 
ticulars about the bill, and is especiaJlj careful to note 
when it is to be paid. The above bill is nominally due 
on Sept. I, but die law allows three days, called " days 
of grace," in addition to the time for which a bill is 
-drawn, so that the bill is legally due on Sept. 4. This is 
indicated on the bill by the words "Due Sept. \** 

143. The word "Accepted" on the bill means that J. 
North accepts the responsibility of paying the amount. 
The words " for value received " denote that J. North is 
actually indebted to J. Merchant, having received from 
him the value of the sum he engages to pay. If J. North 
•engages to pay a sum for which he has not received any 
value, the law will not enforce the payment of the 
acceptance which is called an Accommodation Bill. The 
words " or order " imply that John Merchant can direct 
the amount to be paid to anyone he please& 

144. Instead of writing his name across the face of a 
-draft sent to him, John North might write out and sign 
a promise to pay the sum to John Merchant, in the form 
called a Promissory Note, as follows :— 

Stamp. Manchester, ist June, 1885. 

£l20 125. 6d. 

Three mouths after date I promise to pay to Mr. John Merchant, or 
order, the sum of One Hundred Pounds, Twelve Shillings, and Six 
Pence, sterling, for value received. 

John North. 

145. A Bill or Promissory Note is therefore a written 
•engagement on stamped paper to pay a certain sum of 
money at a specified date. 

146. The bill of Art. 142 is called John North's 
acceptance, or John North's acceptance of J. Merchant's 
Draft. That of Art. 144 is called J. North's note or 
Promissory note. 

147. Two classes of Bills and Notes. Whether the 
bill given by J. North be a Promissory Note or an 
Acceptance, he has to pay the sum) and therefore he calls 
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the bill a Bill Payable. John Merchant, on the contrary, 
will receive the amount of the bill, and therefore whatever 
be its form he calls it a Bill Beceivable. The very same 
bill may therefore be a Bill Payable to one man, and 
a Bill Receivable to another. Hence a merchant divides 
all his bills and notes into two classes, according as he 
has to pay their amounts or to receive them. A mer- 
chant's own promissory notes, or his own acceptances of 
the drafts of others, he calls Bills Payable, all the notes 
or acceptances of others he calls Bills Beceivable. 

148. Bills, how disposed of. John North's promissory 
note or acceptance may be kept by J. Merchant until 
the date it is due, when it is presented, or placed before 
J. North, who has at once to pay the full sum. He is 
then said to honour, or to pay, or to retire it. If 
J. North fails to pay the bill when presented, it is said to 
be dishonoured, and the bill may then be handed to a 
public officer, called a notary, whose duty it is to " note " 
on the face of the bill " protested for non-payment," and 
to give notice to the indorsers that the acceptor has 
failed to honour his bill. 

149. Instead of keeping the bill till it is due, John 
Merchant may pay it away to another merchant, like 
a bank-note ; but before parting with it he must indorse 
it, that is, write his name on the back of it, and by this 
act he binds himself to make good the amount, should the 
acceptor, J. North, fail to honour it. The merchant who 
thus receives it may pay it away in a similar way to 
another, indorsing it below J. Merchant's name, and thus 
the bill may pass from hand to hand until the day it is 
due, when the last holder presents it to J. North, and 
receives the full amount for which it was drawn. Each 
holder has the guarantee of all whose names are before 
his own on the back of the bill, that if it should be dis- 
honoured, he will receive its value. 

150. The holder of the bill may also at any time obtain 
cash for it from another merchant or from a bank. He 
is then said to discount it. Of course the bill is not 
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worih lihe amouiit for which it is drawn until the date it 
is due. Hence, if paid away or discounted before that 
date, it is taken for its nominal value less the interest 
for the time the bill has still to run. If, for instance, 
John Merchant discounted the bill of Art. 142 as soon 
as he received it, the bankers would calculate interest on 
£120 128. 6d,, for three months at, say 5 percent., and 
deducting this as discount, they would pay to John 
Merchant the present worth of the bill, wluch would be 
£119 28. 4d. 

151. Advantages of Bills, (i) A bill allows the 
debtor time to arrange for payment. (2) It gives the 
creditor a legal acknowledgment of the debt. (3) It 
affords the creditor a ready means of enforcing payment. 
(4) It serves as a bank-note. (5) The holder may obtain 
cash for it any time. 

152. Technical terms applied to Bill transactions. 
"We shall here repeat the technical terms applied to bills. 
In the case of the acceptance of Art. 142, John Merchant 
is the drawer, and J. North the acceptor. It is a bill 
payable to J. North ; to all others into whose hands it 
comes it is a bill receivable. The holder presents it to 
J. North at maturity (that is, at the date it is due), 
and J. North pays it, or honours it, by giving the full 
amount for it. If he fails to do so, it is dishonoured. 
Any holder may indorse it and pay it away before 
maturity like a bank-note, or he may discount it, by 
getting from a bank or another merchant cash for its 
nominal value less the discount. If the bill should 
happen to come into J. North's hands before maturity, 
he may take it up, or retire it, by paying the holder its 
value at the time. 

153. Bill Books. A merchant keeps a record of his 
bills in two Bill Books ; one for bills receivable, and the 
other for bills payable. In these he registers the parti- 
culars of each bill. The bill of Art. 142 being a bill 
receivable to J. Merchant, and a bill payable to J. North, 
would be registered in the Bills Receivable Book of the 
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former, and the Bills Payable Book of the latter. 
Examples of these books will be given in a subseqa^it 
chapter, 

154. Bill tnuuactioiu. We shall now consider some 
flzampleB of bill transactions, and the mode of joumal- 
isinff them. 

TnmsaeHont relating to Billi Receivable. 

Watit Boot, — "June I. Eecaived from Junes 'Warrea inpayment 
of bis wKonnt bii scceptaiice at three months, £150 lli. 6d." 

Here a bill receivable cornea in from James Warren, 
therefore the journal entry is : — 



BOla Becdvtibls, 

To J»mes Warren, . 
WatttBooi.—"3naes- Dist 
Caab recdved, 
Diacouat, 



!< Warren'i acceptance :- 



■ £150 I 



The bill receivable for £150 jzs. 6d. goes out, and cash 
for £150 I28.6d. comes in, therefore the journal entry is : 

"Citsb Dr., ilijo 111. 6d, Discount Di. £0 101. od., to Bi11« 
EecfflTflble Cr. £15-' i»i. 6d.' 

WatU Book. — "June 10. Received ftom Henry Dandas, Tbomat 
Ramiltan'a acceptance for £1 30," Tbe joocnal entiy is : — BUI* 
Receivable Dr. £110 to Heniy Dandu £ilo. 

155. The foregoing transactions all relate to bills 
receivable, and will appear in the Bills Beceivable */a in 
the ledger as follows : — 

Da. Biixa Bbob[VAbi.e. Cb. 



[8K5. 



d. 



Bills represent money, being promises to pay money, 
nnd ther^ore tbe Acct. for Bills Beceivable exactly 



BILLS PAYABLE. II 

oorresposda to the Cash Acct Tlie Br. side contaiiiB the 
bills receivable th&t come in, and the Cr. side the bi]]B 
receivable that go out, and the balance always denotes 
the value of biili receivable on hamd at the time of elating 
the Acct. Like the Caah '/, of Art. 28, the Or. aide can 
never be greater than the Dr., and for a similar reason — 
the merchant cannot pa; away more hills receivable than 
what he has received. 

156. Tranaaetione relating to Bllli Payable. 

WatU Book. — " Jnne i. Accepted JahD North'* draft on ms M on* 
montli, £Zo.' 

Here my own note, or bill payable, goes out to Johr 
North, IJierefore the Journal entry ii 



Dk. 



Cr. 



John North, 

To BlllB Payable, . . . . £go o o 
The word ' ' accepted " in this case does not mean that 
I receive anything. It meana that I accept the reeponfd- 
bility of paying the amount of the draft. 

Waatt Book.—" Suae 7. Handed to Wm. West ia Bettlement of hie 
accDont my promissor; note at thirty days for £60 1 jj. ad." The journal 
entry is: Wm. Weet Dr., £60 i;i. od. to Billa Payable Cr., 
. f 60 ijt od. 

Watle Book. — " Jolj ^. Paid to John North my acceptance duo 
this day, ££0." Hy acceptance of June i iraa retained by J. North 
till the dale it was due, and then preseated to me, when I had to 
honour it, or pay the amuonL The bill came in, and cash vent oulf 
therefore the entry is :— Billa Payable Dr. £80 to Cash Cr., £2o. 

157. The Bills Payable '/. in the ledger containing tie 
foregoing bill transactions is as follows : — 

Dr. Bilu Patarli. Cb. 



IB85. 

Jul/4 

.. 3' 


To Cash, . 
„ Balance, . 


£ 

60 


'i 


d. 


.. 7 


Br J. North, 
„ W.West, 


£ 

So 
60 


ij 


d. 




= 


'5 





° 











On the Cr. side are entered all bilb payable that go out 
from me, and on the Dr. side all of these that come back 
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to moy and the balance denotes the amount of bills payable 
of mine still out and unpaid. The Dr. side can never 
exceed the Or., because my own acceptances must first go 
out from me in order to become bills payable, and they 
come in as they are retired or paid. Hence, I cannot 
retire more bills payable than the amount on the Or. side 
of my Bills Payable '/o, ^"^^id therefore if there be a 
balance in this */o it must be entered on the Dr. side. 
The Bills Payable '/* *hus corresponds to the Cash »/e 
in all respects except the position of the closing entry. 

158. Ilie student should bear in mind that the Bills 
Receivable 7o ui a merchant's ledger contains an account 
of the notes or acceptances of other merchants, which 
have come into his hands, the Bills Payable */« of his 
own promissory notes or his own acceptances. 

159. Foreign bills are those which are drawn in one 
country and accepted in another. These bills being liable to 
miscarriage in transmission are usually drawn in sets of 
two or three, which are sent by diflFerent routes. The 
first that reaches the acceptor or payee becomes the bill, 
the other copies being thereby cancelled. 

160. We shall now journalise and post some mis- 
cellaneous Waste Book entries relating to Bank, Discount, 
and Bill transactions selected from various Examination 
Papers. These examples will aid the student in the 
solution of the exercises that are appended. 

Examples. 

161. Exam. I. (JVom Civil Service Examination Papers of i86a) 

Journalise the following :— 
i860. 

July z Cash at hankers, 

„ ^ Cash in hand, . . 

2 Pud into bank, 

3 Keceived of W. Browne, 

4 Paid John Thomas, 
„ Beceived of John Grey, 

5 Paid James Sharman (by cheque), 

6 Johnstone, Perbeck, and Co., paid into bank to 
my account, 

7 Paid William MacLean, 






£ 


«. 


<f. 


1,800 


I 


4 


412 


6 


9 


400 








a4 


% 


9 


I 


% 


7 


35 


3 


8 


aoi 


14 


7 


ii30i 


19 


6 


9 


za 


J 



EXd.3tPLSa—CBAP. I. 



1 Buk, 
Cuh, 

To C*xAU\, 
Buk, 

ToCMh, . 
I Ca*h, 

To W. Browne, . 
I John Thoinu, ■ 

ToCoab, . 
, CMh, 

To John Grey, 
James Shannui, 

To Bank, , 
< Bank, 

To Johtutone, P«rbeck, and 



[KoU: The SladoDtliKterrad to ArU.' 134-136.] 



i,Kco 
4ii 

400 

14 
,1J 


i. 

i 

i 


9 

7 


£ 
35 


i. 




1,30' 


19 


i 


9 


19 




4.186 


9 


1 


4,186 


9 





iv\y 



Jonrnallte ths followhig 1- 



lohi 



AtBaDk, 
RscolvBd of Jamei Smith, 
Paid Johnxm and Co., . 
John Thomas paid into bank to 
Paid Roherl Jone* bf cbeqae, , 
Paid into Banl^ 
Recdved of Bobert Evana, 
Paid HoigaD and Co., . 



J5 1 



Jonrnal: — [Note — The Student ibotild writ* ont th« Joninal In 
propel form aa in laat Exam.] 

July I. Ca>h Dr. Bank Dr. to Capital. 1. Caiii Dr. to Jamai 
Smith. 3. Jobnaon and 0«. Dr. to Caafa. 4. Bank Dr. to Jobn 
Tbomai, 5. Bobert Jonea Dr. to Bank. 5. Bank Dr. to Caitu 
6. Caib Dr. to Robt. Erui. 7. Uorgtn tnd Co. Dr. to Oaah. 
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Exam. 3. (Ftom Examim^hm Pt^tn 0/ liif.") 
Joiuiultoe uid pott into ■ L«dg«r Uia laUoving: — 

July I CMh in hand, .... 

„ „ Good* on hand, .... 
„ 3 Bought of Jolin Travert — 

ii eheala Hyaoa Tea, = 200 Iba., at M. jA, 
„ „ Sold to JamM Tnxford — 

ij cbaat OoloDg Tea, 4 Iba- mt, at 11. id., 

S boxes Peari Leaf GnnpowdflT, 71 Iba, at 
3*. 6d.. ..... 

„ 5 Sold to 'William Boberta— 

1) cbeatB Flowerr Pekoe, 131 Iba. net, at 



J 


Pafdj'ohn T^avCTa 






I 


15 


+ 


„' 18 Heceived of Jam™ Tnxford We acceptance at 




3 months, ..... 


15 IS 8 


„ W ReceiTed of Winiam Boberli, 


"J IS ♦ 


[NoT>:_Inlri8. Conjnll Art 154-] 




Journal. 




Db. 


Cb. 


1856. 




£ t. d. 


£ 




d. 


Jnlyl 


Cash, 


6s 










Good!, 




119 ? a 










To Capita], 






84 


7 




n 3 


Goods, 

To John Travera, 
James Tuxf ord, 

To Goods,. 




ij IS S 


15 


18 


8 


n 5 


WUlism Roberta, 
To Goods,. 




»5 IS 4 


IJ 


IJ 


4 


.. '7 
„ 18 


John Travera, 

ToC^ih, . 
Bills ReceiTable, 

To James TuJtford 




ij IB 8 


IS 


iS 


S 


» io 


Cash, 
To W. Boberts, 




li i * 


15 


IS 


4 


LsDeBR. 




Db. C*PIT4I. 


Ce. 




Sj6. 1 


£ 


, 


if. 




nlyi By Sundries, 


l84 


7 


» 
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Ledgeb — conti/rmed. 





Dr. 






CAfi 


IH. 




Cr. 






July I 

^ 20 


To Capital, . 
„ W.Roberts, 


£ 
65 
15 



15 


d. 


4 


1856. 

July 17 ByJ.Travers, 


£ 

22 


zo 


d. 

6 


Dr. Goods. Cb. 


1856. 
July I 


To Capital, . 
„ J. Travers, 


£ 
119 

23 


i. 

7 
10 


d. 
2 




1856. 
July 3 

» 5 


ByJ.Tuxlord, 
„ W.Roberts, 


£ 

15 


s. 

18 
15 


d. 
8 

4 



Dr. 



John Travers. 



Cr. 



1856. 
July 17 



To Cash, 



£ 

22 



a. 

zo 



d. 
o 



Z856. 

July 3 



By Goods, . 



£ 
22 



a, 

zo 



d. 

o 



Dr. 



James Tuxford. 



Cr. 



Z856. 
July 3 



To Goods, 



£ 
15 



a. 

z8 



8 



Z856. 
Julyz8 



By Bills Re- 
ceivable, . 



£ 
15 



z8 






Dr. 



Wm. Roberts. 



Cr. 



1856. 
July 5 



To Goods, 



£ 
15 



15 



£/. 



Z856. 



4 July 20 



By Cash, 



£ 

15 



s. 

15 



4 



Dr. 



Bills Rboeiyabie. 



Cr. 



Z856. 
July 18 



To J. Tuxford, 



£ 

15 



z8 



d. 
8 



Exam. 4. (From Examination Papers of the, TntermedicUe Boards 1880. > 

Journalise the following :— 
Z879. £ 8. d, 

Jan. I Cash on hands, • • 

„ 3 Bought from Thompson and Co 

„ 3 Sold James Brown, Goods, 

„ 1$ Paid Salaries in Cash, . 

„ zo Received from James Brown, 
Allowed him Discount, . 

„ 31 Sold Goods for Cash, 



* . 1 

, Goods, 


. 175 4 


9 




Z03 







. IS 6 


9 




ZOZ 1$ 







I 5 







5 3 


4 
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Journal i {Tohe toritten otU infvil as mi Ictst ExampteJ) 

Jan. z. Gash Dr. to Capital %, Goods Dr. to Thompson and Co. 3. 
James Bro¥m Dr. to Goods. 15. Profit and Loss Dr. to Cash. z6. 
Cash Dr. £ioz I5«., Discount Dr. £1 $$. to Jas. Brown Cr. £103. 
(See Art. 139.) 31. Cash Dr. to Goods. 

Exam. 5. {From Examination Papers of the National Board, B, 
Female Teachers, 1883.) 

I. Journalise the following : — 

£ s, d. £ s. d, 

Jan. I I have on hand : Cash, . . 100 o o 

Goods, . 1,800 o o 



»» 
I) 

11 



Z)90o o o 

15 Receiyed pa3rment of a legacy, • . . 50 o o 

20 Paid duty on tea, . . • . 20 o o 

%% Accepted James Thompson's draft for . . 140 o o 

24 Sold for Cash 20 chests of tea at £10, . . 200 o o 
„ Received from John Robinson in pa3rment of his 

account, . . . . . 85 10 o 

30 Paid rent of warehouse, . . . 25 10 o 

„ Receiyed payment of John Wilson's acceptance, 30 o o 

2. Open the necessary accounts in the Ledger, and make the 
proper entries for the foregoing transactions. 

3. When the accounts are closed, in what accounts and in what side 
of each is my net estate found ? 

4. How are the following accounts respectively closed: — ^Balance, 
Profit and Loss, Personal Accounts, Real Accounts ? 

5. James Reid owes me £100. In what accounts, and in what side 
of each does the item appear when the accounts are closed? 

6. What is the use of the Balance Account ? 

7. How do you make a Trial Balance ? 

8. ** Deficiency in Settling Cash, supposed lost, £2." Howls this 
posted ? 

9. When opening the accounts, for what do you debit and credit 
stock respectively? 

1. Cash Dr., Goods Dr. to Capital Cr. 75. Cash Dr. to Capital. 
(See Art. 30.) 20. Goods Dr. to Cash. (See Arts. 54 and 77,) 
22. James Thompson Dr. to Bills Payable. (See Art. 156.) 24. Cash 
Dr. to Goods. 24. Cash Dr. to J. Robinson. 30. Profit and Loss Dr. 
to Cash. 30. Cash Dr. to Bills Receivable. (See Art 154.) 

2. See Exam. 3. 3. In Art. 88, it is shown that, provided I am sol- 
vent, the balance of the Balance account entered on the Cr. side of that 
account is my net estate. This is transferred to the Dr. side of my Stock 
account. 4. See Arts. 83 to 88. 5. On the Cr. side of James Reid's 
account and the Dr. side of Balance account. See Arts. 118, 119. 
6. See Art. 88. 7. Art. 80. 8. Profit and Loss Dr. to Cash £2. 
9. Debit Stock for liabilities and credit it for eusets. See Art. 97. 



EXEHOtHKB^CllAP. I 



11 



CUrll 8aryic« Bfftmtnfttian Paparf . 

(JS'om Kie($mhaihn Pttptrs qf IBQO,) 

A, I. Ofv« A e0py at th4i lMu;wr mewxnH ^ DmIi/' ** Jnhfinon Afl4 

CW' Afl4 ** Ri^twt Kviifui,** M tS«y wottl4 ftpptAr Alt«r tb« ttntrton ol 

ISxAtn. % b«4 U«9n tKifi(«4. 

«. Why In A 6«rtAfn fnod« ttl hmik-km^tin 6a11«4 ** D(mbl<t Rniry ?*' 

|. Ifmr U ihA ** double Miiry*' of trAiMAOtlofli t^^^tiiA AYAiUt^lA 

if I w«r« Molv«nt '/ Atiil wbUib ii4« of Vtafii ab4 liOM Ao«ount If 1 bA4 
loft during ib«y«Ar? 

5. DtMOf ib«, A« bf}«fly bttt AA emnp\u\M\f Af poMiblA, tb« prooAM of 
^'bAlAn«fnf('' boofci in i)otttil« Kntiy* 



i860. 

Jaii. 



JottrnAllM ibA following i^- 



ff 
ff 
ff 
ff 
ff 
ff 
ff 
ff 



f CAMb in bAfld, . « • 

,, (JANb Ai lUnlf on, * « 

% MmAvaA of I'Atriolf Gordofl, . 

4 l^Aid into &Atil(, . 

$ Vn\i\ Jobn Hmyib, 

7 t'Ai4 WilliABt wowft (by obAAtM), 

9 ilobn l^rownA'ii drAft on mo pAid hy fiAflkAn, 

10 li««#iv«d of WilliAffl JonAM, . , 

^ l'Mi4 into my Aooount At JiAnk byl^Atk Oordosi 
%. 1iut(9 A fiOdg#r, And mtAT in it hy DonbUi TSoiiiy tbA 

givon Atx^A. 

5, Wti«n U A I^d^AT MAi^l to ** bAlAnOA ? ** 

4. WllAt in A ^ triAl bAlAnoA?^ 

f. ^Aio witb r«Mp««t to tbA tfAA(m«At of tbA following 
bAiAnoingi ^ 

f 1) WhAt bAbmeo, if Any, wbould bo br.'mgtit down* 

%,) To wtiAt oibAf AOAountf if ASXf A tfAniifAf nbotild bo niAdo« 

in) MiffotiAndbM. 

) MilU UAOttiYAblA. 

d) i'rolit An<i LoMi* 
$) Hbip '' MaHa/' 

6* Wbiob HidA of lltook Aooonnt ibonld bn tbA grAAtAr At iltt) ^nd i>f 

I it A yAAf if 1 WATA inMOlVOnt? Wlliltb Di4l« of J'rotit And hoM A^C'OMUt 

fibottl4 bA tbA grAAtAf \i l bAd gAinAd in titA ynx'i 



£ 


i» 


d. 


501 





X 


hSOt 





XI 


%07 


X 




700 







X 


6 




100 







100 







u 


X 




165 


J 




trungAotionf 


ACAOttntA At 



i 



l8 BOOK-KEEPING. 

C. X. Bead the foUowiog memoranda of transactions : — 

1856. £ $, d.' 

Jxdj 1 Bought of B. Symonds and Son :— . 

z Hhd. Sauteme, . . « • 38 o o 

„ 3 Sold James Smithson : 

z Hhd. Santerne, • . • • 30 o o 

„ „ Paid R Symonds and Son, Cash, . . 17 6 o 

(In settlement of account they allowing 148. 
discount.) 
5 Beceived from James Smithson : 

His Ace* at a mos., • • • 30 o o 

„ 5 Bought of F. and £. Godsell : 

z Puncheon of Jamaica Rum, • • Z7 7 7 

„ „ Accepted F. and £. 6odsell*s draft at 3 mos. for Z7 7 7 

Write them dther into the Journal or into the books which are 
sometimes used instead of it. 
0. Post them into the Ledger. 

3. State what books would be requbed to record the following 

facts: — 

In the month of July, I paid for petty expenses £28 7s. 2d. 
1 allowed discounts amounting to £53 7«. ^d., and was 
allowed discounts to the amount of £45 ys, 2d, 

4. Give a copy of the Ledger account "Profit and Loss** after 

these trauAEUstiens have been posted into it. 

5. Suppose that John Brown writes to you requesting yon to dis- 

count a bill for £50 which he encloses, and to pay the pro- 
ceeds to William Smith on his (Brown's) account and that 
you do so, deducting £3 15*. od. for discount : give a copy of 
William Smithes Journal entry of his part of the transac- 
tion, of J« Bro¥ni*s Journal entries, and of your own. 

(From Examination Papers of Z857.) 

B. z« What is book-keeping by double entry, and why is it so called? 
What books may be used in double entry ? 

3. Describe the process of balancing and closing a set of books kept 
by double entry. 

3. How should the following accounts be closed? — Merchandise, 
Profit and Loss, Cash, Petty Expenses. 

4. At the present time the foUewing is a correct statement of John 
Smith's position : — He has a house worth £550, furniture and fixtures 
worth £350, a horse and cart worth £60^ various goods to the value of 
£970, and debts due to him from A. Jones £50^ B. Wing £60, and 6. 
Brown £7$ ; he has besides £33 7«. 4d. in cash, but he owes to James 
Thompson £49, to G. Jack £137, and to W. Craven £694. Bulea 
sheet of paper to serve as a ledger, and make all the entries which 
Smith's ledger dionld have in it, to show his position to be as above 
Mated. 
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5. I buy wine of A for £50, and sell it to B for £$$ : B pajrt me 
In a bill for £15 and cash for £30, and I then pay A B*s bill and 
cash for the baUnce. Give the journal entries that I would make, 
that A would make, and that B would make for these transactions. 

£. I. Journalise the following: — ^'^Sold to B i pipe Port at £50^ 
and took his bill at two months for the amount** 

1. What is book-keeping by double entry ? State briefly in what 
it differs from book-keeping by single entry, and what advantages it 
has over it 

3. Journalise the following. Open the necessary ledger accounts 
and post into them all the journal entries. The ledger accounts need 
not be balanced. 

1857. 

Jan. 7 Cash in hand, • • • • 

„ 9 Paid J. Smith, . • • • 

„ 10 Received of B. Brown, . • 

„ zo Paid into Bank (Heywood & Co*8.), 

„ II Beceived of J. Jones, 

viz., account rendered, £126 7 o 

Disct a| <>/o allowed, . 330 

„ 12 Paid Bobert Jones by cheque, . • 

„ „ Paid into He3rwood*s, . 

„ „ Paid J. Smithson, he allowing me 7«. dd. discount, 

4. Proceed with the following as in last question : — Jan. i. Balance 
of Cash in hand £407 1«. 9<f., and at Banker^s £1,507 3«. ^d, Jan. 
la Bought of X Smith g^oods £49 os. od. Feb. lo. Accepted draft 
of J. Smith £49 OS, od. 

5. On re-opening a set of books there are balances of the following 
accounts : — Merchandise, Cash, Bills Payable, Bills Receivable, 
Fixtures and Furniture. State on which side of the Ledger each 
balance will be placed. 

P. I. What is a Ledger Account, a Ledger Folio, a Ledger Balance, 
and the Balance of an Account ? What is Posting ? 

a. There are certain accounts in double entry which are called 
▼ariously **Real,** ** Fictitious," *• General," " Non-personri,»' ** Im- 
personal, " &c. Give a list of the accounts of this nature which would 
be used in an ordinary mercantile counting-house ; and if you would 
employ any of the above terms to only a part of the accounts hi questbn, 
iistinguish that part 

3- How should Profit and Loss account and Merchandise account be 
'osed respectively ? 

4« J. S. buys of B. W. sugar value £$$. Give the journal entry that 

S« makes, and also that of B. W. 

f- In a certain bunness it is necessary to keep a separate account of 

^^^ecounta, ctmmiisions, petty expenses, salaries. How should this 

tooe? 

02 



£ 


«. 


d. 


. S^S 


ZI 


7 


4 


5 





14 


7 


5 


. 500 








. 123 


4 





• 250 








• 130 








\ 22 


12 


6 
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6. Give my Journal entries for the following transactions :— 

Bought of John Smith, Wool, . £ss 
Sold Robert Brown, Wool, . . 6% 

Beceived of Robert Brown — 
Oasn, • • • • 
Bill at 3 mos^ 




Paid John Smiths 
Brown*8 Bill, 
Cash, . 




£6% 



£SS 



Give the journal entries which should be made by John Smith and 
Robert Brown for the part of each in the foregoing transactions. 



Examinatioii Papers of the Intermediate Board. 

(In the answers to these questions^ attention should be paid to the 
neatness of the toriting, and to the correct formation of tlw figures. 

No erasures are to be made. If any correction is necessary y it can be 
made by drawir^ the pen throttgh the part which is erroneous, and then 
making afresh entry.) 



(From Examinations of 1879.) 

0, I. What is Book-keeping ? 

1. Name the books usually employed in book-keeping, and state the 
object which each book serves. 

3. What is a *' Trial Balance,** and what is its object? 

4. What is the meaning of the word ** Stock,** in book-keeping ? 

5. How would you proceed to open a set of books for a firm in 
business ? 

6. What is a Profit and Loss account, and from what accounts are 
entries posted to this account? 

7. William Brown buys 40 yards of carpet at $8, per yard, and 5 
rugs at 9s. each ; he pays cash down. What entries, and in what 
books, should be made to show transaction in Mr. Brown's books ? 

8. If I buy 40 shares of JC50 each in a public company at £54 10& 
each share, including brokerage, transfer fees, and stamps, and pay by 
cheque on my banker, what entries, and in what books, should be made 
to show this transaction, so far as I am concerned? 

9. James Robinson sells aoo lbs. of tea to John Jones ; he pays by 
a bill at three months. What entries, and in what books, should be 
made to show this transaction so far as John Jones is concerned ? 
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(From Examinationi o/iZUy and 1883.) 

H. z* Write out a Bill for £540 6s. 5<i, to be drawn by James 
WilBon, of London, on William Smith, of Dublin, at four months from 
zst January, z88o. 

2. State the journal entries to be, respectively, made by the Drawer 
and Acceptor of the Bill referred to in the previous que<<tion. 

3. What is the principle in the methbd of keeping books by ** double 
entry"? 

4. Give the meaning of the terms *^ personal " and ** impersonal *' 
accounts, and state how the latter is still further divided and 
described. 

5. Jones owes Brown £xoo, and gives his acceptance at three months' 
date for the amount, debiting Brown's account ; what account should 
be credit, and what account should Brown debit? 

6. A merchant about to take stock, so as to ascertain his profits for 
the past year, has sixty pieces of linen which have been invoiced to 
him by the manufacturer at £4 per piece, he expects to sell them 
at £5 per piece — what valuation should be take of them at stock- 
taking? 

(From Examination Papers o/iSS% and 1884.) 

1. I Mention the different classes of accounts which appear in ledgers 
kept by deuble entry. 

2. Give the name of the book from which the Journal is generally 
compiled, and state its use. 

3. At the beginning of a year a set of books is re-ot)ened, and there 
are balances at the following accounts : — Cash, Bills Receivable, Bills 
Payable, Goods, Furniture. On which side of the ledger will each be 
put? 

4. When closing the ledger, on which side of the following accounts 
must the balance, if any, fall — Cash, Bills Payable. Bills Receivable ? 

5. State the object of the Profit and Loss account, and how the 
final balance of this account is disposed of. 

Examinatioii Papers of the National Board of Education. 

J, z. Journalise the following Waste Book entries: — 

z88o. I hare on hand— £ s. d, 

June I. Cash, • . • . 200 o o 

Wine, .... 550 10 o 

„ 2. Sold John Smyth 2 pipes Wine, . 150 o o 

„ 3. Bought for cash z pipe Wine, . . 60 o o 

„ 10. Received from John Smyth on account, zoo o o 

„ IS* Sold for cash 3 pipes Wine, . . 2Z0 o o 

2. Open Ledger accounts, and post into them the foregoing trans- 
ictioDfl from the journal you hare formed. 
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3. Journalise the foUowinp; : — 

z88o. I haye on hand — £ «. dL 

June I. Cash, • • • • • 400 10 o 

„ „ In Dank, • • • . 150 13 6 

„ „ John Scott's acceptance, • . 100 o o 

„ „ I owe John Campbell. . • • 80 o o 

„ 2. Bought from John Wilson — 

30 chests Tea, . . • 180 o 6 

„ 5. Accepted John Wilson's draft at three 

months, .... z8o o o 
„ la Discounted John Scott's acceptance — 

Cash received, . £99 15 o 

Discount, 050 



200 o o 

„ 15. Sold John Campbell — 

15 chests Tea, • . . 150 o o 

„ %o. Beceived from John Campbell — 
John Smyth's 

acceptance, . £100 o o 
Cash, • . 50 o o 



150 o o 



4. Open Ledger accounts and post into them the foregoing trans- 
actions from the journal you have formed. 

X. z In opening a Cash account, how do you enter Cash on hand ? 

2. What is meant by a tiial balance^ and what errors will it not 
detect ? 

3. Explain the terms " Real Accounts** and " Personal Accounts. '^ 

4. What does the Dr. side of Balance Account represent? 

5. In what other account do you enter the balance of the Profit and 
Loss account ? 

6. When is it necessary to keep only a General Goods Account? 

7. What is the balance of a Goods account, and what does the dif- 
ference in the money columns indicate ? 

8. Which accounts are merely used for balancing and closing the 
books, and what are they called? 

9. Upon which side of the Goods account must the balance always 
fall, and why ? 

zo. Journalise the following : — Paid £zoo duty on wines. 

]^. z. What does the money balance of a goods account represent ? 
%, Which accounts are closed by balance account and which by profit 
and loss ? 

3. What do the entries on Cr. tide of balance account indicate ? 

4. In what other account is the balance of the profit and loss account 
entered, and what does it represent ? 

5. Journalise the following: — Paid John Brown £zo interest for 
money borrowed. 
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6* Wlien the acconnts are closed, what do the entries on Cr. side of 
stock account show? 

7. Explam the following tenns with reference to a bi]l:->(z) 
Drawer, (1) indorser, (3) acceptor, (4) holder, (5) payer. 

M. z* On which side must the balance, if any, be entered at the 
closing of (a) <' Bills Payable," (6) " Bills Receivable " accounts, and why? 

%, John Jones buys goods worth j£ioo from Michael Swift, bnt tiie 
latter owed the former £7Si ^i^d received from Jones the balance {£%$) 
in cash. What are John Joneses entries ? 

3. How is the balance of the goods account found ? 

4. When the balance account is closed what does it show (a) on the 
debtor side, and (6) on the creditor side, and (c) what does the balance 
(if any) of this account represent ? 

5. Specify the deductions or allowances which a merchant must 
make when balancing his goods account. 

6. I accept, this day, Mr. Lecky's draft at three months, due z6th 
October. Give my journal entry. 

7. Which side of the Profit and Loss Account should be the greater 
if I had lost, and why ? 

If, z. What accounts are closed by a double balance ? 

2. When the accounts are closed, what do the entries on Cr. side of 
stock account indicate ? 

3. Name the three kinds of accounts used in book-keeping. 

4. Journalise the following: Received a legacy of £500. 

5. In what does a promissory note differ from a bill ? 

6. What is the object aimed at in keeping a journal ? 

7. When should a trial balance be made ? 

8. Enumerate the disadvantages that would arise by keeping 
accounts by single entry. 

0. z. What are the ^ fictitious accounts," and which is the prindpal 
of them? 

2. In manufacturing establishments, how are the wages of workmen 
to be dealt with, and why ? 

3. By what accounts are the several classes of accounts closed? 

4. What is meant by a ^* double balance '* ? 

5. State the general rule for posting into a personal acoonnt 

P, z. At which side must the balance, if any, be entered when closing 
the Bills Payable Account? 
0. How is mention of the merchant's own name avoided in posting? 

3. James Tower pays me £50, interest of money I lent him. In 
what two ways may this transaction be posted ? 

4. How are the following accounts closed : — (a) Personal, (J>) real, 
(c) accounts of discount or interest, &c. ? 

5. Remitted W. G. Taylor, on account of Leghorn hats, my note 
payable at Coutts & Co., 3Z days* £500, Joumfdlse this transaction. 

6. What do the debit and credit sides of the Stock Account show, 
respectively, when fully posted ? 
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Q. z. On whicli side of the bills reeeiyable aceoiint must the balance, 
if any, fall, and why ? 

1. Explfdn why a IVial Balance must afford at least a fair test of 
the correctness of the entries. 

3. When a merchant bnys a Bill for ready money and receiyes 
disconot, what are the entries ? 

4. Remitted W. Davis my note payable at Glynn Bros., two months, 
£50. What is my journal entry of this transaction ? 

K, z. How is Stock account closed ? 

0. When are Personal Accounts unnecessary ? 

3. In opening a set of Books in the Ledger what class of items 
appears on the Dr. side of the Stock Account? 

4. Explain the difference between an accepted draft and a promis- 
sory note. 

5. What is the " narration" in a journal entry ? 

6. Name the real accounts that are closed with a single balance. 

S. z. What is the consequence to the merchant in the following cases: 
— (a) If the debit side of a real account is more than the credit side, 
(a) If the debit side of stock account is the larger ? Give your reasons 
In each case. 

3. What account would inform you if the merchant is bankrupt ? 

3. Describe the items that constitute the stock account when closed. 

4. What does the Cr. side of balance account show ? 

5. James Fox pays John Brown, for Thomas Jones, £zo. How do 
James Fox and John Brown respectively journalise this transaction ? 

Answers and Solutions to Exercises of Chap. I. 
Civil Service Examination Papers. 

A. !• 



Dr. Bank. 


Cb. 


£ $. d. 

July z To Capital, 3,760 6 
„ 3 „ J. Thomas, 150 
„ 5 „ Cash, . 100 


July 5 By Hobt Jones, 


£ 8. d 

73 I " 


Db. Johnson and Co. 


Cb. 


£ ». d, 
Julys To Cash, . 233 a 7 




Db. Robt. Eyanb. 


Cb. 




July 9 By Cash, 


£ $. d, 
17 



a. See Art. 76. 3. See Art 91. 4. Arts. 117-Z19. 5. Arts. 83-89. 



ANSWERS AND SOLUTIONS^CHAP, I. 25 

B. z. rNoTV. — The Journal is to be written oat in full and in pro- 
per form.] Jan. x. Cash Dr., Bank Dr. to Capital. 3. Cash Dr. to 
P. Gordon. 4. Bank Dr. to Cash. 5. John Smyth Dhr. to Cash. 7. 
Wm. Brown Dr. to Bank. 0. Bills Payable Dr. to Bank. la Cash 
Dr. to William Jones, zo. Bank Dr. to P. Gordon. 

9. Proceed as in Exam. 3. 3. Arts. 89, 90. 4. Art 79. 5. Arts. 
85, Z55, 89, 87 : The balance of the account Ship '* Maria *' follows 
the same rules as that of any other real account. 6. Arts. 87-89. 

C. I* Journal. July z. Wine Dr. to B. Symonds and Son. 3. 
Jas. Sndthson Dr. to Wine. R. Symonds and Son Dr. £28 to Cash 
£27 6s. cxf. and to Discount I4«. 5. Bills Receivable Dr. to Jas. 
Smithson. 5. Rum Dr. to Bills Payable [or : — Rum Dr. to F. and £. 
Gk>dsell ; F. and K Godsell Dr. to Bills Payable]. 2. See Exam. 3. 
3. Journal and ledger. See Arts. 139, 140. The journal entries are: 
Profit and Loss Dr to Cash £28 79. id. Discount Dr. to Sundries 
£51 7«. $d. Sundries Dr. to Discount £45 yt. 2d, When these are 
posted into the Ledger accounts the Discount closed and the balance 
transferred to the Profit and Loss account, this account will have two 
entries on the Dr. side:~**To Cash £28 7s. td. To Discount 
£7 OS. z<f.; ** and no entries on the Cr. side. 

5. WilUam Smith's entry : Cash Dr. to John Brown £46 5s. od. John 
Broum^s entries: — John Merchant Dr. £46 5s. (xf., Discount Dr. 
£3 Z5S. od. to Bills Receivable £50. Wm. Smith Dr. £46 $8. od, to 
John Merchant £46 5«. od. John Merchant's entry : — Bills Receivable 
Dr. £50 to Cash £46 5s. ex/., and to Discount £3 15s. o^. 

D. z. See ArU. 69-76. 2. See Arts. 83-89. 3. Arts. 84-87. Petty 
Expenses account is a subdivision of the Profit and Loss account. Its 
balance is transferred to the latter account. 4. A separate account may 
be opened for the horse and cart, or they may be included with the furni- 
ture and fixtures under the one account headed ** Fixtures and Movables** 
or ^* Furniture and Plant" The journal entries are : — House Dr. 
£550, Furniture and Phint Dr. £3x0, Goods Dr. ^970, Cash Dr. £32 
7#. 4<f., A. Jones Dr. £50, B. Wing Dr. £60, G. Brown Dr. £7$ to 
Capital Cr. £2,045 ys. ^d. Capital Dr. £870, to Jas. Thompson £49, 
to G. Jack £z27 and to W. Crane £694. The Ledger accounts to be 
opened and posted as in Exam. 3. 

5. If payment is not made on the same day as the purchase and sale 
my journal entries would be : — Wine Dr. to A £50. B Dr. to Wine 
£SS' Bills Receivable Dr. £25 and Cash Dr. £30 to B £ss. A Dr. 
£50 to Bills Receivable £25 and to Cash £25. If B paid me at the 
time I sold him the Wine the entry so far as he is concerned is : Bills 
Receivable Dr. £25, Cash Dr. £30 to Wine Cr. £$$. The other 
entries would be as above. A*s entries :_John Merchant Dr. to Wine 
£50. Bills Receivable Dr. £25, Cash Dr. £25 to John Merchant 
£50. B's entries: — Wine Dr. £ss to John Merchant £$5, John 
Merchant Dr. £$$ to Bilb Payable Cr. £25 to Cash Cr. £30. If B 
paid at the time of buying his entry would be x^-Wine Dr. £$$ to Bills 
Payable Cr. £25, and to Cash Cr. £30. 
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E. !• Bills Beceivable Dr. £50 to Wine £50. %, See Arts. 68-76 
and Art. 91. 3. See Exams, i, 1, and 3. [Jan. zz. Cash Dr. £z33 
4s. od, Discount Dr. £3 3s. od to J. Jones Cr. £z26 ^8. od, Sbsi., za. 
J. Smithson Dr. £%z to Cash Cr. £%% las. (td, and to Discount Cr. 
7«. 6d.] 

4. See Exams, z to 3. 5. See Arts. 97,98. The balances of Merchan- 
dise, Cash, Bills Receivable, and Fixtures accounts are all Assets (Arts. 
84, 85, and Z55) ; the balance of Bills Payable account is a liability 
(Art. Z57). 

F, z. See Arts. 4, 5, 6, and Z4* 3* Arts. 69 and 70, 3. Arts. 87, 
58. 4. J. S's entry :— Sugar Dr. to B. W. £55, B. Ws. entry :— J. S. Dr 
to Sugar £ss» 5. See Arts. Z38-Z40. An account for Petty Expenses 
or Wages is kept in the same way. It is balanced by the Profit and 
Loss account of which it is a subdivision, and the balance is transferred 
to that account. 6. See answer to Exer. D. 5. above. 

Intermediate Board Examinatioii Papers. 

0, z. Art z. a. Art 93. 3. Art 79. 4. " Stock " is generally 
used to denote the whole capital a merchant employs in his business, and 
in this sense the " Stock account'* is the same as the *^ Capital account** 
The term however is often employed to denote the goods a merchant has 
on hands, and again farmers apply it to the cattle, &c., they are rearing 
for sale. Hence it is better to employ the term " Capital *' for the first 
account of the ledger as being less ambiguous than ** Stock." 5. Art 
73. 6. Arts. 85, S7, 7. Joumdlentry : — Goods Dr. to Cash £i% $s, od. 
Ledger entries :— on Dr. side of goods account. To Cash £12 5«. od, ; on 
Cr. side of Cash account, By goods £it s*- od. 8. Journal entry : — Shares 
account Dr. to Bank £ai8 os. od. Ledger entries: — (On Dr. side of 
Shares account) To Bank £2,180 : (On Cr. side of Bank account) By 
Shares £i,i8a 9. Journal entry: — Tea Dr. to Bills Payable. Ledger 
entries: — (On Dr. side of Tea account) To Bills Payable: (On Cr. 
side of Bills Payable account) By Tea. 

H. z* See Art. 142. %. Drawer*8 entry : — Bills Recdvable Dr. to 
Wm. Smith £540 6s. $d. Acceptor^ entry :— James Wilson Dr. to 
Bills Payable £540 6s. sd. 3. Art 76. 4. Art. 70. 5. Jones should 
credit BiUs Payable account and Brown should debit Bills Receivable 
account 6. At their invoiced value, provided they have suffered no in- 
fury while in stock. The merchant has made no profit on them while 
th^ remain in his hands. 

1, z. Art 70. 2. Art. 93. 3. See Ans. to Exercise £, 5. 4. 
Arts. z6, Z57, and 155. 5. Art. 87. 

Vational Board Examinatioii Papers. 

J. z. Cash Dr. Wme Dr. to Capital. 9. John Smyth Dr. to 
Wine. 3. Wine Dr. to Cash. zo. Cash Dr. to John Smyth. 1$. 
Cash Dr. to Wine. 
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9. See Exam. 3. 3. June i. Cash Dr., Bank Dr., Bills Becarable 
Dr. to Capital Cr. £751 u, 6d. z. Capital Dr. to John Campbell 
£80. 5. John Wilson Dr. to Bilb Payable. la Cash, Dr. £99 X5«. ex/., 
Discount Dr. 5s. to Bills Beceivable £100. 90. Bills Receivable Dr. 
£zoo, Cash Dr. £50, to John Campbell Cr. £150. 4. See Exam. 3. 

K. I. Art. zo. 9. Art. 79. 3. Art. 70. 4. Art. S8. 5. Art. 

87. 6. When a merchant desires to know the loss or gain not upon 
any particular commodity but upon his whole dealings in goods. 7. 
Arts. sSt 85. 8. Art 70 (3). 9. Arts. S5i 85. zo. Wine Dr. to 
Cash £zoo. (See Art. 77.) 

L. x> See Arts. 56, 85. 2. See Arts. ZZ6-123. 3. See Art. itZ, 
4. Arts. 12Z-Z33. 5. Profit and Loss Dr. to Cash £zo. 6. Art.Z23. 
7. Art. zja. 

H. !• Arts. Z57, Z55. 9. Goods Dr. £zoo to Michael Swift Cr. 
£7 Si and to Cash Cr. £25. 3. Arts. sSi j6. 4. Art 88. 5. Art. $5- 
Deductions should be made for any depreciation in their yalue while in 
9tock, or (in the case of some goods) owing to change in the fashions, 
&c. 6. Lecky Dr. to Bills Payable. 7. See Art. 87. 

If, z. Beal accounts. See Art. 85. 2. Arts. 89, Z33. 3. Art 70. 
4. See Art. 3a 5. Arts. Z42-Z44. 6. Art. 93. 7. Art 79. 8. Art. 
68, 91. 

0. z. Art. 70. The chief ** fictitious " accounts are Capital or Stocky 
Profit and Loss and Balance, These are all equally necessary in the 
ledger. The Profit and Loss account is frequently subdivided into other 
accounts of loss and gain, such as Discount, Petty Expenses^ &c. The 
Profit and Loss account is the principal of the accounts of loss and gain. 

2. See Art. yy. The wages are so much outlay upon the manufactured 
goods, the account of which should therefore be debited with the wages. 

3. Arts. 83-89. 4. Art 58. 5. Art. 36. 

P. z. Art Z57, 2. Art 5. 3. (a.) Cash Dr to Profit and Loss. 
(6.) James Tower Dr. to Profit and Loss £50 : Cash Dr. to James 
Tower £50. 4. See Arts. zz8, IZ7, and 140. 5. W, 6, Taylor Dr, 
to Bills Payable £500. 6. Arts. 89 and 123. 

Q. z. Art. Z55. 2. Art 8z. 3. Bills Receivable Dr. to Cash and 
to Discount. 4. W. Davis Dr. to Bills Payable £50. 

B, z. Art Z23. 2. Art. 33. 3. Art. 98. 4* Arts. Z42-Z44* 5* 
Art. Z04. 6. Cash account, Bank accoont, Bills Receivable account. 
Bills Payable account. 

S. z. Arts. Z25, Z29. 2. Art. Z28. 3. Arts. Z23, Z29. 4. Art. 

88. 5. James Fox^s entry : — Thomas Jones Dr. to Cash £zo. John 
Broioris entry : — Cash Dr* to Thomas Jones £za 
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CHAPTER IL 

Examples and Exercises in Double Entry — Waste 
Book, Journal, and Ledger. 

Examples. 

We shall now give some Examples of complete sets of 
transactions involving Waste Book, Journal, and Ledger, 
which will illustrate the principles explained in the 
preceding chapter. 

Exam. I. (From Civil Service Examination Paperi for 1865.) 

I. Journalise the following transactions : — 
1865. 
Jalv I. In hand: — 



£ 


«. 


(£ 


65 








150 








119 


7 


% 


45 








34 








26 


5 


4 


50 









Cash, . t • • 

Ditto at Bank, • • 

Goods, .... 

John Flockton'8 Acceptance due July 
27th, . • . • 

„ Debts owing by me — 

Jonas Thompson, . . 

Thomas Dorrington, . . . 

„ 2. Paid into Bank, . . • • 

„ 3. Bought of John Travers — 

3) chests Hyson tea, i cwt. 3 qrs. 4 lbs. 

= 200 lbs. at 2«. 3(2., . . 22 10 O 

„ 4. Sold to Joan Brough — 

z) chests Oolong tea, 40 lbs. net, at 

IS. 8(f., . . . .368 

8 boxes pearl leaf Gunpowder, 72 lbs. 

at 3s. 6c/., . . • • 

„ 5. Paid Thomas Dorrington, by cheque, . 

„ Paid wages, .... 

„ II. Sold to William Heme— 

%\ chests flowery Pekoe, 131 lbs. net, 

at 2s. $(Li • . • • 

„ 12. Paid wages, .... 



12 12 
26 5 

3 I 




4 



15 16 
3 I 


7 




EXAliPLEa—CHAP. 11. 



1S65. 
Jul}' 14. Accepl«d drift 



it Jonas Thompson a 
Brough, acceptance a 



„ PaidldtoBaakfordiacouDt, Brongti's and 

Flockton'a bills (dJabounC, 4-- 3i/.), . 60 iS 8 
„ 19. Paid wages, . .310 

„ 34- Drew cheque on Haah, , . . 15 o O 

„ Paid John Tcavers, , . . 21 10 O 

p t6. Paid wages, . . .310 

„ Paid into my accountat Bank by William 

Hone (tc balance), . . . 15 16 7 

„ 7,%. Flockton's bill ntncned from Bank dia- 

honoored, . ■ ■ . 45 o o 

1. Post tbo alwve tranaactions into the Ledger glTen herewith. 
Ho Index need be made. 

3. Balance and close the Ledger. Assnnia a valne for the stock la 

4. B7 how much am I solve 
assumption, has bean mj gain or 1 
what my total gain or 1»ia ? 



Cash, . 

Bank, . 
Goods, . 
Bills Receivable, . 
To Cai,ital, . 


£ 

IJO 

.19 
4i 

60 
15 


S 


d. 


£ 

379 


Capital, . 
To Jonas Thompson, . 
„ Thomas Dornngtun, 


Bank, . 
To Cash, 


Goods, . 

To John TraTeiB, 


Joan Brough, . 
To Goods. 

Cnrricd forward, 


5*8 


I 


% 


S^\ 
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JouBKAL — coniim/ued. 



1865. 
Jnly 5 

• zz 



»i 



n 



1% 



Z4 



it If 
»»«4 

„ »6 

w »> 
„ »8 



Brought forward, 


£ 

538 

36 
3 

m 

15 

3 
34 

15 

60 


3 
25 
22 

3 

m 

15 

45 


8. 

1 

5 

1 

16 
I 


18 

14 

4 

J 


10 

z 

16 




d. 

2 

4 



7 





8 


8 









7 



£ 

528 

26 

3 
Z5 

3 
34 
15 

60 

3 

25 
22 

3 
15 

45 


z 

5 

z 

z6 

z 



z8 

z8 

z 


zo 
z 

z6 


II 


Thomas Dorrington, 
To Bank, 


Profit and Loss, • 
To Cash. 


William Heme, . 
To Goods, 


Profit and Loss, . 
To Cash, 


Jonas Thompson, . 
To Bills Payable, 


Bills Recdvable, . 
To Joan Brough, 


Bank, ... 
Discount, 
To Bills Receivable, . 


Profit and Loss, • 
To Cash, 


Cash, . . • 
To Bank, 


John Travers, 
To Cash, 


Profit and Loss, 
To Cash, 


Bank, 
To William Heme, 


John Flockton, • 
To Bank, 

Totals journalised, . 


801 


zz 





801 



d. 
2 



8 



8 



o 

o 



[Notes on the Journal. — July z. Assets are made Dr. to Capital, 
ana Capital Dr. to Liabilities (see Art 97). 3. From the list of 



KXAltPl.Ka~CnAP. u. 



3' 



mnU wt iMm tlitt th* rwl va/tm\. In tbt Mgn U hu<Ud " Oaodnk" 
For Um trMMoUoni ra1*Un> U " Itink " Ih* afudait ■bould eonwll 
Art*. IJ4-134, mi] fur tboM duIlriK wllli Rill% ArU Ki-ifg. 

July 14. "f>i4fnt<i ItMk,"i<! li>n mil) lUuivibU (o oat to tbt 

wnoonl of jt6o i(>, Bi/., tli* Bank Amwunt li loefHMd \iy th* 
pwwnt worth of th*M, £6? i4«, Oi/,, «n4 I tilow tli* dloootint, m. I^, 
sS. Flwktun bM lillid to iwv liU lilll, and m tb« Hank bad b*M 
d«Ut«d witk Iba itnuuiil uu Julf 14, It miut now Im c»i)l(a4 with tbt 
1 nookton I* Ria4a Ur,, b> ha Mill o 



'i'KIAI. UaLAKOX. 



JIIIU lt«Mlvibl<N 
JaMtThomiwun, 
Tbomaa Durrlnitloii, 
John Travan, , 
Juan Itrouh, ■ 
William Ilartia, 
nitli I'lyabla, . 

DitOUUBI, 

Julin PlooktOR, . 
FroaiudLoM, 

Tutala, 



34 o 



ti 14 e 
90 J ♦ 

2::s ! 



i,( 16 1 »J 16 7 





Dn, 




Oahtal, 




Os. 






July. 


J'oHundrlH, , 
„ frolll uid 

1/1«~|.N... 

„ J(al..,«- 


i 

J 
III 




-/. 


C. 


II, HuBdrK 


174 


*. 

7 


d, 




J79 






m|r 


J 




^ 






^ 
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i86j. 
Jaly I 


To Capital, . 
„ Bunk, . 


£ 
35 


° 


d. 


iB6j. 
Inlll 
.. 5 

» 31 


By Bank, . 
„ Profit and 

L09B, . 

„ Profit and 

LOM, . 

„ Profit aua 

Loaa, . 

", Profit RnJ 

X.0S3, . 

„ Balaace,. 


£ 

JO 

3 
90 


,; 


d. 




Td BflUnca 
brought dnwn, 


90 


c 








..31 


S 


( 


^ 







Db. 






Bank. 




Ca. 






iMf. 




£ 


*. 


d. 


iR6(. 




£ 


j_ 


<f 


Julv. 


To Capital, . 


1(0 






Iul,y 5 


ByThoa. Dor- 




















ringtoD, . 










„ Bills Re- 




















ceivable, . 


















„ S6 


„W. Heme, 


176 


r6 


7 


., 3" 


„ Balance, . 




J 


> 




l?6 


10 


7 












































brought down 


iKo 


J 


3 















Db. 


Bi 


LhRbCBIVjIBM 




Cb. 






Julyl 


To Capital, . 
„ J.Brough, 


£ 
IS 


18 


d. 

8 


.865. 
lulj-M 


B; SundrieB, 


£ 
60 


3. 

18 


d. 
i 




6a 


Ig 


60 


iB 


8 












_ 





EXAMPLES— CBAP. IT. 
Lkdoek— «(mftnu<(iL 



i86j. 
July. 
t> 3 
.. 3' 


To Capital, . 
„ JolinTraKen 
„ ProJU and 


£ 


7 


d 
3 


i86j. 
luly^j 

.> 3' 


ByJ.Br.mgh, 
„ W. RorDB, 
„ Bnlancein 


£ 

7^6 


lit 

rfi 


8 

7 

3 




"J 


- 


« 





JonAa Thohfsos. 



ThoujIs DoBBnfaTOH. 



1865. 

July J 


To Bank, . 


16 


S 


d. 


1865. 

Joly. 


ByCipiUl,. 


X 
S6 


5 


>i. 












De. 


JoHir Tbatxri. 


Ce. 


1865. 

Jalyt4 TcCwh, 


£ 


ro 


d 


i86j. 
Julys 


ByGooda, . 


£ 


.■i 


<£ 
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a. Op«n lAAger Mconnts for tlie ittms in the Urt qoMtioa, and 
poit the Journal entiiea ;on luve made. 

3. Make out a TrlaL Balance for tlie Ledger referred to in ^nation 1, 
and don the Ledger. 

4. Wbti baa been the amonnt of Giou Fipflt, and of Net Profit, in 



& 


Cash, 
To Capital, 








£ 

175 
103 
'5 

I 


4 

6 

s 
% 


d. 

7 

9 





£ 

I7J 
103 
li 


6 

4 

6 

3 


7 


n » 


Good 

To Thompsoa Bud Co., . 


9 


» 3 


James Brown, 
To Goods, 





» IJ 


Profit and Loss, 
To Cash, 


9 


- 16 


Cash, 

Discount, . 
To Jamea Brovra, 





,- 31 


C«h, 
To Goode, 


4 




9JI 


" 


9ji 


I 


S 


t. Ledgi 


B. 

LL. Cb. 


i8?9. 
Jan. 31 


To Balance, . 


i9i 


s. 


I 


879. 
. 31 


By Cash, . 

„ Profit and 

Los^ . 




6 

'3 


6 




J95 





59i 


° 


I 




"1 ") 

















EXAMPLES— CEAF. II. 
Lkdgeb — con^ued. 





Db. 






Cash. 




Cb. 






187?. 




£ 


J 


H 


>«7q. 




£. 


g 


rf, 




To CapitsI, . 




ft 






By Pcoflt and 








t. I<^ 


„ J. Brown, 


*oi 












ft 




.. 3' 


„ Goods, . 


5 


3 


4 


- 31 


„ Balanci,. 




Ijf 






fij? 


4 


1. 


657 


4 


" 


,. 31 


„ BbUdco 

broDgbtdown, 


641 


iS 


- 















Db. 




Goods. 




Cb. 






M 31 


To Thompson 

and Co., 

„ Profit and 




5 


9 
i 


ft 

" 31 
„ 31 


Bj- J. Brown, 

„ua.h, : 

„ Salaact,. 


103 


1 








^^<> 


10 









1^6 


16 







BaUnce 





— 










= 


= 




brought down, 




* 


a 















Db. 


TROMFHCm 


AHDOa 


Cb. 






.^^'3. 


To Balawe, . 


£ 

I7J 


4 


d. 
9 


1879. 
Fan. 1 

- 31 


By Goods, . 
bronghtdowQ 


£ 

l!5 




9 




i?S 


4 


9 





Ds. 




Jakw BaowH. 


Cb. 




1879- 
Jan. 3 


To Goods, . 


103 


1. 


rf. 


1879. 
JaiLijBySimdilM, 


£ 
103 


* A 




1 
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Ledqbk — eoatinued. 

OUCOUHT. 





Db. 


Profit A 


ra LOM. 


Cr. 






1879. 

JaiLIj 
« 31 


To Cwh, . 
„ Ducount,. 


£ 
'5 

44 


J. 

« 

5 

13 


d. 

9 

6 

3 


1879. 


By Goods, . 


£1 


J 


d. 
3 




61 1 J 




61 


i 


.1 



































4t 


To Cash, . 
„ Go<«la, . 


£ 
641 


'i 


I 


£% 


ByThompMn 

and Co., . 

„ Capital, . 


£ 
595 


t. 


d. 
9 




Ul 


= 


^ 


■no 


= 


^ 



Teial Balance. 




Db. 


Cb. 




£ : d. 


CpiUl, . . .000 


SSO 6 7 








Gcni. 


■75 4 9 








I7i 4 9 




103 


103 








Profit lod Lou, 


IS 6 9 


Q 
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Exam. 3. (From ExaminaH&n Papers of the National Board of Edu- 

cation, C, Male Teachere, 1882.) 

S. Archer found his estate on the ist January, 1883, to be as 
lollowB : — 

AS8BT& £ s, d. 

Cash in hand, . . • • . z8 3 6 

Cash at National Bank, , • • . 150 o o 

Gdods, ...... 33Z 1% 4 

Legacy of W. Scott, in the hands of his executors, . 80 o o 

LiABiLinss. • ' £ 8. d, 

S. Archer's own acceptance at 2 months to B. Davis, 
due Jan. 5, ..... 170 o o 

The following transactions occurred subsequently :— 

Jan. 3. Sold Goods for Cash, . . • . 139 16 6 

„ „ Lodged in the bank, . . . . 130 o o 

„ 3. Sold to R. Webb, Goods, . . . 63 4 o 

„ „ Received from R. Webb, H. Hull's acceptance to 

him at i month, due Jan. 10, • . 60 o o 

„ 4. Legacy of W. Scott has been lodged to S. 

Archer's credit at the National Bank, . 80 o o 

„ 5. Retired biU due this day with a cheque on the 

bank, . . . . . 170 o o 

„ „ Bought Goods for JE40, and paid for them, less 

£$ discount allowed, with a cheque en the bank, 35 00 

On the night of the 5th January the goods unsold were totally des- 
tr(^ed by fire, and had not been insured. 

I. From the above statement write out the Jfbumal in neat form. 
3. Post the Ledger. 

3. Exhibit the Trial Balance in neat form ; and, at foot of Journal, 
make the proper entry of balances. 

4. Balance the accotmts. 

5. Explain simply how S. Archer's affairs stand after the accident. 

6. What are the advantages of Double Entry ? 

7. State fully the purposes of Book-Keeping, and mention by what 
|U!couat or accounts each of these purposes is fulfilled. 

8. What was the nature of the transaction of which the following is 
a correct Journal entry : — 

Sundries Dr. to Wine 

Cash, . . £30 o o 

Bills Receivable, . 80 o o 

£100 00 
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9. State how 70a would distingniah the three classes of accounts and 
assign to its proper class each of the following: — Slock, House 
Expenses, Cash, W. Smith, Wine, Balance, Profit and Loss, BUls 
Payable. 

xa What should the merchant infer if in balancing his accounts he 
finds the credit side of the following to exceed the debit ? — (a) Goods,. 
(6) W. Smith, (c) Balance, (d) Bills Payable. 



I. 



JOUBNAL. 









Db. 




Cb. 




1882. 






£ $. 


d. 


£ 8, 


d. 


Jan. I. 


Cash, • • 


• 


. 18 3 


6 








Bank, . • 


• 


150 











Goods, 


• 


. 331 i« 


4 








Executors of W. Scott, 


80 











To Capital, 


• 






579 15 


10 


M It 


Capital, 




• 170 











To Bills Payable 


r • 






170 





fl «• 


Cash, . 




. 129 16 


6 








To Goods, 








Z39 x6 


6 


II It 


Bank, . • 




130 











To Cash, 








130 





It 3* 


R. Webb, 




63 4 











To Goods, 








63 4 





n II 


Bills Receivable, 




60 











To R. Webb, 








60 





II 4. 


Bank, . 




80 











To Executors of W. Scott 






80 


o 


II 5* 


Bills Payable, . 


. 


170 











To Bank, 


• • 






170 





II 1 


Gk>ods, . 


• 4 


35 











To Bank, • 

Totals, 

it- T 1 ▼ 


• 

CI? 






35 







► 1,417 16 


4 


1,417 16 


4 


r-m.-r.A- 


Ai_ - -r* 


A 


i^y 


_ • 



[Notes on the Journal. Jan. i. Since the Executors owe this 
amount to S. Archer they are Dr. to Capital for the sum. See Art. 
Z03. When the amount is paid into his account at bank on Jan. 4 he 
makes Bank Dr. to the Executors. Jan. 5. His own Bill Payable is- 
paid from his Bank account Jan. 5. Since the value of the goods had not 
been entered previously the transaction may be regarded as buying 
goods whose cash value is £35 and paying for them by a cheque for 
that amount. It would also be correct to journalise : Goods Dr. £40,, 
to Bank £35 and to Discount £5.] 

Closing entries of Journal : — (Question 3). [Note. — The nature of 
these entries will be explained in the following chapter.] 
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Db. 


Cb. 


2884. 




£ s. d. 


£ 8. d. 


Jan. 5. 


Profit and Losb, . 


173 XX xo 






To Goods, 




173 XX xo 


99 99 


Capital, 


X73 XI 10 






To Profit and Loss, 




173 XI 10 


Jan. 5. 


Balance, - • 


136 4 






To Cash, 




18 




„ Bank, . 




155 




„ Bills Receirable, 




60 




„ R. Webb, . 




340 


99 99 


Capital, . 


436 4 






To Balance, 


» 


436 4 



2. 



Db. 



Ledger. 

Capital. 



1884. £ $. d. 

Jan. I. To Bills Payable, x 70 o o 
„ 5. „ Profit and 

Loss, , X73 II 10 

n n » Balance, • 236 4 o 



579 ^S 10 



i88a. 
Jan. I. By Sundries, 



Cb. 

£ 8. d, 
579 15 10 




579 15 10 



Db. 

i88a. 

Jan. I. To Capital, 
„ a. „ Goods, 



£ 8. d 

18 3 6 

129 16 6 



Cash. 

1882. 

Jan. 2. By Bank, , 
„ „ „ Balance^, 



148 o o 



Cb. 

£ $, d. 

130 o o 

18 o a 

148 o o 



Db. 



„ 2. „ Cash, 



Bank. 



1882. £ 8. d, 

Jan. X. To Capital, . 150 o o 



Executors of 



130 o o 



W.Scott, 80 o o 
360 o o 



1882. 

Jan. 5. By Bills Pay- 
able, . 
91 99 99 Goods, . 
„ „ „ Balance^ 



Cb. 

£ 8. d. 

170 o o 

35 o o 

155 o o 

360 o o 
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\ 



Dr. 

i88a. 
Jan. I. To Capital, . 
„ 5. „ Bank, . 



Ledger — continued. 



G00D& 



£ 8. d. 

331 l« 4 
35 o o 



366 12 4 



z88i. £ 8, d, 

Jan. 3. By Cash, . 139 16 6 

„ 3. „ R Webb, 63 4 o 

,. 5. „ Pro/a aiM^ 

Loss, . 173 zi 10 



366 13 4 



Db. 

1883. 
Jan. I. To Capital, 



EZBOTJTOBS OF W. ScOTT. 

£ 8. d.\ 1883. 

80 o o Jan. 4. By Bank, 



Cb. 

£ 8, d, 

80 o o 



Db. 

1883. 
Jan. 5. To Bank, 



Bills Patablb. 



£ 8. d, 

170 o o 



1883. 

Jan. I. By Capital, 



Cb. 

£ s. d. 
170 o o 



Db. 



Bu^LS Rbcbiyablb. 



1883. £ s. d. 

Jan. 3. To R. Webb, 60 o o 



Cb. 



1883. £ 8. d, 

Jan. 5. By BaJancef 60 o o 



Db. 

1883. 
Jan. 3. To Goods, . 



B. Wbbb. 



£ s. d. 
63 4 o 



63 4 o 



Cb. 
£ 8. d. 



1883. 
Jan. 3. By Bills Beceiy- 

able. . 60 o o 
„ 5. „ Balance, 3 4 o 



63 4 o 



u 



Db. 

1883 
Jan. 5. To Goods, 



Pbofit and Loss. 



£ 8. d 

173 II 10 



z883. 
Jan. 5. By Capital 



Cb. 

£ s, d, 

Z73 II zo 
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JjasiQXBr-^eontMiueJL 



Db. 



z88i. 
iaiL5. To Cash, 



£ $:d. 

• z8 o* o 
„ „ „ Bank, • 155 o o 
„ ,f „ Billf BaceiT- 

able, • 60 o o 
„ „ „n. Webb, 340 



136 4 o 



WOE, 




Cb. 


« 




x88a. 




£ 


«. 


i£ 


Jan. 5. 


By CapUal/ot 


» 








netestaUf 


236 


4 









236 


4 






[NoTBS. — ^Tbe student will rule botk Journal and Ledger in propei 
form and bring down the Ledger balAnoes as in Exams, i and 3. 

In balancing the Ck>ods Accoont, since there are no goods on hand, the 
aoconnt is closed as above. See Art. 60. If the value of the goods des- 
troyed could be accurately estimated, it would be more correct to 
Journalise and post on Jan. 5 : Profit and Loss Dr. to Goods for the 
value. The difference of the two sides of the account would then show 
the loss or gain on the trading in the goods. 



Tblal Balakcx. 





Db. 




Cb. 




£ $. 


d 


£ $. d. 


Capital, 

Cash, • • •* « 

Goods, . . . . 
Executors of W. Scott, 


170 

> Z48 

360 

366 12 
80 






4 



579 15 xo 
130 
205 
193 6 
80 


Bilk Payable, . 
Bills Beceivable, 


170 
60 






170 
000 


B. Webb, 


63 4 





60 




Xf4i7 16 


4 


1,417 x6 4 



5. See Balance Account S. Archer had the following assets: Cash 

in oflEloe £z8. Cash at Bank £155, Bills Beceivable £60, and B. Webb 
owes him £3 4s. odL He had no liabPities. He was therefore adkreat 
by £236 4s. odL His loss was £173 zzs. zodL 

6 and 7. See Arts, oz, and 68-«73. 8. Wine to the value of £zoo 
was sold, and £20 in Cash and a Bill for £80 were received in payment. 
9. See Art. 70. zo. See Arts. 59, ZZ9, Z28 and isy. 
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Exam. 4- (Set to B. FmaU Teachers, z88».) 

z882. 

Jan. z. I have on hands :— 

Cash) • • • • 

Goods, • • • • 

Warehouse valued at, • • 

F. Small owes me, 
Mj accei>tance of C. Riddle's draft at % 
months, due ii January, 
„ 3. Sold to F. Small, Goods £200, and drew on him 
at 3 months a bill which he acccepted for. 
Discounted F. Smairs acceptance and received 
Bought Goods for Cash £z20, less £6 discount 

allowed, .... 

Retired acceptance of C. Riddle's draft. 

Paid for enlargement and improvement of ware 

house, • . • • 

3Z. Goods on hand valued at* • • 

Warehouse valued at, • • 






n »» 



£ «. d. 

63 4 S 

526 % 4 

300 o o 

48 6 a 

100 o o 

230 o o 

ai7 15 o 

ZZ4 o o 

zoo o o 

50 o o 

566 % 4 

348 o c 



z. From the statement given above write the Journal in neat form. 
1. Post the Ledger. 

3. Exhibit the Trial Balance. 

4. Balance the Accounts. 

5. Write out in plain terms an inventory of the estate at the condu* 
sion of these transactions. 

6. State concisely, but fully, the rules for Dr. and Cr. 

7. Bxplun, as you would to a class of pupils, how a Wine Account 
is closed, and how gain or loss is ascertained from it 



z. 


JOU&NAL. 








Db. 


Cr. 




z88a. 


£ 8, d. 


£ 8. 


d. 


Jan.z. 


Cash, .... 63 4 8 








Goods, 




526 a 4 








Warehouse, 




300 








F. Small, . 




48 6 








To Capital, 






937 13 





9> 19 


Capital, 




zoo 








To Bills Payable, . 






zoo 





»» 3» 


Rillfl Receivable, . 




aao 








To Goods, 






aoo 











to 







Carried forward, . 


z,i57 Z3 


h^S? 1$ 
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z884. 



JouBKAL — eontvrmed. 

Brought forward, 



£ $, d, 

h*57 13 o 

9X7 IS o 

% S o 



ZZ4 o o 
100 o o 

50 o o 



£ $. d. 

h^S7 13 

«to o o 

114 o o 

zoo o o 

50 o o 



Jan. 5. Caah, 

DifCOODty . 

To Bills Receivable, 
„ 7. Goods, 

To Cash, . 
^ Z4. Bills Payable, 

To Cash, • 
9, IS* Warehouse, . 

To Cash, . 

Totals, • • z,74Z Z3 o z,74z i$ o 

[Notes.— JaiL z. The Bill Pajable Is a lidbUUy, Jan. 3. Two entries 
maj be made for these transactions: F. Small Dr. to Goods £200; 
Bills Receivable Dr. to F. Small £220, If the Goods worth £200 
were sold for a three months* bill of £230, the entry would be : Bills 
Receivable Dr. £%20 to Goods £200, and to Profit and Loss £20; 
bnt this latter snm would be too large for interest. Jan. 7. Since the 
value of the Goods had not been previouslj entered, no entry is now 
necessary for the discount Goods came in and cadi for £zz4 went 
out. It would be quite proper however — ^perhaps even better — to 
Journalise and post : — Goods Dr. £120, to Cash £zz4 and to Dis- 
count £6, Jan. Z2. My acceptance mentioned under Jan. z becomes 
due and is honoured (see Art Z54). Jan. Z5. Just as in the case of 
any other real account the warehouse Account is debited with 
expenses upon it] 

2. As a ledger occupies a large space, and ledger posting is very easy, 
it is left to the student to open and post the Ledger as in the preceding 
examples. When the ledger is posted the Trial Balance will be found 
to be as follows : — 

2. Trial Balanob. 





Db. 




Cb. 






£ 8. 


d. 


£ #. 


d. 


Capital, . 


. zoo 





937 13 





Cash, • 


, 280 Z9 


8 


264 





Goodls, • • t 


> 640 2 


4 


200 





Warehouse, 


► 350 





— 




F. Small, 


. 48 6 





20 





Bills Payable, . 


, zoo 





zoo 





Bills Receivable, . 


> 220 





220 





Discount, • 


» 5 





— 




Totals, • 


i»74i 13 





i,74Z 13 
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4. The Balances of the aooonnts are: — Gash, By BaJanoe £16 19*. %d, ; 
Goods, By Bakmoe £566 as. 4d, ; and To Profit and Lou £ia6 ot. od, 
Warehonse, By BcUanee £348 ot. od F. Small, By Balanee 
£a8 6$, od, 

5. From the Balance Account I learn that I have in Cash 
£16 195 Sd,f Goods ralae for £566 %m. 4d!., a Warehonse worth 
£348 OS. od, and F. Small owes me £28 6s. od. I have no liabiU- 
ties, and I am therefore vrarih £959 8s. od, 

6. See Art. loi. 7. See Arts. 55-63. 

Exam. 5. Ledger Bahncmg, — When the Trial Balance of a ledger 
is given and the values of the Goods on hand, we may balance the 
ledger without knowing the particular items of the accounts. 
Accounts are opened corresponding to the Trial Balance, and the totals 
of the latter are posted to the Dr. 'and Cr. sides of these accounts, which 
are then balanced in the usual way. 

Let the Trial Balance of a ledger be as follows: — 







Db. 




( 


Db. 




1885. 




£ 


s. 


d. 


£ 


s. 


d. 


Jan. 31. 


Capital, • 


. 50 


zo 





276 


2 


4 




Cash, 


. %%o 


15 





105 


zo 


6 




Goods, 


• 350 


12 


10 


280 


15 







John Brown, 


. X50 


10 





120 










Profit and Loss, 


10 










— 






78a 


7 


zo 


782 


7 


zo 



And let the value of the Goods on hand be £90. We now open, 
ledger accounts, and post these totals to the Dr. and Or. sides reap 
ively of these accounts. 



Ledgeb. 



Dr. 



Capztazm 
£ s. d 



1885. 
Jan. 31. To Total Dr, 

entries, . 50Z0 o 
„ „ „ Balance,;. 23514 6 



286 4 6 



1885. 

Jan. 31. By Total Cr 
entries, • 
Profit 



)i 



91 



Loss, «. 
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Ledgeb — contintied. 



Db. Cash. 

1885. £ 8, d, 

an. 31. To Total Dr. 

entries, . %%o 1$ o 



22015 o 



Cb. 

1885. £ s. d, 
Jan. 31. By Total Cr. 

entrieS| . Z05 10 6 

„ „ '„ Balance, . 115 4 6 



22015 o 



Db. Goods. 

1885. £ 8. d. 

.Tan. 31. To Total Dr. 

entries, . 350 12 10 
» tt ,» Profit and 

L088 — gain, to % % 



37015 o 



Cb. 

1885. £ 8. d 

Jan. 31. By Total Cr. 

entries, . 280x5 o 
„ Bdtance on 

hand, . 90 o o 



n n 



37015 o 



Db. 

1885. 

Jan. 31. To Total Dr. 
entries, 



John Brown. 
£ 8. d, 

150 10 o 



150 10 o 



Cb. 

Z885. £ 8. d. 
Jan. 31. By Total Cr. 

entries, . I20 o o 

„ „ „ Balance, . 30 10 o 



150 10 o 



Db. 



1885. £ 8. d, 
Jan. 31. To Total Dr. 

entries, . 10 o o 

„ „ „ Capit<d, . 10 2 2 



FBofit and Loss. Cb. 

1885. £ 8, d. 
Jan. 31. By Total Cr. 

entries, . 000 

„ Goods, . 20 2 2 



20 2 2 ' 



»» If 



Db. 



Balancb. 

1885. £ 8. d. 

Jan. 31. To Cash, . 115 4 6 

„ „ „ Goods, . 90 o o 

„ „ „ John Brown, 3010 o 

«35i4 6 



20 2 2 

Cb. 

1885. £ 8. d. 

Jan. 31. By Capital for 

net estate, 235 14 6 

43514 6 
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EXEBCISES. 

Examination Papers of fhe National Board of Education. 

A. (Set to Femak Teachen.') 

i88z. £ 8. d, £ 8, d 

Jan. z. I hare on hand — 

Cash, . • . 100 o o 

Coals, 3,000 tons, at Z5S., z,500 o o 

z,6oo o o 

„ „ I owe J|M. Simpson, . « . 500 o o 

„ 5. Sold Wm. Harrisj'for cash, zoo tons coals, 

at Z9S., . . • . 95 o o 

„ zo. Accepted Jas. Simpson^s draft on me, at 

three months, . . . 500 o o 

„ Z5. Sold Henry Todd, 500 tons coals, at Z9S., 

(two/ months* credit), • . 475 o o 

„ z6. Received of Henry Todd, Robert Smith's 

note, due March 15th, . . 100 o o 

„ 20. Lost a £zo note, . . . 10 o o 

z. Jonrnalise the above transactions. 

2. Post from the journal into the ledger. 

3. Balance and close the ledger: the coals remaining on hand may 
be valued at 185. per ton ; no coals have been wasted, and no cash is 
missing but the £zo lost on 20th. 

4. ^^ Discounted T. Browne's acceptance for £56, receiving in cash 
£SS zof. od., and allowing for discount zo«.** Journalise this trans- 
action. 

5. I, J. Smith, buy goods on credit from T. Brown, £$0, Give my 
journal entry, and T. Brown*s journal entry of this transaction. 

6. If I had paid ready money for the goods mentioned in question 5, 
what would our respective journal entries have been? 

7. What does the balance of the Balance Account represent ? Ex- 
plain clearly. 

8. If you sold all the goods on hand, how would yon balance the 
Goods Account? 

9. What are the three kinds of accounts nsed in bookkeeping? 

zo. ^* Paid charges on housekeeping, £4 zos. odj** Journalise this 
transaction. 

B. (Set to Female Teachen,) 

1881. £ 8, d. 

■ Jan. z. Gash on hand, . . • . 24 16 8 

Goods on hand, . . . . 78 13 5 

„ %. Boughtof J.Smith. 3 chests tea at£8 4«.0£/., 34 1 2 o 

„ 3. Sold W. Brown, 4^ chests tea at £9, . 40 10 o 

„ 4* Received the late Mr. Black's legacy, • 20 o o 
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s88x. £ i. d, 

Jan. 5. Received W. Brown*s tooeptanoe at two 

monthi,. . SO o o 

,, 7. Paid J. Smith in full and wai allowed xss. 

dlfcoont, . . . . M It o 

,, 9. Sold for cash 6 obeata of tea, . . 50 zo o 

„ 13. Paid rent of warebooie, . . .600 

z Joomallie the above traniactlona. 

«. Pott them from the journal into the ledger. 

3. Show the Trial Balance. 

4. Balance and oloee the ledger; the tea on hand may be yalued at 
£iBt and no oa^ if mining, 

0, (Set to Fmnale TVooAera.) 

z88i. £ #. d, 

Jan. z. Caah on hand, .... t45 7 o 

„ „ Wine, 40 pipes at £75 per pipe, . . 3,oc» o o 

„ %, Sold to J. Smith, to pipes at £80, . z,6oo o o 

„ 3. Boaght of W. Brown, 12 pipes at £70, . 840 o o 

„ 4. Sold M. Jones, for cash, 10 pipes at £78, 1,560 o o 

„ 5. Received from J. Smith, . . 800 o o 

„ 9. Remitted W. Brown on account, • 500 o o 

„ zi. Paid olerlu' salaries, . • . 65 o o 

„ Z5. Lost bank note, value, . . . zo o o 

„ z6. Paid M. Jones for W. Brown, • • too o o 

z. Journalise the above transactions, 
a. Post from the journal into the ledger. 

3. Show the Trial Balance. 

4. Balance and dose the ledger. The wine on hand may be valued 
at £864, and no cash is missing, except the bank note loat on zjth. 

5. ** Accepted J. Smith's draft on me, dated this dav, at two months, 
£450.** Give your own and J. Smith's Journal entrlei of this trans- 
action. 

6. " Bartered two pipes of wine, value £145, for three puncheons of 
whiskey." How is this transaction recorded in the ioumal ? 

7. What does the Cr. side of the Profit and Loss Account show ? 

8. What is meant bv ** fictitious accounts" ? 

9. To which side of a cash account must the balance, if any, be 
added ? Give a reason for your answer, 

zo. ** Sold J. Smith three pipes wine, value £tt5, and received in 
part payment £Z50.'* What is your Journal entry of this transaction ? 

D« z* Journalise the following transactions: — Z879, January zst, I 
have on hands cash, £37 z6i. 4<f. ; tea, 9^4 lbs., at 31. per lb., £Z38 
zat. January tnd» sold for cash 340 lbs. of tea at 39. id, per lb , 



so 
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£53 i6«. Sd, January 3rd, sold to W. Moore 248 lbs. of tea at $8, ^d. 
£41 65. 8(f. January 4th, lent J. Ward £40. January 6th, bought 
for cash zaolbs of tea at 3«. id,, £18 los. January /tb, bought of 
J. Ward, ziolbs. of tea at 2t, 8dL, £28. January 8th, received 
from W. Moore £30. January 9th, remitted C. Burton, for J. Ward, 
£8. 

2. Open the necessary accounts in ledger, and post the foregoing 
items. 

3. Balance the accounts on the 9th January, valuing tea on hand at 
a«. lod. ; state clearly the information to be obtained from the balance 
of each account 

4. How is the Stock Account closed? Account fully for your 
answer. 

5. Explain the mode and purpose of making a trial balance, and state 
at what stage of the accounts it is, or may be made. 

6. What are real accounts ? What explanation would you ^ye of 
this use of the word ** real '*? 

7. (o.) What is meant by a merchant's "net estate"? (ft.) From 
what account does he derive a knowledge of it? (c.) Explain fully. 

8. When, in the closing entry of a goods account, the difference of 
the money columns is added to the Or. side, whether is gain or loss in- 
dicated ? Give the reason of your answer clearly and fully. 



E. (Set to Third Class Mah Teachers, 1885.) 
I. Inventory of Property. 



Corn, . • • 

In Ulster Bank, • 

Value of house and stores, 

Debts due to me. 

Michael Wilson, • • 

Thomas Lecky, . • 

Debts due by me. 

My promissory note to A.B., 

„ to CD., 



»» 



11 



£ s. d. 

1,000 o o 

750 o o 

1,250 o o 



150 o o 
680 o o 



Z40 o o 
39 z6 o 



Journalise the above. 



2. Received from the Ulster Bank, the balance of Interest Account 
ending 31st December, 1884* This transaction may be journalised in 
two ways. Give both. 

3. A dealer in wine bottles for home use a quarter cask of Sherry, 
and uses the remainder in filling casks that had leaked. How should 
he enter the transaction in his journal ? 

4. I sold goods on credit and having entered the sale in my books, a 
claim for defect in the quality of the goods is now made on me and 
which I allow. What entry should I imUie? 
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5. Reoaived from Michael Gannon and Go. in payment of their 
account, amoonting to £100, but not payable for two montha — 

John Nolan's note, due zoth inst., for • • £70 

Gash, ..... 38 

Discount allowed, .... 3 

Give my journal entry. 

6. I sell £150 worth of timber to Thomas Smyth. He pays me 
£100 and I giye the remainder on credit. How should I enter the 
transaction ? 

7. Upon taking stock, I have on hand wine value for £750, and 
cash £135 : journalise this. 

f , (JSki to C. Male Teachers, 1884.) 
z. Journalise the following transactions : — 
Jan. z Gash in hand, . . £354 18 zo 

„ (roods, . . . Z,3I7 3 3 

„ Keceived from J Black, goods as per invoice^ . 
„ Received for cash sales this day, 

3 Paid James White, on account, 
„ Received the late Mr. Gordon^s legacy de- 
ducting duty, .... 

4 Paid clerk's salary, one half-year ending this 
(lay, ..... 

9 Lost a bank note value £zo, 

3. James Brown and Go. owe me £zoo. They send me in payment 
John Jackson*s acceptance at 3 months for £00 4s, 6cf.,and'Cashfor the 
balance, £9 Z5«. 6(L What are my entries r 

3. I owe Michael Moloney £300, and at his request I pay this sum 
to James CarroU. What entries should Moloney, Carroll, and I make 
respectively? 

4. How is the Goods Account closed? 

5. How is the Profit aad Loss Account closed, and what do the debit 
and credit sides respectively show ? 

0. z. Andrew Anderson and I barter, com and timber. His eomis 
worth £zoo, while my timber is value for £z50. What entry should 
I make? 

3. What is a double balance, and what accounts are closed by it? 

3. When one person's acceptance is paid to another, with both of 
whom I have accounts, how is the transaction usually entered in my 
journal ? 

4. I accept W. GampbelFs draft at three months due 4th April in 
Belfast. How should I enter this transaction ? 

s2 






Sold A. MacArthur twenty dictionaries at 3«. 6(2., 



£ 8. 


d. 


A7i I 


1 


ZZ7 Z9 


S 


13 4 


3 


ao 





z8 zo 





37 zo 





zo 





3 zo 
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5. Journalise the following Waste Book entry : — 
Bought of William Jones ten pipes of wine, ^6500 os. od, 

6. Close the Wine Account, " when part has been sold and part re- 
mains unsold, so as to transfer balance to new books.'* 

H. '^' 111 what accounts must the balance, if any, be added to the 
Cr. side, and why ? 

2. What information does the merchant derive from the balances of 
the personal accounts ? 

3. What value should be set on goods unsold when balancing the 
accounts 't 

4. When are personal accounts necessary ? 

5. How do you open a personal account ? 

6. State what the term "" Cash " is used for as the titl^ of an account,, 
and what other terms are similarly used. 

7. In what order of time is the Stock Account opened and closed ? 

1. I. I bought goods from Andrews and Co. on credit and booked 
the transaction — ** Goods Dr. to A. & Co." — In a week afterwards I 
pay A. & Co. for the goods and am allowed discount. What is my 
entry? 

2. I owe Jas. Thompson £300. I sell him goods worth £500, and 
he pays me the difference in cash. How should I journalise the trans- 
action ? 

3. I accepted J. AI'Clintock*s draft at 4 months, amount £i8o» 
What is his entry in this case ? 

4. In Bills Beceivable Account, what should the balance be, if 
any? 

5. I paid duty on ten chests of tea, and also officers* fees, &c. What 
entry should I make? 

6. I received the amount of a legacy, deducting duty. How should 
I dispose of this transaction in my journal ? 

7. I pay money to James Smyth for the use of John Torpey. What 
entry should I make here ? 

J, I. A Bill Receivable m protested, and I pay the amount to save 
the honour of the merchant with whom I have been transacting busi- 
ness. What entries have to be made in my ledger ? 

a. Journalize the following transaction : — On the loth of March I 
gave my acceptance for £50 at two months to William Hayes, payable 
at the National Bank. 

3. In what circumstances has the term Capital to be substituted for 
Stock, and why ? 

4. What deductions have to be made when taking Stock ? 

5. Describe how the Profit and Loss Account and the Balance 
Account are balanced. Give the reasons why these accounts are closed 
in the way you state. 



£ 


tf. 


d 


365 


8 


4 


h3U 


7 


6 


15 


4 


6 


40 








«5 
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6. What should decide the number of real aoootmta to be opened? 

7. What does the merchant learn from the balance of his Balance 
Account? 

8. What new accounts become necessary at the balancing of the real 
accounts in order to keep to the principle of double entry ? 

9. What is the object of the oblique line frequently drawn on one 
aide at foot of an account? 

K. {Set to C. Male Teaehertf 1883.) 

I. Journalise the following: — 

Jan. I. I have on hands :— Cash, • • 

Goods, • • 

I, ,, Received for Cash Sales this day, • 

, I, 1 Paid James White on account, • 

,, 3 Paid half -year*s rent of warehouse, . 

„ 4. Bought a horse and received- for my 

bargain, • • • • 00 o o 

„ 8. Received from James Thompson on 

account, • . • • 35 20 o 

3. Open the necessary accounts for the foregohig traniaotions, and 
post them into the ledger. 

3. Explain the difference in Journalising a transaction, when the 

Eurchase or sale is said to be for cash, and when there is no such 
itimation made. 

4. "Received payment of a legacy, £50/* ** Lost a £10 note.** 
Journalise these entries. 

5. What is meant by taking stock? How often should this be 
done? 

6. " Received payment of John Watson's acceptance, £35.** How 
is this transaction entered in the Journal? 

7. Gooda are found to be by mistake charged too little. How is 
this error recUfled? 

L* X* Open Ledger Accounts corresponding to the following Trial 
Balance. The wine on hand amounts to £aoo. Balance and close 
the ledger. 

Is the merchant solvent or insolvent, and by how much ? What has 
been his gain or loss? 

Trial Balance. 

Cs. 
£ «. d, 

560 o o 
50 zo o 

990 21 6 



^2 96 Q02 ft 6 



Dr. 






£ «. cf. 






» 




• Capital, 


500 20 




• Cash, . 


400 1% 6 




• Wine, . 


— 




• Profit and Loss, 


— 




• Balance, • • 



S4 
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a. Give the Waste Book entries correspondmg to the following 
Jonmal entries : — 





Dr. 




Cr. 


z88o. 


£ 8, d. 


£ 


« d. 


June I. John Smyth, • 


%S 






To Gash, . 




»5 





„ 5. Bank, . • 


, 100 






To Cash, . 


, 


100 





„ la Cash, . 


80 






To Wme, . 




80 





„ aa Wine, . . . . 


50 






To J. Thomson, 




50 






3. The following are the balancing or closing entries of my Ledger 
Accounts. What do I learn from eadi closing entry with regard to the 
account in which it occurs ? 



Wine Account. By Balance, J^jo. By Profit and Loss, £3a 



(i.) Cash Account. By Balance, £80. 

(3.) John Smyth's Account. By Balance, £30. 
(4.) Balance Account. By Capital, £500. 

4. The following entry occurs in John Thomson*s Waste Book : — 

£ #. d. 

Jime z. Sold John Jones, goods value, • • 80 o o 

(o.^ Give John Thomson's journal entry. 
(b.) Give John Jones's journal entry. 

5. What deductions should a merchant make from the value of 
goods on hand when balancing his books ? 

M« z* Open Ledger Accounts corresponding to the following Trial 
Balance. Balance and close the ledger. The tea on hand amoimts 
to £20, The sugar has all been s«ld. Is the merchant solvent or 
insolvent, and by how much ? What has been his gain or loss ? 



Dr. 




Trial Balance. 


Cr. 




£ s. 


d. 




£ 8. 


d. 


440 


. 


. Capital, . : 


' 335 





320 10 


. 


. Cash, . 


. 180 zo 





550 


. 


. Bank, . 


. 420 





400 19 


6 . 


. Tea, : 


. 360 Z2 


6 


120 


. 


. Sugar, . 


. Z25 





200 


. 


. John Scott, 


. 560 





240 


. 


. Bills Receivable, 


200 





20 


. 


. Discount, 


ZO 





— 




• Profit and Loss, 


, -^ 




— 




. Balance, 


— 





2,Z9Z 2 6 



2,Z9Z 2 6 
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a. Give the Waste Book entries oorresponding to the foUowing 
Journal eatries :— 

Dr. Cb. 

i88a £ 9. ti. £ t. (L 



Jnne z: Capital, . 

To John Scott, 
„ 5. J. Campbell, 

To Bills Payable, 
„ 10, John Scott, 
To Cash, 
„ Discount, 
„ 15. Cash, 

Discount, 



150 o o 

So o o 

150 o o 



59 o o 
100 



150 o o 

So o o 

Z49 zo o 

o zo o 



To Bills Beceivable, 60 o o 

Examination Papers of fhe Intennediate Board of 

Education. 

]f , (From ihe ExamintUion Papers of z88i.) 

[7fi Ihs antwers to these queetions, attention shoM he paid to the 
neatness of the writing, and to the correct formation of ihe figures. 

No erasures are to he made. Ifang correction is necessary, it can he 
made hy dramng the pen through the part which is erroneous^ and then 
wuMng afresh entry.'] 

z. Give a definition of " Book-keeping by Double Entry.'* 

2. On the form supplied for the purpose, construct a Cash Book by 
means of the following items : — 

zSSa 
Dec z. Cash on hands, . • « 

„ za Beceived from Wilson & Co., . • 

„ zz. Paid James Robinson, . 

„ Z4. Paid Wages, . . . • 

„ z8. Beceived from Hopkins Brothers, • 

„ 20. Bought Office Furniture, 

„ 28. Received Cash Sales, . 

Bring down the balance under date December 3Z. 

3. Under what circumstances is the term ** Sundries ** used in Book- 
keeping? 

4. Make, on the proper form, journal entries necessary to record 
the following transactions : — 

z88z. £ s. d. 
Jan. 3Z. Sold to Smith and Fycroft, 50 chests 

tea, ex "Corsair,** . . . 350 za 6 

4 bags Coffee, . • • • 6 6 zo 



£ s. 


d. 


570 6 


I 


90 z6 


8 


40 7 


4 


I 15 


6 


zo z6 





17 19 


9 


»5 X3 


9 
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i88x. £ 8. <L 

Feb. 5. Betnmed to me by Smith and Pycrof t, 

5 chests tea, • • • 35 z 3 

„ X2. Recdved from Smith and Pycroft, their 

Bill at three months, . . 326 o o 

Including Interest charged them, • 4 i iz 

5. Give a copy of Smith andPycroft*8 Account in ledger, with 
details as in preceding question. 

6. What is meant (a) by the term " Folio," and (b) by " Posting 
the ledger?*' 

0, (From ExaminaHon Papers of 1882.) 

1882. £ s, d. 

Jan. z. Cash on hands, • » • • 50 5 6 

„ „ Do. in bank, . . • . 250 8 9 

„ 5. Bought of Smith and Son, goods, . 295 4 3 

„ „ Do. James Murray, do. , 55 ^ ^ 

„ 9. Handed Smith and Son my acceptance 
at three months for £95 4#. $d. and 
cheque for £195, which, with £5 dis- 
count allowed, settles their account, . 295 4 3 
„ Z2. Sold Francis Burke, goods, . • 325 13 o 

„ z8. Received from Francis Burke, cash, . 243 15 o 
Being, . . £250 o o 

Less 2} per cent discount, 650 

Also his acceptance at three months 

for balance of his account, . 75 13 o 

„ 2a Lodged in Bank, cash, . . . 240 o o 

„ 3Z. Paid petty charges for month, in cash, • 10 5 2 

z. Joamalise all the foregoing transactions. Cash paid for petty 
charges, and discounts may go to Profit and Loss direct. 

2. Post all the transactions from the journal into the ledger, 
opening the necessary accounts. 

3. Balance and close the ledger — taking the yalue of goods on 
bands at £65 6s. Sd, 

4. Uhder your last entry in the journal make out a statement of 
the assets and liabilities on the 31st January. 

Civil Service Examination Papers. 

The following instructions have been given to candidates at Civil 
Service Examinations : — 

Tou are not alhtoed to reeopy your toorhf hut fiimt write everything at 
once into the boohs provided 
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No irtuuru are p$rmUUd, If you thfnh cmy mitfki wrong tmdtMre 
to tUUr tfum^ you may eanetl thlm by drawing apm through th§m §o an 
to iM/ini th$ original oUa/rly vUibk* 

Pmjfiot aecwaoy i§ dlmwd <\f M§mtial importano$^ and tho markt 
will 00 auigntd according to your sucoMt or JMur* in thit rotpoot. 
Care thould ha taken to copy aUnam$»^figur$§^ qo» oorrtctly, 

P, z. (a) JournAlUt tlui following tr*niaoltoiM. 

{b) If vou QtLnnot journtlliio, <mur tht traniAotloni Into tmy 
dooIm wbtob can ho iubitltuttd for tbo jouroAl, ptp 
MTving tbf •/iUm of DoubU Entr/ 1^* 



1859- 
Jftl). z. 



»f »f 






»f ff 



tf »f 



In band— 
CMbf • • • 

$ butti abArry (dutj paid) At £70, 

D$\)U duo by RM t^* 

G«o. MUnoi, . 
Paid Into Bank«ra\ 
Sold Jam«« CUrk t— 

I butt nborry, * 
8. Paid H. Dutt, . 

Bougbt of Geo. Mobion 

4 f\wtn port at £$$* 
Sold CbarUM Uookoa t — 

z butt aberry, 

z plpo port, 



ft. 

7' 



♦f 

tf 

ff 

ft 
ff 

ft 

ft 

ff 



9- 
zo. 

Zl. 

15. 

IZ. 



ff 

31. 



Drew ob<>qtte for petty cafb» 
SoldJobnWyatti^ 

z pipe portf • 

Becelfed from Jobn Wyatt hU 

aoceptanoe at 3 montbe, 
Paid to Geo. Milnee (by cbeqtie) 
Paid duty on pipe port 1 zj gnik at 

$»• 6d, and 5 per cent. 
Paid dock cbargee on pipe port. 
Amount of petty caeb paymenti 

tblf montb, • 
Becelred of Obarlee Bookee, 
being aoeoont, 
leaf i| per cent., 



8» 

37 



o 

o 





o 



ZZ9 o 
% Z9 



o 
6 



£ 
$55 

110 

738 

98 

300 

80 
50 



#. d, 

o 

o o 



o 

16 

10 

o 

o 
o 



o 

y 

o 
o 

o 
o 



Z40 o o 



ZZ9 
zo 



o 
o 



o 

o 



40 o o 



40 

98 



o 
zo 



S% 1% 

o 16 



J 



o 



o 
o 

i 

6 
6 



,, M Jamee Clerk paid Into my Mooimt 

at Bankerif • • • 80 o o 

«• Pout tbe above tranaaetloiia loto tba ledger. Ko index to tht 
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3. Balance and close the ledger. The goods in hand (to be taken 
at cost price) are z pipe port (duty paid), z butt sheny (duty paid), z 
pipe port (in bond). Give the Trial Balance and the Bidance Sheet. 

4. Is the owner of these books solvent or insolyent, and by how 
much ? What has been the gain or loss in the month of January? 

5. What is the object of balancing the ledger? 

6. Assuming that each party keeps a journal in the ordinary mer- 
cantile form, give the journal entries : — 

(a) Of the Bankers*, and of James Clerk for the transaction 

on the 3i8t. 
(5) Of John Wyatt for the transaction on the zath. 

Q, z. (a) Journalise the following transactions: — 

Q)) If you cannot journalise, enter the transactions into any 
books which can be substituted for the journal, preserving 
the STStem of Double Entry. 

z857. £ 8. d, £. s. d, 

Jan. z. Gash in hand, • 

Do. at Bankers, 



tf 



Bought of J. Edwards and Son : 
13 Doz. Sauterne at 40*., 
40 Doz. Ghablis at 42$ », 



Z25 zo 

67 19 



6 


26 

84 







193 9 6 



zzo o o 



w 



6 za 





4 zo 





Z3 






Bought of W. Blake :— 
zo Doz. Budesheimer at 59*., 29 zo o 

„ zo. Sold Benj. Smith : — 

3 Doz. Sauterne at 44«m • 
a Doz. Ohablis at 45s., . 

4 Doz. Budesheimer at 6 $8* 9 

24 2 O 

„ zo. Bought of Giesler and Co. :— 

3 Pipes of Port at £30^ • 90 o o 

„ zz. Sold Bobert Bates: — 

z pipe of port at £32, • 32 o o 

„ Z2. Sold W. Short:— 

zo Doz. Sauterne at 44'*t 
z doz. Budesheimer at 68«., 
z pipe port at £33, • 



tf tf 



Beceived of Benj. Smith, , 

Disconilt allowed at Z:^ per cent, 



22 








3 


8 





33 








»3 


z6 





, 


6 






58 8 o 



24 « o 



Accepted draft of J. Edwards 
and Son, at 2 months, • zzo o o 



29 2 

o 7 


d. 

8 

4 


£ t. 

29 zo 

32 o 

58 8 

«5 7 


d. 







7 


o z6 




o 
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X857. 

Jan. 27. Paid W. Blake by cheque, 

Difconnt allowed at 1} per cent, 

„ 28. Beodyed of Bobert Bates, 

Disconnt allowed at %^ per cent^ 

„ „ Beoeived of W. Short hb ac- 
ceptance at z month, • 

„ „ Paid wages and pettj expenses, 

2. Post the same transactions from the Jonmal (or books substituted 

for it) into the ledger. No index to the ledger need be 
made. 

3. Balance and close the ledger. Gire the Trial Balance. 

4« Is the owner of the Books solvent or insolvent ? What has been 
gain or loss? 

$, Give the journal entries that W, Short, BenJ. Smith, and Edwards 
and Son should make in their rnspective journals for their part 
of three transactions given above as on the Z2th of January. 

H, z. The following transactions, given in the order of their occur- 
rence, are to be written into the necessary books, uid the ledger is te 
be closed and balanced ; — 

1855. £ f. d £ $» d. 

Aug. X. Balance of Cash in hand, • 337 2 i 

„ „ Balance of Cash at Bankers* 
(Jones Loyd and Co.), • 

„ 8. Bought of Ingram and Co., 
13 butts Marsala, at £z7 
zos. od,^ • . . 

„ zo. Sold the above to James Bogers 
at £iS 108, od,f 

„ „ Paid Ingram and Co*s account, 

viz., account, . 227 zo o 

less z^ discount, 2 Z7 o 

„ iz. Received of James Bogers, 

account of duty, . . 65 o o 



43 * 


9 


227 zo 





240 10 





224 13 






»» »» 



Paid into Jones Loyd and Co*si, Z70 o o 



6q book-keeping. 

1855. £ 8, d. £ 9, d. 

Aug. 13. Paid duty on 13 butts Marsala, 
for James Rogers 323 gallons 
at 58. 6d, and 5 per cent., 
"bj cheque on Jones Lojd 
and Co., • • • 



■>» »» 



Bought of Reay, Turner, and 
Ck). 6 hhds. Brandy 314 gns. 
at 108. i(/., . . • 

.,14. Sold same to Charles Jay, viz., 
314 gns. at los. 8d, . 



V n 



■)» M 



Bought of M. J. Beilly 3 pipes 
port at £65, . 

Sold the above to Loddy and Son 
at £70, 

Beceived of Loddv and Son their 
acceptance at % mos. for their 
account, 

^ 19. Beceived of James Bogers balance 
of amount paid for duty and 
interest, ... 



viz.. Balance, • 28 5 4 

Interest, . 008 



93 


5 


4 


158 


6 


9 


167 


9 


4 


195 








2IO 








210 








28 


6 






„ 19. Beceived of James Bogers 
his acceptance at 3 months 
for amount of account and 
interest, . • . 243 10 o 



viz., account, . 340 10 o 

3 months at 5 per cent, 300 

„ „ Paid in to Jones Loyd and Co. 

for discount ^ bills, . . 453 10 o 

Bills, . . . 453 10 o 

Discount, • • 344 



Amount to my credit, 450 5 8 
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Aug. 25. Paid Reay, Turner, and Go. by 
cheque on Jones Loyd and 
Oo.f • • • • 

„ 9, Paid M. J. Beilly by cheque on 
Jones Loyd and Co., . • 

„ „ Received of Charles Jay, 

Tiz., amount of account, 
less %\ per cent., . 



£ $. d. £ i. d. 



15B 6 z 



167 9 4 
4 3 XO 



Z95 o c 
16$ s 6 



N.B. — It is important in answering this Paper to carry through all 
the boohs at least a portion of it; and if it is found that so long is 
taken over the first part as to render it unlilcely that the whole can be 
finished in the time allowed so much only should be proceeded with as 
can be completed. 



Answebs and Solutions to Exercises of Chap. IL 
Examination Papers of the National Board. 

A. I* JoiJBNAL. Jan. z. Cash Dr. £100, Goods Dr. £1,500 to 
Capital Cr. £1,600. Jan. i. Capital Dr. to James Simpson £500. 
Jan. 5. Cash Dr. to Goods £95. cfan. 10. James Simpson Dr. to Bills 
Payable £500. Jan. 15. Henry Todd Dr. to Goods £475- Jan. 16. 
Bills Receivable Dr. to Henry Todd £100. Jan. 30. Capital Dr. to 
Cash £10. (See Art. 30.) 

2. See preceding Examples. 





Trial Balance. 










Db. 




Cr. 






£ 8. 


d. 


£ s. 


d. 


Capital, 


510 





1,600 





Cash, . 


. 195 





10 





Goods, . 


. 1,500 





570 





J. Simpson, 


500 





500 





Bills Payable, . 








500 





H. Todd, 


. 475 





100 





Bills Beceivable, 


100 











Totals, 


. 3,280 





3»28o 






Subtracting the No. of tons of coal sold from the amount on hands and 
1>ought in, we find the balance on hands to be z«400 tons, which at z8#» 
per ton are worth £ 1,26a 
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I gained during the month Xssa 

I am solvent by £i,42a (See Arts, I27» Z98.) The total of the 
Balance Account is £1,920. 

4. Cash Dr. £55 los. od,^ Discount Dr. £0 zos. cm/., to Bills Be- 
oeivable, £56. 

5. My entry : — ^Goods Dr. £50 to T. Brown ^650. 

T. BrovnCa entry : — J. Smith Dr. £50 to Goods £50. 

6. My entry : — Groods Dr. £50. to Cash £50. 

T. Brown^s entry : — ^Cash Dr. £50 to Goods £50. 

7. See Art 128. 8. See Art. 60. 9. Art. 70. 
zo. Profit and Loss Dr. to Cash £a zo«. od. 

B. z. Journal. Jan. z. Cash Dr., Goods Dr. to Capital. Jan. ft. 
Goods Dr. to J. Smith. 3. W. Brown Dr. to Goods. 4. Cash Dr. to 
Capital. (See Art 30.) 5. Bills Receivable Dr. to W. Brown. 7. 
J. Smith Dr. £24 Z2s. od., to Cash Cr. £24, and to Discount Cr. Z2a. 
9. Cash Dr. to Goods. Z3. Profit and Loss Dr. to Cash. 

2. See preceding Examples. 

1, Trial Balance. 





Dr. 




Cr. 






£ s. 


d. 


£ 8. 


d. 


Capital, 








Z23 zo 


1 


Cash, • • 


95 6 


8 


30 





Goods, 


• 103 5 


5 


91 





J. Smith, • 


24 12 





24 Z2 





W. Brown, 


• 40 10 





30 





Bills Receivable, 


30 











Discount, 








Z2 





Profit and Loss, 


6 











Totals, 


• 299 Z4 


z 


299 Z4 


z 



4. Closing entry of Profit and Loss : — To Capital^ £0 6s. yd, — tiet 
gain. 

Closing entry of Balance account: — By CapvtaX^ £123 i6s. 8(2. 
— net estate. 

Total of Balance Account, £z23 z6s. Sd, 

C. z. JoxTBNAL. (See Arts. 96, 97), Jan. z. Cash Dr., Wine Dr., 
to Capital. 2. J. Smith Dr. to Wine. 3. Wine Dr. to W. Brown. 
4. Cash Dr. to Wine. 5. Cash Dr. to J. Smith. 9. W. Brown Dr. to 
Cash. Z2. Profit and Loss Dr. to Cash. 15, Capital Dr. to Cash. 
z6. W. Brown Dr, to Cash. 
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and 3. 


Tbial Balance. 








De. 


Cb. 






£ t. d. 


£ 8. 


d. 


Capital, 
Cash, • 
Wine, . 
J. Smith, 
W. Brown, 
Profit and Loss, 


• • zo 
. 2,605 7 
. 3,840 

• . z,6oo 

• . 700 

65 


3,»45 7 
775 

3,z6o 

800 

840 












Totals, 


. 8,820 7 


8,820 7 






4« Closing entry of Profit and Loss Account : — To Capital £zz9» nrt 

Closing entry of Balance Account : — Bjf Capital £$,3S4 7'* odL— . 
net estate. 

Total of Balance Account: — £3,494 7*< od, 
$. My ovm entry : — J. Smith Dr. £450 to Bills Payable X450. 
J. Smith's entry : — Bills Beceirable Dr. £450 to John Merchant 
£450. 
6. Whiskey Dr. to Wine £145. 7. See Art. 87. 8. Art 70. 
9. Art. z6. zo. Cash Dr. zjo, J. Smith Dr. £7$, to Wine Cr. 
£125. 

D, z. JoTJBNAL. See preceding Examples. Jan. z. Cash Dr. 
£37 16s. 4</., Tea Dr. £z38 Z2#. od, to Capital Cr. £z76 8«. ^d. 1. 

Cash Dr. to Tea. 3. W. Moore Dr. to Tea Jan. 9. J. Ward 

Dr. to Cash. 



2. 



Capital, 
Cash, . 
Tea, . 
W. Moore, 
J. Ward, 






Tbial Balance. 




V •»... ^. V 


. * 


Db. 




Cb. 




£ 8. 


d. 


£ I. 


dL 




Z2Z Z3 
. Z85 2 

. 41 6 
28 






8 



Z76 8 
46 zo 

95 3 

30 

28 


4 


4 





Totals, 



376 18 376 z 8 



•jooB-: 



3. Taking the tea sold from what was on hands and bought, it if 
found that 666 lbs. are on hands, which at is. lod. per lb. are worth 
£94 7'' od. The Balances of the accounts are :— Cash : By Balance 
£75 19. od. Tttki By Balance £94 7«« od,, and To Profit and Lou 
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£4 8«. Ad. W. Moore: Btf Balance £11 6s. Sd. J. Ward: Ko 
balance* Profit and Loss : To Capital £4. Bs. ^d. Balance account : 
By Capital, £180 z 68. Sd. For the information to be obtained from 
each of these balance entries, see Arts. 116 — 123. 

4. See Art. 133. 5. See Art 79. 6. Art. 70. 7. Art za8. 8. 
Art 59. 

E. X* JoTTBNAL. Goods Dr. £z,cx>o, Bank Dr. £750, House and 
Stores Dr. £1,350, Michael Wilson Dr. £150, Thomas Lecky Dr. 
£680, to Capital Cr. £3,830. Capital Dr. £179 16s, od. to Bills Pay- 
able Cr. £179 168. od. 

%, Cash Dr. to Profit and Loss — for amount of interest. Or : Bank 
Dr. to Profit and Loss ; and. Cash Dr. to Bank. 

3. If an account is open in the ledger for House Expenses (a snb* 
division of the Profit and Loss Account), the journal entries may be : 
House Expenses Dr. to Wine, for value of quarter cask ; and. Profit 
and Loss Dr. to Wine for value of three quarters of cask. If there be 
no account for House Expenses the entry is : Profit and Loss Dr. to 
Wine for value of whole cask. 

It would also be correct to make House Expenses or Profit and Loss 
Dr. to Wine for value of quarter cask, and to make no entry for the 
leakage. In closing the Wine Account the value of the wine on hand 
and the profits will be diminished by the value of the amount leaketL 

4. Goods Dr. to Purchaser for the amount allowed. 

5. Bills Receivable Dr. £70, Cash Dr. £28, Discount Dr. £3, to 
Michael Gannon and Co. Cr. £100. 

6. Thomas Smyth Dr. £50, Cash Dr. £100 to Goods Cr. £150. 

7. Wine Dr. £750, Cash Dr. £125 to Capital Cr. £875. [Note. — Kb 
will be explained in the following Chap, this entry would be journalised 
in a different way if the stock were taken for the purpose of closing 
the ledger.] 

]P, I. See journal of Art. 95. Jan. i. Cash Dr., Goods Dr. to 
Capital. Jan. i. Goods Dr. to J. Black, i. Cash Dr. to Goods. 
2. Jas. White Dr. to Cash. 2. Cash Dr. to Capital. 4. Profit and 
Loss Dr. to Cash. 9. Capital Dr. to Cash. 9. A. MacArthur Dr. to 
Goods. 

2. Bills Beceivable Dr. £90 4s. 6ef., Cash Dr. £9 15s. 6d. to Jas» 
Brown and Co. Cr. £100. 

3. Moloney's entry :—Ja,meB Carroll Dr. to John Merchant, £200. 
Can'olPs entry : — Cash Dr. to Michael Moloney, £200. 

My ovm entry: — ^Michael Moloney Dr. to Cash, £200. 

4. See Arts. 55-61. 5. See Art. 87. 

G. I. Com Dr. £zoo, Andrew Anderson Dr. £50 to Timber Cr.. 
£z50. Or: Com Dr. to Andrew Anderson £100; and, Andrew 
Anderson Dr. to Timber £150. 2. See Art 58. 3. By making the 
merchant to whom the bill is paid Dr. to him upon whom it is drawn. 
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This is done only when the bill haii not been entered in my books. If 
it has, the entries are; — ^Bills Receivable Dr. to Acceptor; and, 
Payee Dr. to Bills Receivable. 4. See Art 156. 5. Art. loz. 6. 
Art Z17. 

H, z* Cash, Goods and Bills Receivable Aoconnts. See Arts. 16, 
56 and 155. a. Art 37. 3. Art $5' 4- Art 33. s» Arts. 33-35« 
6. Art 5. 7. Arts. 73 and 89. 

1. z. Andrews and Go. Dr. to Gash and to Discount 9. James 
Thompson Dr. £300, Gash Dr. £200 to Goods Gr. £5cx>. 3. Bill, 
Receivable Dr. to John Merchant £i8a 4. See Art 155. 5. Tea Dr. 
to Gash (see Art 77), 6. See Art 30. 7. John Torpey Dr. to 
Cash. 

J, The journal entry is : — The Acceptor of the bill Dr. to Gash, foi 
amount of bill and expense of noting. This is then posted into the 
ledger in the usual way 2. Wm. Hayes Dr. to Bills Payable £$0. 
3. Stock in manufactories denotes the manufactured goods on hand ; 
and with farmers Stock denotes the cattie ^c, reared for sale. Hence 
** Capital " being less ambiguous is a better title for the opening account 
of the ledger. 4* See Art. ss» $• Arts. 87, 88. 6. If a merchant 
wishes to know his gain or loss on any particular kind of goods he 
must open an account for that article. If he requires merely to know 
his whole gain or Iohs he opens one general Goods Account. 7. Art 88. 

8. Profit and Loss and Balance Accounts. (See Arts. 84-88.) 

9. Art. 15. 

X. !• C^co journal of Art 95.) Jan. z. Canh Dr. Goods Dr. to 
Capital, z. Cash Dr. to Goods. 2. Jas. White Dr. to Gash. 3. Profit 
and Loss Dr* to Gash. 4. Gash Dr. to Profit and Loss. 8. Gash Dr. 
to Jas. Thompson. 

a. See precedhig Examples. 3. See Art 36. 4. Arts. 30 and Z03. 

5. Art 5S* 6. Art Z54. 7. Purchaser Dr. to Goods, for additional 
amount 

Xi. z. See Exam. 5 of this Chap. The merchant is solvent by £650 
(see Art Z28). His net gain was £90 (Art Z97). 

2. June z. Paid John Smyth £95. June 5. Paid into Bank £zoo. 
Tune zo. Sold Wine for Cash £8a June 20. Bought Wine from 
J. Thomson £50, 

3. (z) See Art ZI4. (2) Art Z25. (3) Art Z26. (4) Art Z28. 

4. (a) John Jones Dr. to Goods £8a (b) Goods Dr. to J. Thomson 
£8a 

5. He should make deductions for any depreciation in value due to 
the goods being kept for a time, or (in the case of some kinds of goods) 
to having gone out of fashion, &o. 

M. z (See Exam. 5.) The merchant is insolvent by £z3o. He 
lost on Tea £20; gained on Sugar £5 ; lost on Discounts £za Net 

P 
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lofl8£35. Clodng entry of Balance Account: To Capital £Z3a Total 
of Balance Account £360. See Ezer. L« I1 chap. IL 

9. June z. I owe John Scott £i5a 5. Accepted J. Campbell's 
draft £8a za Paid John Scott the amoant of hia account £130, 
Tiz., Cash paid £149 lOf. odl, Discount allowed me £0 io#. od, 
15. Discounted Bill for £60; Cash receiyed £59, Discount deducted 
£1. 



Examination Papen of the Intennediate Board. 

IT. I- See Arts, z, 68 and (>^. %, See Art 38. The closing entry 
is : — ^Dec. 31. By Balance carried doum £637 9& 4dL This is trans* 
f erred to the Dr. side: To Balance brought down £637 9*. 4d, 

3. See Art 7$* 

4- JOUBNAL. 



1881. 

Jan. 31. Smith and Pycrofti 
To Tea, 50 chests, 
y, Coffee, 4 bags, 
Feb. 5. Tea, 5 chests returned, 

To Smith and Pycroft, 
„ 13. Bills Beceivable, . 

To Smith and Pycroft, 
„ Profit and Loss — Int, 

Totals, 



Ledger Account. 

Db. Smith and Ptokoft. Cb. 



Db. 


Or. 


£ #. d. 


£ 8. d. 


356 19 4 


350 za 6 
6 6 zo 


35 I 3 
326 

> 


35 I 3 

331 z8 z 
4 I II 


7x8 7 


718 7 



z88i. £ i. d. 

Jan.3Z. To Sundries :— 

Tea,50chests,350Z) 6 
Coffee,4bag8, 6 6 zo 



356 Z9 4 



z88z. £ 9, d. 

Feb. 5. By Tea returned, 

5 chests, • 35 I 3 
„ zi. „ Bills BeceiT- 

able, • . 321 18 z 

356 19 4 



[If ote. — The above is the ledger account The account furnished to 
Smith and Pycroft— called the Account CWfTell^— would be somewhat 
different It will be given in tiie succeeding chapter.] 
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0. X* JouBiTAi.: Z883. Jan. i. Cash Dr. £50 5#. 6<f., Bank Dr. 
^250 8i. 9dL to Capital Cr. £300 Z4«. zd. 5. Goods Dr. £350 6#. 5^^ 
to Smith and Son Cr. £295 4«. 3^., and to Jas. Murray Cr. £$$ u. zd, 
9. Smith and Son Dr. £295 4«. 3d, to Bills Payable Cr. £95 4s. ^d,, 
to Bank Cr. £195, and to Discount Cr. £5. 12. Francis Burke Dr. 
£325 Z3#. od, to Goods £325 X3«. odL z8. Cash Dr. £243 i5«. odL, 
Discount Dr. £6 5#. otf., Bills Beceivable Dr. £7$ I3t. OdL to Francis 
Burke £325 13#. odL 2a Bank Dr. £240 to Cash £24a 31. Profit 
«nd Loss Dr. £zo 51. %d, to Cash £zo s*» ^d. Totals Journalised 
£1,847 z6i. id, 

[Notes on joumaL— Jan. 9. I paid off my whole debt to Smith and 
Bon by (i) Bill Payable, (2) Cheque on bank — they allowing me £5 
•discount. The entry of Jan. 18 is the converse of the foregoing. 
Francis Burke pays his account by (z) cash, (2) his acceptance — I 
allowing him dLnonnt. See Arts. Z37-Z39. It is usual to open a 
Discoimt Account, but question z permits the discounts to be posted 
4it once to Profit and Loss Account, If the student journalise in this 
way the only difference will be that ^ Profit and Loss ** will be substi- 
tuted in the above for ** Discount'* No Discount Account will in this 
<ca8e be opened in the ledger, the Profit and Loss Account including the 
entries usually assigned to the two accounts.] 

2. See Examples to this chapter. 

3* Trial Balanob. 





Db. 




Or. 






£ s. 


d. 


£ s. 


d 


Capital, 


• 





300 14 


3 


Cash, • • 


. 294 


6 


250 5 





Bank, • • 


. 490 8 


9 


195 





Goods, . • 1 


350 6 


5 


3«5 13 





Smith and Son, • , 


► 295 4 


3 


»95 4 


3 


Jas. Murray, • « 








55 « 


2 


Bills Payable, 








95 4 


3 


Discount, . • . 


6 5 





5 





Bins Beceivable, . 


75 13 











Francis Burke, • 


3«5 13 





3«5 13 





Profit and Loss, • , 


10 5 


1. 








Totals, • 


1,847 16 


z. 


Z,847 16 


z 



3. The Balance of the Profit and Loss Account; To Capitdlj 
£29 31. Z(/.— net gain. The Balance of the Balance Account ; Btf 
Capital^ £329 179. 4<'*— the net estate. 
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4. The Assets are the items on the Dr. of the Balance Account, and 
Liabilities those on the Cr. side. These may be arranged in the journal 
as follows: — 

Db. Cb. 

£ B. d, £ s. d. 

Jan. 31. Balance, • • 480 3 9 

To Cash, . . 43 15 4 

„ Bank, . . 295 S 9 

„ Goods, • • . 05 6 S 

„ Bills RecdLvable, 7$ 13 o 



„ 31, James Murray, . 55 % % 

Bills Payable, • 95 4 3 

To Balance, • 150 6 5 

[Note. — ^The reason for arranging the Assets and Liabilities in the 
form of the two preceding journal entries will be explained in the 
following chapter.3 



Civil Service Examination Papers. 

P, I. JoxmwAi*. — 1859. Jan. i. Cash T)r. £355, Wine Dr. jC2I(X 
to Capital Cr. £565. Jan. i. Capital Dr. £933 63. ^cL to U, Butt 
Cr. £738, T. Holt Cr. £96 i6s, 9dL, 6. Mllnes Cr. £98 los. od. 
Jan. 3. Bank Dr. to Cash £3oa 7. James Clerk Dr. to Wine £8a 
8. H. Butt Dr. to Cash £50, 8. Wine Dr. to Geo. Molson £i4a 
8. Chas. Rookes Dr. to Wine £119. 9. Cash Dr. to Bank £ia 
(Cash comes in from the bank. We are not concerned here with the 
ultimate object for which the cheque is drawn.) za John Wyatt Dr. 
to Wine £40. 12. Bills Receivable Dr. to John Wyatt £40. 15. Geo. 
Milnes Dr. to Bank £98 10s, o<L 2Z. Wine Dr. to Cadi £33 98. 3d 
31. Profit and Loss Dr. to Cash £7 is. 6d. 31. Cash Dr. £116 os. 6d,f 
Discount Dr. £2 19s. 6d, to Chas. Rookes Cr. £119. 31. Bank Dr. 
to Jas. Clerk £80. 

V Trial Balance. 



Capital, 
Cash, 
Wine, 
Bank, 
H. Butt, 





Db. 






Cb. 




£ 


8, 


d. 


£ 


f. 


d. 


• 933 


6 


t 


565 








. 481 





390 


10 


9 


. 383 


9 


3 


l^ 








. 380 








zo 





. 50 








738 









Carried forward, . 1,227 ^^ ^ ^041 o 9 
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Trial Balakcb — continued. 
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Dr. 


»w^» w«^ 


Cb. 






£ ». 


d. 


£ 8. 


d. 


Brought forward, . 


2,227 16 


6 


1,041 


9 


T.Holt. . 








96 16 


9 


G. Milnes, . • , 


98 10 

, 8c 





98 xo 

80 





Jafl. Clerk, . 








-Geo. Molson, • . 








140 





Ghas. Bookes, 


. 119 





ZI9 





John Wyatt, 


40 





40 





Bills Receivable, • 


40 











Discount, . • . 


2 Z9 


6 








Profit and Loss, 


7 I 


6 








Totals, 


a,6i5 7 


7 


ai6i5 7 


6 



In valning goods on hand, we find from the entry under Jan. 8. that 
the pipe of port in hand and duty not paid cost £35 ; and from those 
under Jan. ai. we learn that the duty and charges are £33 9a. 3</., so 
that the pipe with duty paid is to be valued at £68 9a. ^d. From 
the first entry we Icam the value of the sherry. Thus the value of 
the wine on hand is found to be £173 9a. 3(2. 

4. He is insolvent by £349 js. ^d. (see Art. 128). The net gun 
during the month was £18 194. od 

5. See Arts. 83-90. 

6. (a) Bankers^ journal entry: Cash Dr. £80 to John Merchant 
£80. Jas Clerk^s journal entry: John Merchant Dr. £80 to Cash 
£80. (b) John Merchant Dr. £40 to Bills Payable £4a 

Q. I. JouBNAii. The Wine Account in the ledger will include all 
kinds of wine, hence the journal entry for Jan. 4. will be : Wine Dr. 
£110 to J. Edwards and Son £110. Jan. xo. Benj. Smith Dr. 
£24 2#. od to Wine £24 2a. od The journal entries up to the second 
entry under Jan. 12. are evident The remaining entries are as 
follows ; — Jan. 12. Cash Dr. £23 16s. od., Discount Dr. £0 6a. od. 
to Benj. Smith Cr. £24 2a. o<L Jan. 12. J. Edwards and Son Dr. 
to Bills Payable £110. Jan. 27. W. Blake Dr. £29 loa. od, to Bank 
Cr. £29 2a. M,, and to Discount Cr. £0 7a. ^d, Jan. 28. CanhDr. 
£31 4a. od. Discount Dr. £0 i6a. od. to Robert Bates Cr. 
£32. Jan. 28. Bills Receivable Dr. £58 8a. od, to W. Short Cr. 
£58 8s. od, Jan. 31. Profit and Loss Dr. to Cash £25 79^ yd. 

[Note. — ^With regard to the entries where discount is given or re- 
ceived the student should consult Arts. 137-139. In the entry under 
Jan. 12. it will be seen that Benj. Smith pays off his whole debt of 
£24 2a. od, and must get credit for this sum. Gash to the amount of 
£23 i6a. od. comes in, and the Discount allowed Benj. Smith makes up 
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the sum. The entiy of Jan. 27 is the converse of the foregoing. The- 
whole sum of £29 los. od, due to W. Blake is paid off by a cheque for 
£29 2ft. %d. since he allows me 78, 4<£ discount] 



2 and 3- 



Trial Balance. 





Db. 




Cb. 






£ 


«. 


d. 


£ 8. 


d. 


Capital, • 











Z93 9 


6 


Cash, . . • . 


180 


10 





«5 7 


7 


Bank, . • . . 


67 


19 


6 


29 2 


8 


Wine, 


229 


10 





Z14 10 





J. Edwards and Son, . 


no 








izo 





W. Blake, 


29 


zo 





29 zo 





Benj. Smith, . • 


24 


2 





24 2 





Gierier and Co., • 











90 


o- 


Robert Bates, . 


3a 








3» 





W. Short, 


. 58 


8 





58 8 





Discount, 


I 


2 





7 


4 


Bills Receivable, 


. 58 


8 











Bills Payable, . 











zzo 





Profit and Loss, 


*5 


7 


7 








Totals, . 


. 8i6 


17 


z 


816 17 


z 



Since we are not told the value of the wine on hand, we deduct the* 
amount sold from the amount bought and value it at cost price. We 
thus find that there are remaining on hands: — 38 doz. Chablis at 
42s« ; 5 doz. Rudesheimer at 59^. ; z pipe Port at £30, total value- 
£Z24 118. od, 

4. He is solvent by £z76 z8«. $d. He gained on Wine £9 zzs. od.^ 
but his net loss was £z6 zz#. $d. 

5. W. Short's entry : — ^Wine Dr. to John Merchant £58 81. od, 
Benj. Smith's entry:— John Merchant Dr. £24 28. od, to Cash: 

Cr. £23 16s. od, and to Discount Cr, £0 6«. od, 
Edwards and Son's entry : — ^Bills Receivable Dr. to John Mer- 
chant £zzo. 

H. Joubnal: — Z855. Aug. i. Cash Dr., Bank Dr. to Capital. 
8. Wine Dr. to Ingram and Co. za Jas. Rogers Dr. to Wine. zo.. 
Ingram and Co. Dr. £227 zo& od, to Cash £224 Z3S. od,, and to Dis- 
count £2 Z78. od. zz. Cash Dr. to Jas. Rogers, zz. Bank Dr. to> 
Cash. Z3. Jas. Rogers Dr. to Bank. Z3. Brandy Dr. to Rear, 
Turner and Co. Z4. Chas. Jay Dr. to Brandy. Z4. Wine Dr. to- 
M. J. Reilly. Z4. Bills Receivable Dr. to Wine. Z9. Cash Dr. 
£28 68, od. to Jas. Rogers £28 S^- 4^>9 and to Profit and Los» 
£0 OS. 8d ZQ. BiUs Receivable Dr. £243 ^08. od, to Jas. Rogers 
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n 



£240 los. od. and to Profit and Loss £3. %2, Bank Dr. £450 5s. Zd , 
Discoont Dr. £3 4s. 4^ to Bills Iteceiyable £453 xot. oef. 35. Beay, 
Tomer and Go, Dr. to Bank. %$, M. J. Bieilly Dr. to Bank. 215. 
Cash Dr. £163 5#. 6i., Discount Dr. £4 3«. xodL to Charles Jay 
£167 9s. 4dL 

[NoTBS. — ^Ang. 10. I sold 13 butts Marsala to Jas. Bogers exclu- 
siye of duty which he must pay. I however undertake to pay th< 
duty on his account, and he advances to rae for this purpose £65 on 
the zith, and on the zotii he pays me the balance along with interest 
for 6 days. Aug. 14. The wine being sold to Loddy and Son and their 
acceptance received on the same day, both transactions may be journalised 
in one entry as above. They may also be journalised and posted as 
follows : — ^Loddy and Son Dr. to Wine ; and Bills Receivable Dr. to 
I«oddy and Son. Aug. Z9. Jas. Bogers owes me £240 zos. od, for the 
Wine sold to him on tiie zoth insL, and as it is not convenient for him 
to pay me in Cash down, I draw upon him at 3 months for the amount 
he owes me £140 zos. odL along with the interest of this sum for 3 
months. A bill for £243 zos. od. comes in, therefore : Bills Receivable 
Dr. £243 ZO8. od,, to Jas. Rogers £240 los. od, (amoimt of accoimt), 
and to Profit and Loss O^terest) £3. [For the other entries consult 
ArtSL Z34-X54*] 

Trial Balance. 





Dr. 




Cr. 






£ #. 


d. 


£ I. 


d 


Capital, 








380 4 


zo 


Cash, • • • < 


. 593 13 


7 


394 13 







. 663 8 


5 


446 zx 


6 


Wine, . . . , 


422 zo 





450 xo 





Ingram and Co., 


237 zo 





227 zo 





James Rogers, 


333 15 


4 


333 15 


4 


Discount, 


7 8 


2 


2 Z7 





Brandy, 


. Z58 6 


2 


Z67 9 
Z58 6 


4 


Reay, Turner and Co., 


. Z58 6 


2 


2 


Charles Jay, . 


. Z67 9 


4 


Z67 9 


4 


M.J. Reilly, . 


. Z95 





Z95 





Bills Receivable, 


. 453 10 





453 10 





Profit and Loss, • 








3 


8 


Totals, 


3,380 17 


2 


3,380 Z7 


% 



It will be seen from the Waste Book that no Wine or Brandy re- 
mains on hands. The gain on Wine was £28 and on Brandy 
£9 3f . 21I. The balance of the Profit and Loss Account is : To Capital 
£35 Z2«. Zd, — lowing a net gain of that amount. The balance of 
the Balance Account is : By Capital £41^ 17s, 6d, — the net estate at the 
Che time of closing the books. 
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Cash Books. 



162. A meroliant's cash transactions being nsaally very 
nnmerons and often for small amounts it would be incon- 
venient to make an entry of each of them in a ledger 
account. Hence a separate book called the Gash Book is 
generally kept for all cash payments and receipts, and 
from thLs book the totals of the Dr. and Cr. sides re- 
spectively are posted, once a week or once a month, into 
the ledger cash account. The Cash Book is usually made 
a record of all the merchant's payments and receipts, both 
of the money he keeps in his office and what he keeps in 
his bank. Different forms of Cash Books are in usa 
Some merchants regard their cash in the office and that 
in bank as one sum, and keep only one account for both ; 
others keep a separate account for each. The Cash Book 
may be ruled so as to suit either of these methods. 

163. In order to illustrate the different kinds of Cash 
Book, we shall now post the following money trans- 
actions into each of the three forms of Cash Book 
appended. 

Waste Book. 
Z885. £ «. cL 

Jan. z. Cash in hand, • • • • Z50 1% ^ 

„ „ Cash at Bank, . • • • 550 15 ^ 

M 3. Paid into Bank, • • • • zoo o . 



CASH BOOKS. 

Waste Book — contmwed. 
1885. 

Jaxu 5. H. Price paid me the amoant of his account, 

Yiz. Cash received, . £148 zo o 
Disconnt allowed him, z zo o 



„ 8. Paid James Grant hy cheque, 

„ zi. Paid R. Morri8on*s account by cheque, 



viz. account. 
Discount allowed me, 



£120 zo 
o zo 



o 

o 



», 15. 

« 31. 



Smith Bros, paid into bank to my account, 
Lent Henry Ward, • • • • 

Paid Wages for month, • • • 



73 

£ 8. d. 

Z50 o o 



50 zo o 

Z20 O O 



240 1$ 6 
50 O O 
zo 1% 6 



164. 



Cash Book. Form No. 1. 



Entries to he made here on the supposition that I Jceep 
a separate ledger account for the numey at Bank. 

nnie Bank transactions which do not affect the Cash in 
the office need not be entered in this form of Cash Book, 
since they are recorded in the ledger account for " Bank" ; 
but it is usual to pass all bank transactions through the 
Cash Book, and this may be done by making certain sup- 
positions which are explained below. 



Db. 

1885. 
Jan. z. To Balance, 

5- 

„ Bank, 



Cash. 



„ 12. 



„ MM, Price, 
„ Bank, 



£ 8. d. 

70Z 7 6 
Z48 zo 
5010 

Z20 O 



„ Smith Bros., 240 Z5 



Balance 



z,26z 3 o 



brought down, Z38 zo o 



Z885. 

Jan. z. By Bank, • 
J. „ Bank, . 
8. „ J. Grant, . 
„ RMorrison, 
„ Bank, • 
„ H. Ward, . 
„ Wages, . 
Balancecar- 



n 



»» 
» 
r 



$i 



12. 

15. 
20* 

SI- 



Cb. 

£ $. d. 

55015 o 

100 o o 

5010 o 

Z20 O O 

24015 6 

50 o o 

ZOZ2 6 



»» 



risd dawn, . Z38 zo o 



z,26i 3 o 
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165. Posting the Cash Book. Jan. i. As was stated 
above although a separate Bank Account is kept it is usual 
to record the bank transactions in the Cash Book. In order 
to enter the balance in bank in the Cash Account I make 
the supposition that both sums nientioned iinder Jan i. 
were in the office, and that on that day 1 paid the latter 
sum into bank. The J&550 159. od, will therefore appear 
on both the Dr. and Cr. sides of the Cash Account, and 
the balance of this account will be the same as if no 
entry were made of the balances at bank. Jan. 3. Cash 
in the office is paid into the bank, and therefore the entry 
is : By Bcmk, Jan. 5. The discount is not recorded in 
this form of Cash Account — see Form No. 3. Jan 8. 
I make the supposition that the sum of £50 109. od. is 
first drawn from the bank, and that it is then paid over 
to James Grant. There are, therefore, two entries : To 
Bcmkf and By James GranL 15. Smith Bros, are sup- 
posed to pay the sum in cash and this cash is then paid 
into bank. Thus the bank transactions, it will be seen, 
do not affect the balance of cash in the office. 



166. 



Cash Book. Form No. 2. 



Entries to he made here on the sv/pposition that I keep 
no ledger acconnt for my Bankers, but treat " Cash in 
Hand " a/nd " Cash ai Bank " oa equivalent. 



Db. 



Cash. 



Cb. 



1885. 




£ s. d. 


1885. 




£ 8. d. 


Jan. I. 


To Balance in 




Jan. 8. 


By Jas. Grant, 


5010 




hand, . 


701 7 6 


» la. 


„ R. Morrison, 


lao 


>* 5- 


„ H. Price, . 


148 zo 


„ «o. 


„ H. Ward, . 


50 


» 15. 


„ Smith Bios., 


34015 6 


n Si- 
ll 31- 


„ Wages, . 

„ Bakmcecctr- 

neddowHf . 


Z0I3 6 

85910 6 




: 
„ Balance 


[,09013 


[,09013 


V 31. 








brought down, 


859x0 6 









CJkBB BOOKS. 75 

167. XoTB. — ^No distijactiozi is in tiii« CMe nuule 
between money in office and at bank« and henoe no notice 
ia taken of the tranaaction under Janu 5. It maj be re- 
garded aa merelj moving the moDey 60m one box U> 
another. The posting of the other tranaactioiia ia ewi- 
dentu KoDejreoeived whether at office or hank ia entered 
on the Dr. aide, and mooej paid out from either goea to^ 
the Or. aide. The balance indudea all the Caah both in 
office and bank belonging to me. 

With thia form of CWi Book it ia evident from Art. 
136 that the Or. aide may exceed the Dr. 

i68« Cash Book. Form No. 3. 



to be made here en iht $anu iuppodUon as i» 
Fefrm No, \. 

In thia caae aepante coliimna ai« oaed for Caah at Office^ 
aikl for Caah at Bank, ao that the Caah Book containa a 
detailed acooont of the bank tranaactiona, and ^Sb» Bank 
Acoount in the ledger maj reodve periodicallj the totala 
metely of the Bank cc^nmna fixnn the Caah Book. 
Columna for diaoounta are aJao introduced^ the total Dr. 
diacounta being trans^^red to the Dr. aide of the Diaoount 
Aoooont, and the total Cr. diacounta to the Cr. aide. These 
diaoount columns maj of coume be used with any form 
ofCaahBook. In posting thia form of Caah Book all sums 
reoeived or paid out from the Caah in the Offiyoe are placed 
in the Dr. or Cr. Ccah columns rei^^ectivel j, all sums paid 
into or out of Bank in the Dr. or Cr. Bank columns. 
Thnre are thus two separate accounts placed aide bj aide, 
ea^ of which ia balanced separatelj. 

169. Form No. 3 ia a very conv^iient anangementr 
ahowing both the Caah and Bank accounts. Several other 
forms are also in use. A very usual form ia one ruled 
and posted like No. 3, but Caah in office and that at bank 
being regarded as the aame, the totals of the Bank axid 
Caah columna are united in haJancing 
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Dat«. 


Receipts. 


DiacoQiit. 


Cash. 


Bank. 


His. 
Jan. I 


To Balaacs in hands, . 
„ Caah, . , . 
„ H. Price. . 
„ Smith Broi., . 

ToUlfl, . 

„ Balance bronglit 
down, 


£ 


.; 


d. 


£ 

IJO 

14S 


*. 


6 


£ 
140 




d. 
6 




■ 


TO 


* 


m 


* 


6 


891 


10 


6 


.t 31 


- 


- 




1 38 


.0 




;ii 




6 



D18HOITODBXD Bills. 

170. If a bill be rebumed duhonoored it is not to be 
concluded at once that the acceptor is a bankrupt. The 
nnn-pajment may be owing to an OTer-sight. In this 
case the acceptor or the person &om whom the bill 
was received is made Dr. to Bills Beceivable for the 
ftmount of the bill, and to Cash for aoiy charges paid 
for noting and protesting. 



171. If John Meitshant learns that Wm. 'West who 
owes him a certain sum has become bankrapt and that 



BAD DEBTS. 





Disconnl. 


Cash. 


Bank. 


....! 


£ 


.. 


d 


£ 


.. 


d. 


£ 


* 


d. 


Jbo. 3 


By Bulk, . . 




- 




lOO 


o 


o 


- 




- 


■ 8 


„ Ju. GriDt, . 


- 


- 




- 




- 


io 


to 


o 


„ 11 


„ a. MOTfUOO, 


o 


11 


o 


- 




- 


IlO 





o 


« V3 


„ H. W«d, . . 




- 




JO 







- 


- 


- 


„ 31 


„ Wages, 


- 


- 


- 


JO 


11 


6 


- 


- 


- 


n 3' 


, Balattci in handi, . 
Totals,. 


- 


- 


- 


138 


10 


o 


711 


o 


& 




■= 


"!« 


199 


' 


6 


Si,. 


« 


6 























the debt is wholly loet, be may jonmalige : Profit and 
liOBB Dr. to Wm. West for the amonnt. Wbea posted 
this closes Wm. West's ajjcoimt. A sub-divisioii of the 
Profit aad Loss Account called Bad Debts Account is 
nsnally opened in the ledger to receive such entriea. 
Tbie account is closed by the Profit and Loss Accoimt. 

Freqoently a bankrupt sminges with his creditors by 
paying them a portion of his debts. If Wm. West pays 
a composition of say 5*. in the £, and if bis debt to John 
Merchant is £ioo, the latter jonmalises : Cash Dr. 
£25, Bad Debta Dr. £75 to Wm. West jEioa The 
baimnpfa account is thus always closed. 

If at any fatnre time a ftirtber dividend is received by 
John Merchant^ be regards it as so much dear gain ai^ 
joomaliMs ; Cash Dr. to Profit and Loss. 
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Suspense ob Besebved Fund Account. 

172. Provision has to be made in every business for 
•depredation of premises and machinery, for unavoidable 
losses of various kinds, and for risk of future bad debts. 
This may be done by opening a Suspense or Beserved 
Tnnd Account which may be credited with a percentage 
of the profits, and thus year by year a fund will be set 
aaide for such contingent losses. 

If say 5 per cent, of the profits arising from the sale 
of goods is thxis to be set aside, and that this amounts to 
£100, we may journalise and post': Profit and Loss Dr. 
ix) Suspense Account £100 ; or Goods Dr. to Suspense 
Account Xioo. In either case the sum of £100 is 
deducted from the profits. The Suspense Account is closed 
by the Balance Account, and its balance becomes one of 
-the liabilities of the business. 

Examples of Bad Debts and Suspense Accounts will be 
found in future exercises. 

Account Current or Account States. 

173. An Account Current, or Account States, or State- 
ment of Account, is an accoimt furnished by one mer^ 
•chant to another giving a full statement of the dealings 
between them. It is in fact a Personal ledger account, 
^ving the details of all payments and receipts up to a 
•certain date, and the balance then due. 

174. Let us suppose that John Merchant of Dublin 
lias the following dealings with William BeU of London 
during the mon^ of January, 1885 : — Jan. 5. Sold Wm. 
Bell 3 chests Tea at £5 59. od. per chest, £15 i$8. ocL 
Jan. 10. Beceived from Wm. Bell on account £10128. 6d. 
Jan. 20. Sold Wm. Bell 5 butts sherry at £30 los. od.^ 
£152 108. od. Jan. 25. Beceived from Wm. BeU his 
.acceptance at 3 months £100. 
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On the 31st January, John Merchant may forward to 
Wm. Bell an Account Current aa follows : — 

Db. William Bbll mi account ufith John Msbchakt. Cb. 



1885. £ $. d. 

Jan. 5 To Tea, 3 chests 

at £5 5 c^ . ISIS o 
1)20,) SlieiT7,5biitt8 

at £30x00,. 153 xo o 



11 



3X „ Balance, 



168 5 o 



X885. £ i. tU 

Jan. io By Cash on ac- 
count, . . X012 6 

n 25 n Bills Beceiv- 
able, accept- 
ance at 3 
months, . xoo o o 

„ 3X „ Balance due 
to John Mer- 
chant, • . 57 X3 6 



x68 5 o 



£• £• 



Dublin, Jan. 31, 1885. 

John Merchant, 



[NoTB. — ^The letters E E in the foregoing stand for ^ errors excepted." 
The letters £ and O E — ^''errors and omissions excepted" — are also 
frequently used.] 

Sometimes interest is charged in the Account Current 
on all sums paid^ and allowed for all sums received, the 
interest being reckoned from the date at which the sum 
waa paid or received up till the date of furnishing the 
account. If interest were reckoned in the foregoing case^ 
the account would be debited with the interest of 
£15 159. od, from Jan. 5 to Jan. 31, and of £152 i08.od. 
from Jan. 20 to Jan. 31, and it would be credited with 
the interest of £10 128. 6d, and of £100 from the re- 
spective dates on which these sums were received till 
Jan. 31. The balance of the account is then found in 
the usual way. 

Consignments ob Adventube& 

1 7 5. A merchant frequently forwards his goods to some 
place where there is a market for them, consigning them 
to the care of an agent there who undertakes to sell the 
goods and remit the proceeds to the owner alter deducting 
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a certain commission or charge for his time and trouble. 
The merchant who thus forwards his goods opens a sepa- 
rate account for them in his ledger which is kept and 
balanced exactly like an ordinary Goods Account. The 
Consignment Acconnt is debited with the value of the 
goods and with all expenses on them, it is credited with 
all receipts, and it is balanced like any other real 
account. 

176. Let us suppose that the following entries occur 
in John Merchant's Waste Book : — 

1885. Jan. I. Shipped per the Argo to Melbourne 
and consigned to Henry Watson there, goods value £500. 
Jan. 2. Paid carriage and dock charges on above £2 loa. od. 
May I. Heceived from Henry Watson account sales of 
my goods consigned to hun: — ^Total proceeds £580 
128, 6d.; his expenses and commission £10 i2«. 6d,', 
net amount ^570, which sum he has remitted to me by 
cheque. 

John Merchant opens an account which he calls 
" Voyage to Melbourne," or '• Adventure per the Argo,'^ 
or *' Consignment to H. Watson,** &c., and he journalises 
the foregoing as follows ; — 1885, Jan. i. Voyage to Mel- 
bourne Dr. £500 to Goods £500. Jan. 2. Voyage to 
Melbourne Dr. £2 los. od. ix} Cash £2 109. od. May i» 
Cash Dr. £570 to Voyage to Melbourne £570. 

The ledger account when posted and balanced is as 
follows : — 





Db. 


YOTAGB 


TO 


Mblboubioi. 


Cb. 






1885. 




£ 


9. 


d. 


1885. 




£ 


». 


dL 


Jan. I. 


To Goods, 


• 500 








May z. 


By Cash, 


^. 570 








M a. 


„ Cash, 


. % 


10 







y 


/^ 






Mayx. 


>, Profit 
Lottf 


and 
. 67 


10 







/ 









570 o o 



570 o a 



The goods having all been sold, the difference of the 
Dr. and Cr. sides shows that there haa been a gain of 
£67 108. od. (Art 6i.) 
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Account op asy Kind op Property. 

177. In a similar way an accoimt may be kept for any 
Idnd of property employed in business, such as a Ship, 
■a House, a Field. An account is opened for the. property, 
iind this account is debited with all outlays and credited 
with all receipts. It is closed like any goods account. 
If the ship^ &c., is still on hands, it is valued at what it 
is worth at the time of closing the account, and the 
amount is entered on the Or. side : By Balance. The 
difference of the two sides of the account now shows the 
loss or gain, and this difference is entered on the less side : 
To or By Profit amd Los8. 

DiPFERENT Forms op Journal. 

178. The most usual form of Journal is that given in 
Art. 96. In most government offices the form used is 
that of Art. 96 with the Dr. column placed to the left 
of the page. The two first entries of that Journal would 
then appear as follows : — 

Db. Cb. 

£ 9. d. Jan. z, 1885. £ ». d. 

330 13 6 Cash, 
^,icx> O O Wine, 
350 zo o Heniy James, 

To Capital, • • . 3,671 3 6 

Jan. z. — — — 

50 Z7 6 Capital, 

To John North, • • • 50 Z7 6 

In older forms of Journal single money columns only 

were used, the date being placed in the middle of the page. 

The third entry of Art. 96 would apperr in either of Sie 

following forms ; — 

Jan. 1$. 

£ 8. d. 
Cash Dr. to Wine, . . • 750 o o 

Jan. 15. 

Wine Cr. by Cash, • • • 750 o o 

G 
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179. The double money oolumns in the modem form 
of Journal enable the book-keeper to insert the separate 
Dr. or Cr. sums which he has to post into the ledger. 
The position of the columns — ^the Dr. to the left and the 
Cr. to the right — reminds him that the Dr. entries are to 
be placed on the left-hand side of the ledger and the Cr. 
entries on the right ; and when he always journalises and 
posts the Dr. side first and next the Cr„ he is much less 
liable to make mistakes than if he sometimes begins with 
the Dr. entry sometimes with the Cr. Further with the 
double money columns a test is afforded of the accuracy 
of the journalising and posting. The totals of these 
columns should be the same, and they should also be the 
same as the totals of the Trial Balance. 

Different Methods of Journalising. 

180. Some transactions may be journalised and posted 
in different ways. Thus suppose John Merchant's Waste 
Book has the following entries ; — ^May i. Sold Goods 
for Cash to James Moore £50. May 5. Sold Goods to 
John Hill and received his acceptance for the amount 
£100. The usual journal entries for these transactions 
would be : — Cash Dr. £50 to Goods £50. Bills Re- 
ceivable Dr. £100 to Goods £100. Each of the above 
however, might be regarded as two transactions — first 
selling the goods, and next receiving the price. Hence 
they may also be journalised as follows :— ^ames Moore 
Dr. £50 to Goods £50 ; and Cash Dr. £50 to James 
Moore £50. John Hill Dr. £100 to Goods £100 ; and 
Bills Receivable Dr. ^Bioo to John Hill £100. The 
latter method would entail the opening of two Personal 
Accounts in the ledger and woiild require four postings in 
each case instead of two. Many book-keepers however 
prefer this latter method as giving a fuller record of the 
transactions both in the journal and ledger. 

181. The method of journalising will also depend upon 
the accounts which it is decided to open in the ledger. 
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Thus '' June i. Sold to James Price, Tea, £100. If this 
be an entry in John Merchant's Waste Book, and if he 
has a general goods account he journalises : James Price 
Dr. to Goods ; but if he has a separate account for Tea, 
the journal entry is : James Price Dr. to Tea. 

182. The melJiod of journalising the Assets and Liabi- 
lities on opening the books was explained in Art. 97, and 
illustrated in the examples given in Chaps. I. and II. 
A more compendious method is to give one journal entry 
instead of two, by making Assets Dr. to liabilities and 
Net Capital, since the former is always equal to the sum 
of the two latter. Thus in Exam. i. of Chap. II. we 
may journalise as follows : — 



Bb. 




Cb. 




£ 8. d. 




£ 8. 


d. 


65 . 


. Cash, 






ijo . 


. Bank, 






119 7 a . 


. Goods, 






45 • 


. Bills Receirable, 








To Jonas Thompson, 


34 







„ Thomas Dorrington, . 


«6 5 


4 




„ Capital, 


319 I 

379 7 


10 


379 7 * 


a 



The only difference between this method and that of 
Exam. I. is that the Capital account, instead of having 
on the Dr. side the total liabilities and on the Cr. the 
total assets, will have on the Cr. side the difference of 
these two, or the net Capital when beginning business. 

IliTLES FOB Journalising. 

183. The Bules for journalising stated in Art. loi 
have given rise to much discussion. If I sell goods to 
John Jones for £100 and receive payment, I journalise : 
Cash Dr. to Goods £100. "What" it is asked "is 

o2 
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balance (Arfc. 157). The balance of the Bank Acconnt 
may be either a Dr. or a Or. balance, and may therefore 
be either one of my assets or one of my liabilities 
(Art. 136). 

Befebence Columns and Ledgeb Index. 

188. When the Ledger and Journal are large books 
containing numerous entries, it is necessary to have some 
means of tracing postings from one book to the other. 
This is efiEected by having a colunm in the Journal headed 
L F (ledger folio) in which the- number of the folio in the 
Ledger containing the account is placed opposite the 
name of the account ; and in the Ledger a similar column 
headed J F (JoiMmal folio) is assigned for the number of 
the folio or page of the Journal from which the ledger 
posting was niade. 

189. An Index or list of the accounts with the number 
of the ledger folio in which each is to be found is also 
prefixed to the Ledger. 

Thus in the following extract from a Journal the 
numbers in the Keference Column indicate that the Cash 
Account is in folio 2 of the Ledger, and that the accounts 
for Goods and Henry Koe are in folios 5 and 10 re- 
spectively. 









Dr. 


Cb. 


Date. 


L.F. 




£ s d. 


£ 8, d. 


June z. 


2 

5 

10 


Cash, . • 
Goods, 
To Henry Roe, 


50 13 6 
X20 15 

• 


171 7 6 



An example of a Journal and Ledger containing refers 
ence colunms and an index will be given in the next 
Chapter. 

Closing Entries in Journal. 

190. The Journal and the Ledger contain each a com- 
plete record of the business transactions, but arranged in 
ft different form in each book. Hence in government 
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offices and in those of many priyate merchants it is con- 
sidered advisable that these books should exactly corres- 
pond, and that no entry should appear in either that has 
not its counterpart in the other. The Journal is thus 
made a complete check upon the Ledger, and any false 
entry in the latter would be easily detected. 

Now when a Ledger is balanced as in Exam, i, Chap, 
IL, the closing or balancing entries in the ledger accounts 
have no entries in the Journal to which they correspond. 
Hence when the ledger accounts are closed and the 
balances transferred to the Profit and Loss and Balance 
Accounts, the book-keeper in order to make the Journal 
correspond with the Ledger may turn back to the 
Journal, and make as Closing or Finishing Entries :— 

Frofit and Loss Account Dr. for all the balances trans- 
ferred to the Dr. of this account, and Cr. for all trans- 
ferred to the Cr. side. Balance Account Dr. for aL the 
balances transferred to the Dr. side, and Cr. for those 
transferred to the Cr. side. Capital Account Dr. for 
balances of Profit and Loss Account or Balance Account 
transferred to the Dr. side, and Or. for those transferred 
to the Cr. side. 

These transferences and the closing entries of the 
accounts will now appear in the Ledger as though they 
had been posted from the closing Entries of the 
Journal. 

191. If, as is usual, the balances of the ledger accounts 
are entered in pencil until it is seen that the work is 
correct, the Journal Finishing Entries may then be 
made, and the totals only need be posted to the Profit 
and Loss and Balance Accounts, so that these 
accounts will appear in a contracted form, the separate 
items being obtainable when required from the JoumaL 

Balance Shbbts. 

192. As was stated in Art. 191, when Closing Entries 
are made in the Journal the Balance Account in the Ledger 
is usually made to contain only the totals of the assets 
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and the liabilities. Hence it is usual to draw up a de- 
tailed Balance Account, which is called a Balance Sheet, 
giving a full statement of the assets and liabilities at the 
time of closing the books. 

When in closing the Ledger the several balances of the^ 
accounts are carried down, the Dr. balances form the 
assets and the Or. the liabilities. The former are trans- 
ferred to the Cr. side of the Balance Sheet, the latter to- 
the Dr. side. The Balance Sheet therefore is usually 
made to contain the assets on the Or, side and the liabili- 
ties on the Dr, side, which is the opposite of the arrange- 
ment adopted in the Balance Account which we have 
employed up to the present. 

Another reason for drawing up the Balance Sheet im 
this form is that the Balance Sheet represents the mer-^ 
chant himself as regards his debts and his property, and 
he is properly made Dr. for what he owes, and Cr. for 
what he possesses. 

193. When a Balance Sheet is formed the Balance- 
Account in the ledger may be dispensed with altogether,, 
and the correctness of the book-keeping proved by the 
agreement of the balance of the Balance Sheet with the- 
balance of the Capital Account. This is the method 
ustuiUy emjployed in modem hiLsiness, The ledger con- 
tains no Balance Account. The other accounts are 
balanced and the balances canied down in the usual way. 
The Profit and Loss Account is then closed in the way 
explained in Art. 87, and the balance transferred to the 
Capital Account. The Capital Account is then balanced 
by entering the difference of the two sides on the less 
side : To or By Balance, If the merchant is solvent the 
entry will appear on the Dr. side : To Balance for net 
estate — and this is carried down to the Cr. side. The Dr.. 
balsLuces of the ledger accounts carried down are now 
transferred to the Cr. side of the Balance Sheet, and the 
Cr. balances — ^with the exception of the balance of the 
Capital Account — ^are transferred to the Dr. side. The 
Balance Sheet is now balanced in the same way as the 
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Balance Account. If the merchant is solvent the closing 
entry will appear on the Dr. side : To Capital fornet estate^ 
— And if this is the same as the Cr. balance carried down 
in the Capital Account the '' books are proved," and the 
postings and balancings may be regarded as correct. 

194. One great advantage of this method of balancing 
the Ledger is that the balances carried down in each 
account may be considered as the first entries of the new 
accounts^ and the Ledger is thus ready for a fresh 
set of entries without the trouble of opening new 
accounts. 

195. The Balance Sheet is usually made out on a 
separate Sheet and not in the Ledger. Hence in making 
the Finishing Entries in the Journal, none are required 
for the Balance Account, but only for the Profit and Lo6» 
and Capital Accounts. 

Detection of Ebrobs. 

196. When the Journal is correct, certain errors in 
the Ledger may escape detection unless a Trial Balance is 
drawn up as explained in Arts. 79-82. Some book* 
keepers omit the Trial Balance, and some do not enter in 
it the totals of any account when the Dr. and Cr. sums 
are equal. The totals of the Trial Balance cannot then 
be compared with the totals of the Journal, and such 
errors as the following would not be detected in balancing 
the ledger : — 

(i.) Omitting to post any journal entry into the 
ledger. 

(2.) Posting any journal entry twice over. 

(3.) Overposting or underposting an amount in the 
journal to both the Dr. and Cr. sides of the ledger. 

All these errors would be detected by the Trial Balance 
if it were properly drawn up, since its totals would not 
agree with those of the JoumaL 
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197. Even, however, though the Trial Balance should 
agree with the Journal the following errors would not be 
detected by it : — 

(i.) If instead of posting a sum to the Dr. side of 
an account, the sum be posted to the Dr. side of some 
other account— and similarly for a Cr. posting. 

(2.) Counterbalancing errors in posting. Such as 
making any Dr. sum too great and another too small by 
the same amount — and similarly with a Cr. sum. 

198. In order to guard against these errors in actual 
business, a clerk once a week or once a month reads aloud 
the entries in the Journal while another examines how 
these have been posted into the Ledger. 

199. If the totals of the Trial Balance do not agree, 
an error must have been made, and the book-keeper has 
to find it out. This is often by no means an easy task. 
The following methods may be followed : — 

(1.) The want of agreement in the Trial Balance may 
be due to the omission of either the Dr. or the Cr. posting 
of a Journal entry. The difference of the totals of the 
Trial Balance will be the omitted amount ; and if this 
sum can be observed entered on one side of the Ledger 
but not on the other, the error is discovered. 

(2.) The error may have been caused by posting to the 
Cr. side of an account a sum which should have gone to 
the Dr. side, the other Cr. entry being made correctly — 
or conversely. This will cause the totals of the Trial 
Balance to differ by twice the sum so posted. Taking 
half the difference, this amount may be discovered entered 
twice on the bame side of the ledger. 

(3.) If the error cannot be discovered by an examina- 
tion of the Ledger, and if the tottings are found correct, 
recourse must be had to the method described in Art. 114. 

COBBECTION OF ErBOBS. 

200. Mistakes will occasionally be made even by the 
most skilful book-keepers, and we have now to consider 
how they are to be corrected after they are found out. 



CORRECTION OF ERRORS. 9I 

Up to the present the student has been told to correct 
any errors by drawing his pen neatly through the wrong 
entry and writing the proper one above it. This method 
is employed in some offices, the book-keeper leaving the 
cancelled entry legible, and writing his initials near it to 
show that he himself made the alteration. No entry 
should ever be blotted or scraped out, sis if this were per- 
mitted, false entries might be made without being 
detected. 

201. In order, however, to prevent any tampering with 
the books the rule is laid down in government offices and 
in those of many merchants, that there is to be no can- 
celling or obliteration whatever, that an entry once made 
in the Journal or Ledger must stand, and that correction 
must be made by additional entries which will neutralise 
or counterbalance the wrong entry. 

202. Errors originating in the Journal. If the posting 
from the Journal to the Ledger is correct, but that the 
Journal entry itself is wrong, the general rule to follow 
in the correction is ; Journalise and post an entry which 
vnU neutralise the wrong one, then journalise amd post 
correcUy. Shorter methods may, however, occasionally 
be adopted. 

Suppose I have made the following errors in journal- 
ising, but that I have posted them into the Ledger as 
journalised:- 

(a.) I have journalised and posted into the ledger 
"Cash Dr. to John Ward ^50," when the journal entry 
ought to have been : John Ward Dr. to Cash £50. 

The correction may be made by journalising and 
posting : John Ward (credited in error) Dr. to Cash 
(debited in error) £50 ; and then journalising and posting 
the proper entry. The correction may also be made by 
journalising and posting the single entry : John Ward 
Dr. to Cash £100 — adding a note to explain that J. Ward 
was credited in error with £50 when he should have been 
debited with that sum. 
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5. At the beginning of a year a set of books is re-opened, and there 
are balances of the following acconnts: — ^Merchandise, Bills Payable, 
Bills Receirable, Fnmitnie, and Cash— On which side of the ledger 
wUl each be put? 

B, X. On the ist Dec. I had the following transactions : — In hand 
£437 Of. 5</.; Paid J. Smith £40 zis. jd.\ Johnson^s bill dne this 
day paid by me £98 ^B, jd. ; S. Sewell paid me £39 ^», 6d, ; riz., 
account £40, discount allowed him £0 izs. 6d, ; Discounted with 
Williams and Co., 3 bills due in 3 months, paying 5 per cent, 
discount, viz.. Bills £400 ot. od,, discount £5; Paid Patrick 
Gostello £444 7S' 6d — ^riz., account £450, less discount z} per cent. 
£5 lu. 6d. 

Bule a Cash Book and enter in it as many of these facts 
as you can. Find the balance of cash on hands after the above 
transactions. 

t, I buy sherry of James Smith for £50, and sell it to B for £ss ; 
B pays me in a bill for £25, and Cash for £30, and I then pay to 
James Smith B*8 acceptance and Cash for the balance, he allowing me 
H per cent, on the whole amount. Giye the journal entries which 
would be necessary for recording these transactions in my books. 

3. Give the journal entries which James Smith would make for his 
part of the above transactions, and also those of B. 

4. B. H. Read pays £497 lis. 6(2. at the Bank of England to the 
account of James Macintosh, and advises him (i.e. Macintosh) that he 
has done so by the orders and on behalf of J. Robb and R. Steele, viz., 
on account of the first £50, and on account of Steele, £447 lis. 6dL 
Give the journal entries for these transactions— (a), of R. H. Read ; 
(5) of the Bank of England ; (c) of James Macintosh ; (d) of James 
Bobb; (<)of R. Steele. 

C, !• In the books of most government dq)artment8 and of some 
merchants the Journal has the Dr. and Cr. columns on opposite sides of 
the page, and the totals of the pages carried forward to the end of the 
year. What is thus gained ? 

3. Under what circumstances will the Dr. side of a Cash Book be 
the greater ? Can the Cr. side be ever the greater ? 

3. At balancing his books A discovers that he has made the fol- 
lowing errors : — 

(a.) He has posted £%$ to the Dr. of J. Smith instead of to the 

Dr. of W. Smith. 
(&.) He has posted £53 to the Dr. of W. Smith instead of to 

the Cr. 
(c.) He has posted, from a Journal entry " Goods Dr. to W. 

Brown,** to the proper side of Goods Account, but not to 

Brown*s account at alL 
(d!i) He has journalised ''Cash Dr. to W. Brown £59 xos, od, 

when tiie amoont should have been £59 zjx. od. 
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He will make no transfer into the Ledger except as a post 
from a Journal entry. Show how each of these errors is to be rectified. 

4. The books of certain government departments are kept in the 
following manner: they have : — 

(a.) The entries in the Journal divided between two money 
colmnns, all the amounts to be debited being placed in 
one, and those to be credited in the other. 

(&.) The Journal totalled throughout, the sums of each pagebdng 
taken to the next, and so on through the year. 

(c.) No entries in the Ledger except those which correspond with 
a Journal entry. 

(d) The *^ trial balance" made by taking the total of each 
side of each account, whether that account be balanced or 
not. 
What advantages are gained by these means ? 

5. John Smyth makes the following entry in his Journal : — ** James 
Clarke Dr. to Smith, Payne and Co. £100, for amount advanced to 
John Jackson on my account" What was the corresponding Waste 
Book entry ? 

6. Which side of Stock Account should be the greater to show me 
solvent ? Which side of Profit and Loss Account should be the greater 
at the end of a year if I had lost during that time ? 

D» X* Suppose that John Brown writes to you requesting you to 
discount a bill for £50 which he encloses, and to pay the proceeds to 
William Smith on his (Brown's) account, and that you do so deducting 
J63 15s. od, for discount: Give a copy of William Smithes journ^ 
entry of his part of the transaction, of J. Brown^s journal entries, and 
of your own. 

a. After a Ledger is balanced is it necessarily quite free from errors ? 
If not, what sort of mistakes could exist undiscovered ? 

3. I buy goods of A for £50, and sell them to B for £60 ; B pays 
me by a bill at one month, which bUl A discounts for me at 10 per cent, 
per annum, and I then pay him for the goods in Cash. Give the 
journal entries which should be made by myself, by A, and by B for 
these transactions. 

4. John Smith pays into the Bank of England £350 to the credit of 
W. Brown, and £5cx> to the Credit of W. Williams, and advises them 
that he does so at the request and on account of C. Jones. Assuming 
that each uses a Journal, give the Journal entries which ought to be 
madeby:^a) John Smith, (6) Bank of England, (c) W. Brown, 
(<0 W. Williams, (e) C. Jones. 

5. It has been said that ** the system of Double Entry proceeds on 
the obvious principle that every Debtor must have a Creditor.** 

Consider with reference to this statement the Journal entries— 
''Smith Dr. to Goods ^£5,*' and ''Profit and Loss Dr. to Cash 
£2 $8, od,** and give your reasons for thinking them reconcilable with 
it or not. 



96 BOOK-KEEPING. 

6. The credit side of my Casli Book has the greater total What 
€onclii8ion onght I to draw from this circamstance ? 

7. How does the ''double entrj** of tramactions ensure the aocnracy 
of the book-keeping? In what respects is the check so gained defi- 
cient? 

8. What errors can exist in a Ledger after it is balanced? 

9. Assuming that no entries or transfers are to be made in the 
Ledger except as posts from the Journal, show how to rectify the fol- 
lowing errors : — 

(a.) I have posted £30 to the Dr. of John Browne instead of to 

the Dr. of William Brown. 
(6.) I hare journalised ** Cash Dr. to Thos. Smith £ai i6s. oA," 

when the amount should have been £2% i6s. od, 
(e.) I have posted £23 to the Dr. of Goods and the Cr. of 

J. Jones instead of to the Cr. of Goods and the Dr. 

of Jones, 
{d) I have posted from the entry ^ Goods Dr. to W. Johnson '' 

to the right side of Goods Account but not at all to the 

account of Johnson, 
(e.) I have posted £67 to the Dr. of John Brown instead of to 

the Cr., but have taken the amount to the right side of 

Goods Accoimt 

£, I. A has the following entry in his journal : — ^John Thompson 
Dr. to Bills Payable £500 (accepted the <h'aft of Jacob Simpson on 
Ills account).** Give the journal entries which John Thompson and 
J. Simpson should make respectively. 

3. The following particulars are given of the position of John Smith 
at the close of the year : — W. Brown owes him £50, Charles Smith 
£70, Roger Peake £155. He owes Thomas Smith £50, Charles James 
£35, James Thompson £73. The balance of Bills Receivable Account 
is £473, and of Bills Payable Account b £9x7. The Dr. side of his 
Merchandise Account is £1,173 and the Cr. £9x1. Tht Cr. side of his 
Stock or Capital Account is £4xa He has in hand Cash £48, and 
-Goods £4x8. 

Rule ledger accounts, place the amoimts specified on the proper sides 
•of them, and then close the ledger, showing the balance. 

3. Journalise the following :— 

1864, Jan. X. Cash in hands £350 09. od, Jan. a. Received ol 
liiles 0*Reilly £73 $$, id. Jan. 3. Paid James Bryan £3X as. sd, 
Jan. 6. Paid Wages £x 4s. 6d Jan. 8. Received of Michael Shangh- 
nessy £4 5s. gd. 

4. Journalise the following: — 

1864. Jan. xo. Bought of Andrew Crombie 4 pipes port at £50^ 
£300 OS. od. Jan. xx. Sold James O'Brien x pipe port at £6a 
Jan. X3. Sold William Smythe 3 pipes port at £58, £tx6 os. od. 
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5. Rule a form for a Ledger Wine Account including a column 
for quantities, and post into it from the journal entries made in answer 
to the last question. 

6. Describe the process of *' closing " and ** balancing " a Ledger. 

7. State all the particulars in which the check on the accuracy of 
the books which is gained by the system of Double Entry is a deficient 
one. 

8. Does the system of Double Entry serve any other good purpose 
besides affording the check alluded to in the last question ? 

P, I. A would journalise certain transactions as follows;—- 

SSiXL, I. Cash Dr. to John Smith, . 50 o 6 
„ a. „ William Brown, 155 o o 

„ 3. „ James Morrison, 63 10 o 

B would make the following entries for the same transactions : — 
Cash Dr. to Sundries — 

£ 8. d, £ 8, d, 
Jan. I. To John Smith, . . 50 o 6 



„ «. To William Brown, . 155 o o 
„ 3. Tq James Morrison, . 63 10 o 



268 10 6 



C would make the following — 

Cas^L Dr. to Sundries, £%6S los, 6d. 

£ 8. d. 

Jan. z. To John Smith, . , 50 o 6 

„ 2. To William Brown, . 155 o O 

„ 3. To James Morrison, . 63 10 o 

Why is the method of A inferior to that of B and C, and why is 
that of C to be preferred to that of B? 

2. Choose paper for a journal (ruling additional columns if you re- 
quire any), and enter in i{ the foUowing transactions : — 

1 86a 
Jan. z. Cash in hand, • . , 
„ a. Bought of John Smith, goods, • 
„ „ Sold William Brown, goods, • « 
„ 3. Paid John Smith, • . . 
„ „ Paid into Bankers, 
„ „ Received of William Brown his accept- 
ance at one montli, . . . 54 o o 

3. Choose paper for a ledger, and post into it from the journal entries 
fio made. 

4. The Cr. side of my Cash Book has the higher total ; what con- 
clusion would a knowledge of this fact lead yon to ? 

5. The total of the amounts on the Dr. side of my ledger at the 
«nd of the year is £106,509 5s. 4</. ; the Credit side of Stock Account 



£ 


8. 


d. 


1,500 








zoo 








54 








zoo 








z,aoo 
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t. 






is ^£3,209 J8. 6d, ; and the Debit side £3,105 48. 9^ ; the Credit side of 
Profit and Loss Account is £617 28, 4d, ; and the Debit £819 3s. 6ijL 

(a.) Am I solvent or insolvent, and to what extent ? 

'b.) Have I lost or gained in the year ? 

(c) What is the total of the amounts on the Credit side of mj ledger? 

G, I. Bule a form for a Cash Book, and enter in it the following 
transactions: — 

1864. £ s, cL 

Jan. X. Cash in hand, ..... 250 o o 

2. Received of Miles O'Reilly, . , . 72 5 i 

3. Paid James Bryan, . • • . 21 2 5 
6. Paid wages, . . . • . 146 
8. Received of Michael Shaughnessy, . . 4 5 9 

2. What is the balance of au account, and on which side is it said to 
fall ? Refer in your answer to the Cash Account which would be made 
for the transactions in question i. 

3. Post the following transactions into each of the forms of Cash 
Book given in Chap. Ill, and bring down the balance in each. 



Cash in hand, . • 

Cash at bank, . . . 

Received of John Rea, 

Allowed John Rea, discount, 

Received of L. Griffin (by cheque). 

Paid into bank. 

Paid James Lea, . 

Discount allowed me by James Lea, 

Paid Robert Allen (by cheque), . 

John Rea paid into bank to my account, 

Paid Johnston and Co., . . 

Paid James Lea (by cheque), 

Paid into bank, 



Ezamination Papers of Intennediate Board. 

H. C^iven at Examinations of 1883.) 

z. From the following items construct a Cash Book 

1882. 

Cash on hands, . • • 

Lodged in Union Bank, . . 

Received from Paget and Co., 
Paid Jones and Co., by cheque on Union Bank, 
Paid wages, . . • • 

Paid carriage of goods, • • 

Received cash sales, • 

Bring down balances on hand, and at banker's, on sist December. 



Jan. 


I. 


» 


» 


n 


2. 


»» 


« 


n 


»i 


»» 


3. 


ti 


»» 


»» 


»> 


jj 


5. 


»» 


i> 


»» 


7. 


11 


t* 


II 


i» 



£ s. 


d. 


z,ooo 





2,500 


a 


ZO9 2 


7 


17 


5 


203 % 


9 


1,000 





24 3 


7 


16 


5 


243 * 


9 


500 





25 10 





163 2 


7 


250 






Dec. I. 


*> 


2. 


»> 


10. 


» 


15. 


» 


21. 


1* 


23. 


•1 


28. 



• 




£ 5. 


(/. 


2ZI 3 


I 


173 2 


I 


91 2 


3 


:, III 2 


z 


17 10 





7 5 


6 


81 7 


% 
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(ExandnaHoiu of z88z.) 

a. Assuming the following items to comprise the " Trial Balance ** 
of a merchant, and taking the value of goods on hands as £347, 
what journal entries should be made in order to close the Ledger ? 



Db. 





£ 


s. 


d. 


ToBillsKeceiTable, 


96 


8 


4 


^ Bank, • . 


ICX> 








II v>&Sil| • • 


«5 


3 


6 


„ Goods, . 


%ZO 


8 


a 


„ Frazer & Jones, 


90 


7 


9 


„ Charges, . 


7$ 


7 


\ 


„ Discoimt, 


8 


X 



636 x7 % 



C«. 

By Capital (or Stock), 300 7 4 

„ Bills Payable, 175 3 6 

„ Johnson & Smith, 151 6 4 



626 17 % 



3. A. B. receives a cash composition of 5s. in the £ in respect of a 
debt of £506 los. due to him by C. D. What entries should the 
former mi^e in order to dose C. D.*s Account ? 

I, {ExamiwAwM of 1880.) 

z. Make the Journal Closing Entries after closing the Ledger 
[The Journal and Ledger referred to are ^ven in £xam. 2 of Chap. 
IL] 

a. Draw up a Balance Sheet, showing the financial position of the 
merchant whose transactions are stated in the foregoing Ledger. 

{^BmadnaJtions qf Z882.) 

3. In the Cash Book form supplied for the purpose, enter all the 
Cash and Bank transactions wMch appear in the Waste Book for 
Januaiy, z882, [given in Exer. chap. II. Q. z]* 

4. Write out the Account Current whidi would be furnished by 
John Merchant to Smith and Pycroft on Feby. xft givmg the 
transactions contained in the Waste Book of Exer., chap. II. if. 4. 



EzaminatioiL Papers of the National Board. 

(J3€t to Female Teacherii Z884.) 
J, z. Journalise the following items :— 

'^ 30th June, I took stock and found :— Cash on hand, £aoo ; Debts 
due by me to John Cooke and Ca, £90 7«. 6d. ; Goods on hands, 
£1,270 10s. 6d ; Bills Receivable, £240 y$, 9</.** 

2. Post the above correctly and neatly Uito the Ledger. 

h2 
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3. (a.) The following entries appear in T. Sherlock*8 acconnt in my 
Ledger ; explain them : — 

By BiUs Receivable, • £40 o o 

„ Cash, . . • 34 5 o . 

„ Disconnf^ . . o 15 o 



75 o o 



(6.) And say where else does each of the items appear in the 
Ledger? 

4. John Wood, purchases a quantity of sugar from me at 25s. per 
cwt When posting, through mistake, I charged 35s. per cwt. ; how 
should the error be corrected in the Ledger ? 

(J3a to Female Teachers, 1885.) 

K. I* Took stock, 9nd found in my possession — Cash, £56 134. 4(2, ; 
Goods, £592 IS. 6d, ; debts due to me, £71 28. 4ef. ; Debts due by me, 
to A. B., £Z4Z 16s. Sd. Make the necessary journal entries in tliis 
case. 

2. Thomas Sheahan paid me £30. In mistake I gave credit to 
Thomas Shea. How shall I correct the error ? 

3. Received from John Doran £200 lent him, with interest, £ao8. 
What are my journal entries? 

Ii, I. I bought goods from White and Co. on credit, and, after 
making the usual entries in my books, I find that the fuU quantity 
charged has not been delivered, and on application am allowed an 
abatement for the deficiency. What entry shall I make ? 

2. I owe Campbell and Co. a debt which I now discharge by giving 
them part goods, part cash, and part an acceptance. W^t are their 
entries? 

3. John Jones and I barter sugar and iron. His sugar is worth less 
than my iron. What are my entries ? 

4. I have charged James Jackson's account with £100 instead of 
Michael Jackson*& How shall I correct the error ? 

5. What allowance should be made by a merchant when balancing 
his books, if he would obtain a just view of the state of his 
affairs? 

6. I ship goods to Calcutta for my own account, and pay freight, &c. 
Give my entry. 

7. Explain what is meant by a " Trial Balance '' and a '* Balance 
Sheet." 

8. What do the Debit and Credit sides of the Balance Account show 
respectively? 

9. What may be undeirstood by the following entry in your books? — 
** Biichael Swift Dr. to WUliam Maxwell." 

Mt z* What entries are made in the ledger when you pay you] 
creditor with your promissory note ? 
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3. How are transactions traced from the ledger to the journal and 
from the journal to the ledger. 

3. I owe William Smith £400, and sell him in payment of the 
debt, com and timber, which turn out to be value for £450. He pays 
me back in cash the £50. What are my entries? 

4. The Debit side of John Moore's account in my ledger exceeds the 
Credit side by £50, I close the account, " By Balance £50." Why 
should John Moore thus apparently get credit for a sum he has not 
paid? Explain. 

5. If you purchase house or land property, how would you keep a 
record of the purchase and expenses; and in what way should such an 
account be closed? 

Sf • z* In opening new accounts after balancing for year just ended, 
where does the merchant obtain the materials for the first entry in his 
Day Book? 

3. What is my journal entry when I consign goods for sale on my 
account, and at my risk, to A B ? 

3. When are certain accounts which are mere subdivisions of the 
Profit and Loss Account kept? 

4. When is a general Goods Account kept, and what are disregarded 
in such an account that are noted iu a gpecicU Goods Account? 

5. I have journalised and posted " H. Fraine Dr. to Cash " instead oi 
** H. Paine Dr. to Cash." How am I to rectify the error? 

6. How and when does a merchant indorse a bill? 

7. Describe a *^ Trial Balance," and show that it cannot be relied on 
■a a complete test of the accuracy of the books. 

0, !• Journalise the following: — Sold Hughes and Co. zoo tons of 
wheat, now on the way from Odessa, and deliverable seven days after 
arrival. 

2. When the invoice of the above cargo reached me, from Martyn 
and Co. of Odessa, what entry should I have made in my journal ? 

3. Paid jC8o, amount of their account to Green and Co. by James 
Todd's acceptance, which amounted to • £50 

and by Cash, . . 30 

£80 

What is the entry of Green and Co? 

4. Bemitted Hynes and Co. on account of sugar, my note payable 
in Dublin in 31 days. Give my journal entry. 

5. What is the use of the balance account in the ledger ? 

6. Paid my acceptance to Pollock and Co. due this day; what is 
my entry in this case ? 

7. Paid M^Farlaud and Co. for alterations in warehouse, stores, &c. 
Give the journal entry. 

8. Bought a horse and received for my bargain £30. How should I 
enter this transaction in my journal? 

9. The Debit side of James Thompson's account in my ledger exeesds 
the Credit side by £50. What does this difference show ? 
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P, z. In the Bills Beceivable Accoant in my ledger the balance entry 
is; By Balance £ioa In the Bills Payable Accoant the balance is; 
To Balance £10 o. What do I learn from each of these entries? 

2. If a merchant has gained by his transactions, on which side of 
the Profit and Loss Accoant will the balance appear ? 

3. How are Real, Personal, and Fictitioos Accounts respectively 
balanced ? 

4. A debtor of mine becomes bankrupt owing me £240, of which 
he pays 3s. 4ef. in the pound, what entries are to be made m my 
books? 

5. I have accounts with A and B. I draw on B and pay his accept- 
ance to A : what journal entries should I make ? 

6. How would you balance each of the following accounts ? What 
does the closing entry in each denote? 

(a.) Bank, (6.) Bills Receivable, (c.) Bills Payable, (d,) Discount, 
(e.) Profit and Loss, (J\) Balance. 

Answers and Solutions to Exercises of Chap. III. 
Civil Service Examinatioii Papers. 

A. z* See Arts. 14, x6, 19, 185, and 186. 2. See Arts. 14, 83-89, 
79, and 192. 3. See Arts. 183, 184. 4. See Arts. 197, 198. 5. Arts. 
97, 98, and 187. 

B. !• See Arts. 164-168. Balance on hands £278 3s. 3^. Total 
Dr. entries, £86 1 9s. iid, ; Total Cr. do. £583 6«. %d. Total Dr. 
discounts £5 i%8, 6a. ; Total Cr. discounts £5 i%s, 6d. 

2. See Exer. Chap. I., D. 5. If the transactions took place on 
different days my journal entries are : Wine Dr. to James Smith £50 ; 
B Dr. to Wine £55 ; Bills Receivable Dr. £25, Cash Dr. £30 to B Cr. 
£SS ; James Smith Dr. £50 to Bills Receivable Cr. £25, to Cash Cr. 
£23 1S8' od, and to Discount Cr. £1 5s. od. See Art. i8a 

3. James Smith's entries : — John Merchant Dr. to Wine £50; Bills 
Receivable Dr. £25, Cash Dr. £23 Z5s. o</., Discount Dr. £1 ss. od, 
to John Merchant Cr. £50. 

ffs entries: Wine Dr. to John Merchant £sSi John Merchant Dr. 
£SS to Bills Payable £25, and to Cash £30. See Exer. Chap. I., 

D.5' 

4. (a.) J. Robb Dr. £50, R. Steele Dr. £447 Z2«. 6d, to Cash 

£497 I2«. 6cL 

(0.) Cash Dr. £497 izs, 6d. to James Macintosh £497 12s. 6d, 

(j.; Bank Dr. £497 12s, 6d. to J. Robb £50, and to R. Steele 
£447 I2S. 6. 

'(/.) James Macintosh Dr. £50 to R. H. Read £50. 

[«.) James Macintosh Dr. £447 its, 6d, to R. H. Read 
£447 Z2S. 6d, 



s 
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C. X* See Arts. 179 and 196. 1, See Arts. 16 and 167. 3. See 
Arts. 202 and 203 where similar errors are corrected. 4. See Arts. 
179 and 196, 5. John Smyth^s Waste Book entry: — "Advised by 
Smith, Payne and Co. thac at my request they have paid John Jackson 
jCioo, and informed him that they did so on behalf of James Clarke.** 
6. See Arts. 127-129. 

D, I. William Smith's entry : — Cash Dr. to John Brown £46 58. oef. 

John Broton^s entries: — John Merchant Dr. £46 s^' od,y Dis- 
count Dr. £3 I5«. od. to Bills Receivable £50; Wm. Smith 
Dr. £46 5«. od. to John Merchant £46 58. od. 

My own entry: — ^Bills Receivable Dr. £50 to Cash £46 SS' od, 
and to Discount £3 155. od. 

2. See Arts. 196-198. 3. See Exer. Chap. I., J). 5, and Exer. 
Chap. III., B< 2 and 3. 4. See Exer. Chap. III., B* 4* — (a.) C.Jones 
Dr. to Cash £750. (6.) Cash Dr. £750 to W. Brown £250, and to 
W. Williams £500. (c.) Bank Dr. £250 to C. Jones £250. (rf.) 
Bank Dr. to C. Jones i-500. (c.) W. Brown Dr. £250, W. Williams 
Dr. £500 to John Smith £75a 5. See Arts. 183, 184. 6. See 
Art 167. 7. Arts. 91, 196, and 197. 8. Art 197. 9. See Arts. 
202, 203. 

E, !• John Thompson's entry : — Jacob Simpson Dr. to A £500. 

Jacob Simpson's entry: — Bills Receivable Dr. to John 
Thompson £500. 

2. See Exam. 5, Chap. II., and Art 187. The amounts owed to 
John Smith by sundry creditors are Dr. balances, which are to be 
transferred to the Dr. side of his Balance Account as assets. The 
amounts he owes are liabilities, and are to be transferred to the Or. 
side of Balance Account. The balances of Cash Account and of Bills 
Receivable Account are Dr. balances, that of Bills Payable a Cr, 
balance. The Merchandise Account is to be balanced in the usual way 
and its closing entries transferred to the Profit and Loss and Balance 
Accounts. These accounts are then closed in the usual manner. 

John Smith is solvent by £149. He gained on Merchandise £157. 
Total of his Balance Account £1,213. 

3. Jan. I. Cash Dr. to Capital £25a Jan. 6. Profit and Loss Dr. 
to Cash £1 4s. 6d. 4. See Art. 97. 5. See Arts. 63-65. 6. Arts. 
^3-^9* 7* •^I'ts. 196-198. 8. Art. 91. 

F. I* See Arts. 178, 179. In A*8 method na; postings are required; 
in each of the others ybur. In C*s method the Dr. sums are kept to 
the left of the Cr., and there is thus less liability of making mistakes 
in posting into the ledger. 2. and 3. See Exams, to Chap. I. 4> See 
Arts. z6 and 167. 5. See Exam. 5, Chap. II. Opening accounts 
for Stock and Profit and Loss, posting the given Dr. and Cr. totals, and 
balancing the Profit and Loss Account, the closing entry is found to be : 
By Capital £202 is. id. This entry is transferred to the Dr. side of 
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Stock Accoant, which is now found to be less than the Cr. side by 
£903 18. 7ef. By Arts. 88, 89, the closing entry of the Balance- 
Account must therefore be : By Capital £902 is. 7</. Hence — 

(a.) lam solvent by £902 is. yd, (6.) I lost £%o% is. %d. (c.) 
The total amount on the Cr. side is equal to that on the Dr., namely,. 
£106,509 5s. 4d 

G. I. See Art. 164. The closing entry is : — By Balance £304. 
3s. lid, 

2, Arts. 14, 185, and 186. 

3. Cash Book No. i. Closing entry: — By Balance £it lis, 9</, 
Total of Dr. side £4*718 los. 8rf. Cash Book, No. 2, Closing entry : — 
By Balance £3,856 6s. 5<f. Total of Dr. entries, £4,312 $8, ^d. Cash 
Book, No. 3. Closing entry: — By Balances, Cash £12 lis. 9^., Bank 
£3)^43 I4«. 8(2. Totals of Dr. entries, Cash £2,312 ss, 4(f., Bank 
£4,250 OS. od. Total Dr. discounts £0 17s. s^* ; total Cr. discounts,. 
£0 i6s. sd. 

Intermediate Examination Papers. 

H. !• Closing entry : Dec. 31. 5^/ ^aZances, Cash £185 14s. iirf.,. 
Bank £62 os. od Totals of Dr. entries: Cash £383 12s. 6d, Bank 
£173 2S. id, 

2, See Exam. 5, Chap. II. The accounts being opened and the 
amounts given in the Trial Balance posted into them, it is found that 
the balancing entries are: — ^Bills Receivable Account, By Balance 
£96 8s. 4d ; Bank Account, By Balance £100 ; Cash Account, By^ 
Balance £25 3s. 6rf. ; Goods Account, By Balance £347 (value of 
goods on hand), and To Frofit and Loss, £116 lis. 10. (gain on 
goods) ; Frazer and Jones* account ; By Balance £90 7s. f)d, : Charges 
Account : By Frofit and Loss, £76 ys. <)d. ; Discount Account : By 
Profit and Loss £8 is. 8(2.; Bills Payable Accouiit: To Bal- 
ance, £175 3s. 6d, Johnson and Smith's account: To Balance 
£151 6s. Ad, 

The transfers being now made in the usual way to Profit and Loss 
and Balance Accounts, it is seen that the closing entries of these ac- 
counts ve : To Capital £32 2s. 5^., and By Capital £332 9?. ^d. The 
journal closing entries are therefore as follows: — (See Arts. 190^ 
191). 

Profit and Loss Dr. £84 9s. sd. to Charges Cr. £76 7s. gd., to Dis- 
count Cr. £8 IS, Sd. Goods Dr. £116 lis. lod. to Profit and Loss 
Cr. £116 IIS. lod. 

Balance Dr. £658 19s. yd. to BiUs Receivable Cr. £96 8s. Ad,, Uy 
Bank Cr. £100, to Cash Cr. £25 3s. 6d., to Goods Cr. £347* to Frazer 
and Jones Cr. £90 ys, gd. Bills Payable Dr. £175 3s. 6d,, Johnson 
and Smith Dr. 151 6s. Ad,, to Balance Cr. £326 9s. lod. 

Capital Dr. £332 9s. gd, to Balance Cr. £332 9s. ()d. Profit and 
Loss Dr. £32 2s. 5ef. to Capital Cr. £32 28. sd» 
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3. Cash Dr. 126 12s. 6^., Bad Debts Dr. £379 ijs, 6d. to C. D, 
£506 io«. od, (See Art. 171.) 

X, I. Jan. 31. Profit and Loss Dr. £z 55. od, to Discount 
£1 5«. od. 

Goods Dr. £61 58. sd, to Profit and Loss £61 58. $d, 
Jan. 31. Balance Dr. 770 4s. lod, to Cash £641 i8s, aef., and 

to Goods £128 6s. Sd. 
Thompson and Co. Dr. £175 4s. od. to Balance £175 48. ^d. 
Jan. 31. Capital Dr. £595 os. id. to Balance £595 ^* ^d. 

Profit and Loss Dr. £44 139. 6d to Capital £44 Z3S. 6d. 



2. 



Balance Sheet. 



(^LiahiUtiesJ) £ 8. d, 
Jan. 31. To Thompson 

and Co., . 175 4 9 
„ „ „ Capital for 

netestatCf . 595 o i 

770 4 lo 



(Assets.) 
Jan. 31. B7 Cash, 
„ „ „ Goods, 



£ 8. d. 

. 641 iS a 
. 128 6 8 



770 4 la 



3. Closing entry: — Bt/ Balances^ Cash £43 158. Ad., Bank £295 
8«. 9(/. Total Dr. discounts £6 5 s. od. ; total Cr. discounts £5. 



Account Current. 

Db. Smith Aim Pycroft in Account Current Cb. 

with John Mkrchant. 



£ 8. d. 
Jan. 31.T0 Sundries : — 

Tea,50chests, 35012 6 

Coffee, 4 bags, 6 6 10 
Feb. 12. „ Interest on 

sum due up to 

this date, . 4 z n 



361 I 3 



£ 8. ef. 
Feb. 5. By Tea returned, 

5 chests, . 35 I 3 
„ 12. „ Bills Receiv- 
able, . . 326 o a 
For ace, £321 18 i 
Interest, 4 i zz 



361 I S 



E. E. Feb. 12, Z885. 

John Blerchant. 
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Hational Board Examinatioii Papers. 

J. I. The question should have stated whether taJdng stock was for the 
purpose of opening a new set of books or for balancing ledger accounts 
that had been open for some time. If the former, the journal entries 
are: — June 3a Cash Dr. £200, Goods Dr. £1,270 io«. 6</., Bills 
Receivable Dr. £240 Ts. 9^. to Capital Cr. £1,710 18& 36^. June 30. 
Capital Dr. £90 78. 6</. to John Cooke & Co. Cr. £90 7s. 6^. 

If for the latter purpose, the value of goods on hand is all that is 
absolutely required, though it is right to count the Cash and the Bills 
on hand and compare the amounts so found with the balances of the 
accounts. But the term taking stock would not usually be applied 
to the balancing of John Cooke & Co.*s account. If however taking 
stock is used in this sense in the question, then the required entries are 
Journal Closing Entries. (See Art. 190). They are: — June 3a 
Balance Dr. £1,710 iSs. 3^., to Cash Cr. £200, to Goods Cr. 
£1,270 los. 6(Lj to Bills Receivable Cr. £240 7s, ^d, June 30. John 
Cooke & Co. Dr. £90 78, 6d., to Balance Cr. £90 ys, 6d, 

2. See Examples. 

3. (a) I received a bill for £40 and Cash amounting to £34 s^* od. 
from T. Sherlock in payment of his account of £7$* I allowed him 
therefore 155. discount. (6) The amounts appear respectively on the 
Dr. sides of the accounts for Bills Receivable, Cash, and Discount. 

4. See Art. 203. If both journal entry and ledger posting are 
wrong, neutralise the error by another journal entry and posting (con- 
verse of former), and then give the correct journal entry and posting. 
Or, journalise and post: Sugar (No. of cwts. at io». per cwtj — 
credited in error — Dr. to John Ward — debited in error (for same 
amount). 

K. I. See Exer. J, i. If these are the assets and liabilities on 
opening a new set of books, the journal er.tries are : — Cash Dr. 
£56 138. 4(1, Goods Dr. £592 I8. td,, C. D. (name of debtor) Dr. 
£71 28. 4(^., to Capital £719 178. zd. Capital Dr. £141 16s. Sdl, to 
A. B. £141 168. 8</. 

If they denote the assets and liabilities at closing the books, the 
Journal Closing Entries are: Balance Dr. £719 178. 2d, to Cash 
£56 138. Ad.^ to Goods £592 18. 6d, to C. D. £71 28. j^d. And 
A. B. Dr. £141 i68. 8ef. to Balance £141 168. %d, 

2. See Arts. 202, 203. 3. Cash Dr. £208, to John Doran £200, and 
to Profit and Loss £8. 

Ii. I. White & Co. Dr. to Goods for amount of deficiency, 
a. Goods Dr., Cash Dr., Bills Receivable Dr. to John Merchant Cr. 
3. Sugar Dr. John Jones Dr. (for difference of values) to Iron Cr. 
Or :— John Jones Dr. to Iron ; Sugar Dr. to John Jones. 4. See Art. 
203. 5. Art ss. He should allow for (i) depreciation in tiie value of 
goods (2) for bad debts (3) for expenses in collecting debts due to him. 
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6. Arts. 175, 176. 7. Arts. 79, 192. 8. Art. 88. 9. Wm. Maxwell 
paid a certain sum to Michael Swift by my direction and on my 
account. 

H. !• See Art. 156. a. See Arts. 18.8, 189 3. Wm. Smith 
Dr. JC400, Gash Dr. £50 to Goods. Cr. JE450. 4. See Arts. 37, 38. 
5. Art. 177. 

H. z* See Art. 99. 2. Consignment to A B Dr. to Goods— See 
Art. 176. 3. See Art. 138. When a merchant wishes to know his 
outlays for Wages, or for House Expenses, or for Insurance, &c., he 
keeps a separate account for each, the balances only being transferred 
to tiie Profit and Loss Account 4. If the merchant requires to know 
his loss or gain on any particular commodity he must keep a special 
account lor it. If he is satisfied with knowing his loss or gain on his 
business generally he keeps only one Goods Account. In a General 
Goods Account the amounts of goods received and sold are not entered 
in the account; in a Special Goods Account they sometimes are 
entered. 5. See Art 202. 6. Art. 149. 7. Arts. 79 and 197. 

0. !• Hughes & Go. Dr. to Goods. 3. Goods Dr. to Martyn & Co. 
The invoice is a list of the Goods, and is usually sent by post. When the 
invoice reaches me the Goods themselves are regarded as having arrived. 

3. BiUs Receivable Dr. £50, Cash Dr. £30 to John Merchant Cr. £8a 

4. Hynes & Co. Dr. to Bills Payable. This is on the supposition that 
Uie sugar had been bought some time previously and the purchase 
entered in my books. If I buy the sugar of Hynes & Co. and pay 
them with my note, the entry is : Sugar Dr. to Bills Payable. 6. See 
Art. 157. 7. Warehouse and Stores Dr. to Gash— This is an outlay 
upon the Warehouse — See Arts. 77, 177. 8. Cash Dr. to Profit and 
Loss £30. This is a gain of £30. 9. See Art. 118. 

P, I. See Arts. 155, 157. «. See Art. 87. 3. Arts. 116-123. 4. 
See Art 171. 5. I may journalise in either of the following ways : 
(i) Bills Receivable Dr. to B ; A Dr. to Bills Receivable ; or (2), 
A Dr. to B. In the latter case I do not enter the bill in my books. 
B may be regarded as paying the sum to A on my account. 6. See 
Arts. 136, 155, 157, 140, 87 and 88. 
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CHAPTER rV. 



Examples and Exercises in Double Entry, Waste 
Book, Journal and Ledger. 

We shall consider in this Chapter some complete sets 
of transactions which will Olnstrate the explanations 
given in Chap. III. 

Exam. z. (Frcm Civil Service ExaminaUon Papers for May^ 1885.) 

2885. 

Jan. I. Cash at Bank £326 55. zoef.; Cash at office £18 168. sdL; 
Bills Receivable, £289 i8s. ^d, ; Bills Payable, £100 z6s. \ 
Goods on stock, £ipo% us, %d. 
The Personal Accounts stand as follows: — Due to T. 
Herbin, £53 z8s. 6d, ; C. Boyd, £82 zs. 3^. Dae from 
E. Hendry, £84 z88. 8ef. ; A. WoUand, £28 zos. 

£ s. d. 



t» 3« 



19 

9 

99 

H 
99 
99 



3- 
4. 
4. 

5- 
6. 
6. 
8. 

9- 
9. 



99 9- 

9» 9- 
M zo. 



za 



Advanced to clerk for petty expenses, . 
Beceired from E. Warburton consignment of 

goods to be sold on his account at %\ per 

cent, commission, invoiced at 
Paid dock charges on this consignment, 
Sold E. Hendry, goods. 
Sold T. Phillips, goods, • • 

Drew cheque for office cash, • . 

Paid T. Herbin, by cheque, 
Discount allowed by T. Herbin, 
Bought of C. Boyd, goods. 
Bought of T. Herbin, goods, . 
Beceived of E. Hendry his acceptance at one 

month, .... 
Beceired of E. Hendry his cheque for. 
Allowed E. Hendry for discount, 
Purchased at broker's sale, goods £300, and 

gave np my bargain to T. Wardrop for £320 

received cash. 
Discounted with Graham and Co., E. Tuke's 

acceptance for £207 zos., and recdved their 

cheque f or . 



zo o Q 



350 o o 

4 3 z 

84 z8 o 

Z32 zz 8 

25 o o 

53 6 o 

O Z2 6 

Z84 6 o 

7» 3 4 

Z50 o o 

Z9 6 4 

o zo 4 



20 o o 



205 5 o 



1885. 

Jan. 10. 
„ 12. 
„ 12. 

» 15. 
„ 16. 



•n 



18. 



1, «4. 

1) a6. 



« 31. 
» 31. 
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Discount charged thereon, 

Beceived cash of A. Wolland, . 

Discount allowed A. Wolland, . 

Sold £. Browel, goods, 

Received of E. Browel, A. Westrop's acceptance 
for £200, his cheque for £49, and allowed 
him for discount £1, . 

Paid at bank my acceptance of D. Roberts* 
draft due this day, . 

Lent cash to A. Wolland, 

£. Browers acceptance paid this day by 
cheque, .... 

Paid half a yearns rates on office, 

Sold .to E. Browel, part of E. Warburton's con- 
signment, .... 

My «ommission on the sale. 

Accepted C. Boyd^s draft at 21 days, . 

Sold T. Herbin, goods, . 

Received cash, being zos. in the pound on 
T. Phillip's debt to me, he having com- 
pounded with his creditors, . 

Allowed clerk's account for petty payments, 

Clerk's salary for the month, . 



109 

£ 8, a. 

250 
28 2 6 

076 
250 o o 

250 o o 

zoo 16 o 
20 o o 

82 8 4 
12 II 3 

200 o o 

4 10 o 

266 7 3 

42 o c 



66 5 10 

9 13 6 

10 o o 



1. In the form of ^ Cash Book** enter all the Cash transactions, and, 
if you are able to do so, all the Bank transactions also. Tou may 
employ one or both sets of money columns. 

2. Carry all the transactions through the joamal, using one of the 
two forms provided. — " Narrations *' are not required. 

3. Post all the transactions into the ledger, inserting the proper 
folio references. 

4. Balance' and clbse the ledger, showing the Trial Balance and 
opening a Balance Account. The goods on hand may be valued at 
^£900. 

5. Has the firm gained or lost in the month ? 

By how much ? 

6. Was the firm solvent or insolvent on Jan. 31 ? 

By how much ? 

z. For th& Cash Book, see Arts. 164-168. The balances of Cash 
at Office, and Cash at Bank in the Cash Book will be the same as 
those of the Cash and Bank Accounts respectively in the following 
ledger. 

2. The journal is given in full and in the form adopted in government 
offices. For the transactions relating to the Consignment Account, the 
student should consult Arts. Z75, Z76. 
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JOUKNAL. Folio I. 

Dr. Cb. 

L.7. £ 8, d, January, 1885. £ 8, d, 

% 336 5 zo Bank, 

2 18 16 3 Cash, 

3 389 18 4- Bills Receivable, 

3 z,oo8 II 8 Goods, 

4 84 18 8 E. Hendry, 
3 28 zo o A. Wolland, 

I To Capital, . , . 1,757 o 9 



zst. 



z z$6 1$ 9 Capital, 

3 To Bills Payable, . . 100 z6 o 

3 „ T. Herbin, . . • 53 18 6 

4 „ C. Boyd, . . • 8» I s 



3nd. 



4 zo o o Petty Cash, 

3 To Cash, . . . zo o o 



3rd. 



4 4 2 z E. Warbarton*s Consignment, 

2 To Cash, . . • 4 a z 



4ih. 



4 84 z8 o E. Hendry, 

3 To Goods, . . . 84 z8 o 



4t]i. 



4 Z3» zz 8 T. Phillips, 

3 To Goods, . • 1$% zz S 



5th. 



a 35 o o Cash, 

2 To.Bank, . . . 25 o o 

6th. 

3 53 z8 6 T. Herbm, 

% To Bank, • . • 53 6 o 

5 „ Discount, . • • o zi 6 

8th. 

3 Z84 6 o Goods, 

4 To C. Boyd, . . . Z84 6 o 

2,488 Z2 9 Totals carried /brward, 2,488 Z2 9 



EXAMPLES— CHAP, IV, III 

JOUBNAL. FoKo 2. 





Db. 










Cr. 




.P. 


£ 


8. 


d. 


Janaaiy, 1885. 




£ 8, 


d. 




2,488 


12 


9 


Totals brought foiioardy 


2,488 Z2 


9 




«♦>» 


















3 
3 


7« 


3 


4 


Goods, 
To T. Herbin, . 

nfVi .... 




7« 3 


4 












5 
4 


150 

19 





6 

zo 




4 

4 


BUIs Receiyable, 
Cash, 
Diitcount, 
To E. Hendry, . 

• loth. 




Z69 16 


8 


9 
5 


20 








Cash, 
To Profit and Loss, 

zoth. 




20 





% 

S 
3 


205 
2 


5 
5 






Cash, 
Discount, 
To Bills Receivable, 

Z2th. 




207 zo 





5 
3 


28 



2 

7 


6 
6 


Cash, 
Discount, 
To A. WoUand, 




28 zo 


a 








5 
3 


250 








E. Browel, 
To Goods, 

z6th. 




• 250 





2 
2 

5 
5 


200 

49 

z 












Bills Receivable, 
Cash, 
Discount, 
To E. Browel, . 

i8th. 




250 





3 

2 


100 


z6 





Bills Payable, 
To Bank, 




zoo 16 





3 


20 








A. Wolland, 
To Cash, 




20 







3,607 


8 


9 


TotaU carried forward^ 


3i6o7 8 


9 
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Journal. Folio 3. 
Db. Cb. 

Lb7. £ s. ef. January, 1885. £ s. d, 

3,607 8 9 TotdU brought forward^ 3 1607 8 9 



23rd. 



2 %% 8 4 Cash, ^ 

2 To Bills Receivable, . . 82 8 4 



24th. 



5 12 zz 3 Profit and Loss, 

^ To Cash, • • . 12 iz 3 



24th. 



5 200 o o E. Browel, 

4 To E. Warbarton*8 Condgnment, 200 o o 



24th. 



^ 4 zo o £. Warborton's Consignment, 

J To Profit and Loss, . . 4 zo o 

25th. 



4 266 7 3 C. Boyd, 

3 To BiUs Payable, . 266 7 3 



25th. 



3 42 O O T. Herbin, 

3 To Goods, . . 42 o o 



26th. 



2 66 5 10 Gash, 

5 66 5 zo Bad Debts, 

4 • To T. Phaiips, . . Z32 iz 8 



3Z8t. 



^ Z9 1^3 6 Profit and Loss, 

4 To Petty Cash, . . 9 13 6 

3, „ Cash, . . . zo o o 



4,367 zo 9 Toted transactions journalised^ 4^367 zo 9 



EXAMPLES^CHAP. IV. 



"3 



JOUBNAL. Folio 4. 
Jonmal Closing Entries : — 



p. 


Dr. 
£ 

69 

144 

2,075 

266 

3Q 
191 

1,587 

• 
66 


8, 

z6 

8 

z 

7 
3 
7 

2 
17 


2 

s. 

3 

3 
4. 
zz 

« 

9 
9 


January, 1885. 


Cb. 

£ 8, d. 


5 
5 
5 


Profit, and Loss, 
To Discount, . 
,, JBad Debts, . 


3 zo 4 
66 5 10 


3 
5 


Goods, 
To Profit and LoKt, 


. Z44 8 8 


5 

2 
3 
3 

4 
5 


Balance, 
To Bank, 
„ Cash, 

„ Bills Receivable, 
„ Goods, 
„ A. Wolland, 
„ Petty Cash, 
„ E. Browel, . 


. Z47 3 10 
. 457 10 zz 

350 
900 

20 

066 

200 


3 
3 

4- 
5 


Bills Payable, 
T. Herbin, 

E. Warburton's Cpnsignni 
To Balance, 

TTaf" 


ent, 

. 487 z8 6 


i' 

5 


Capital, 
To Balance, 


. z,587 2 9 


5 

I 


Profit and Loss, 
To Capital, 


66 z; 9 



3. and 4! Ledger and Trial Balance. For an explanation of the 
Reference Columns and Index, and for Journal Closing Entries and 
Balance Sheet, see Arts. 188-192. 



Dr. 

£ .<(. d, 

236 15 9 

326 5 zo 

514 4 3 

639 18 4 

1,717 4 2 



Trial Balance. 



Capital, • 

Bank, • 

Cash, 

Bills Receivable, 



Carried lorward. 



Cr. 

£ 8. d. 

^^"757 o 9 

Z79 2 o 

56 Z3 4 

289 z8 4 

2,282 Z4 5 



"4 
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Trial I^aUlSCBt— continued. 



7.F. 

z 
4 



Db. 




tSM 


-V«^#»V»#VM/V 


Mr* 

Cb. 




£ s. d 




£ 8. d 




1,717 4 « 


Brought forward. 


«,«8« Z4 5 
367 3 3 




zoo z6 


Bills Payable, 




z,a65 z 


Goods, • • 


509 9 8 




z6o z6 8 
48 zo 


£. Hendry, • • < 


169 z6 8 
25 zo 




A. Wolland, . • 




05 18 6 
a66 7 3 


T. Herbin, . 


Z26 z zo 




C. Boyd, . . , 


«66 7 3 




zo 


Petty Cash, . 


9 13 6 




8 Z2 z 


£. Warbnrton*s Consignment 


, 300 




Z3« zz 8 


T. PhiUips, . 


Z32 zz 8 




4 a zo 


Discount, • • , 


> Z3 6 




450 


E. Browel, • • 


^50 




66 5 zo 


Bad Debts, . . , 


000 




3» 4 9 


Profit and Loss, 


24 10 




4,367 10 9 


Totab, 

Ledges Index. 


4,367 10 9 












FoUo. 




FoUo. 




Bad Debts, . 




Goods, • 


• 3 




Bank, 










Bills ReoeiTable, 
Bills Payable, 
Boyd, C, 




Hendry, £., • 
Herbin, T., . 


. 4 
. 3 




Browel, £., • 










Capital, 

Cash, 

Consignment, £. IfV 




Petty Cash, . 
PhiUips, T.,. 


. 4 
. 4 




'arburton*s, 4 


Profit and Loss, . • 5 




Disconnt, • 


• * S 


Wolland, A., 


. 3 






Ledger. Folio i. 






Db* 


Capital. 


Cb. 




Z885. 


£ 8. dA 


J.F. 


Z885. 


£ 8, 


d. 


Jan. z. To Sundries, 236 is 9 


Z 


Jan. I. By Sundries, ; 1,757 


9 


„ 3Z. „ Bakmce, 1,5^7 » 9 


4 


» 3'» »> 


Profit and 










ii 3^' »» 


Loss, . 66 Z7 
z,823 18 


9 


z,833 z8 6 


6 




Balance 










brought down, z,587 z 


9 



J.F. 



Db 

1885. 
Jan. z. To Capital, 



EXAMPLE8--CHAP. IV. 

Ledger. Folio 2. 
Bakk. 



"5 



Cr. 



£ 9. d, 
3a6 5 10 



3«6 5 10 



,, 31. ,, Balance 

brought down, 147 3 xo 



8. d. 
o o 
6 o 



U.F. 1885. £ 

z Jan. 5« By Cash, . 35 
z „ 6. „ T. Herbin, 53 
a „ z8. „ Bills Pay- 
able, . . zcx> z6 c 
„ 3Z. „ Balance^ 147 3 10 



3«6 5 zo 



Db. 



Cash. 



Cb. 



X 

I 
4 
4 



2 
2 

3 



Jan. z. To Capital, . z8 z6 
„ 5. „ Bank, . 25 o 



3 
o 

4 



„ 9. „ E.Hendry, Z9 < 

„ zo. „ Profit and 

Loss, . 90 o o 

„ zo. „ Bills Re- 
ceivable, . 305 5 o 

„ Z2. „ A.Wolland, 28 2 6 

„ z6. „ £. Browel, 49 o o 

„ 23. „ Bills Re- 
ceivable, • 82 8 4 

„ 26. „ T.Phillips, 66 5 zo 



514 4 3 

„ 3Z. „ Balance 

brooghtdown, 457 zo zz 



X 
X 



2 

3 



Jan. 2. By Petty Cash, zo o o 
n 



3. „ E.Warbar- 



ton*s Con- 
signment, . 421 
„ 22. „ A.Wolland, 20 o o 



»» «4. 
n 3X* 



i» 



Profit and 



Loss, . Z2 zz 3 
„ Profit and 



Loss. 



zo o o 



„ $u „ Balance^ 457 10 zi 



514 4 3 



Db. 



B1XJ41 Rbgbztabzjs. 



Cb. 



1 Jan. z. To Capital, . 289 z8 4 

2 „ 9. „ E. Hendry, Z50 o o 
2 „ zo. „ E. Browel, 200 o o 

639 z8 4 



„ 3Z. „ Balance 

brought down, 350 o 



2 

3 
4 



O 



Jan.zo. By Sundries, 207 10 o 

„ 23. „ Cash, . 82 8 4 

„ 3Z. „ Bakmeef . 350 o o 

639 z8 4 



I2 



Tl6 
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4 



Db. 

1885. 
Jan. z8. To Bank, 
„ 31. y, Balance^ 



Ledger. Folio 3. 
Bills Payable. 



£ s. d. 

zoo x6 o 

266 7 3 

367 3 3 



IJ.F. 

Z 

3 



Z885. 

Jan. z. By Capital, 
„ «5- 11 C. Bojd, 



31' 



Balance 



Cb. 

£ s. <f. 
zoo z6 o 
»66 7 3 

367 3 3 



brought down, 266 7 3 



I 
I 

2 

A 



Db. 



Goods. 



Cb. 



Jan. z. To Capital, z,oo8 zi 8 
8. „ C. Boyd, Z84 6 o 



»i 



„ 9. „ T. Herbin, 7« 3 4 
n 31. )) Profit and 

Lo88y Z44 5 8 



z,409 9 8 



„ 3Z. „ Balance . 

brou^t down, 900 o o 



z I Jan. 4. By E. Hendry, 84 z8 o 
I ! ,,4. n T. Phillips, Z3» zz 8 
% : „ Z5. „ E. Browel, 250 o o 



3 

4 



„ 25. „ T. Herbin, 41 o o 
„ 31. „ Bahnce, . 900 o o 



z,409 9 8 



z 
2 



Db. 

Jan. X. To Capital, . 
„ 23. ,» Cash, 



„ 3z. ., Balance 
brought down, 



A. WOLLAND. 



Cb. 



a8 10 
ao ;0 


2 

4 


48 zo 


oo 



Jan. Z2. By Sundries, 28 zo o 
„ 3Z. „ Balance, 20 o o 

48 zo o 



z 

3 

4 



Db. 

Jan. 6. To Sundries, 
„ 25. „ Goods, 
„ 3Z. ,y Balance, 



T. Hebbik. 



53 18 6 
42 

.39 3 4 


z 
z 


Z26 z zo 


• 



Jan. z. By Capital, 
„ 9. „ Goods, 



Cb. 

. 53 18 ^ 
• 72 3 4 



M 



31. 



II 



Balance 



126 z zo 



brought down, 30 3 4 
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I 
I 



Db. 

1885. 

Jan. z. To Capital, 
,,4. „ Goods, 



Ledoeb. Folio 4. 



£. Hbndbt. 



Gb. 



£ 8. 

8418 
8418 


8 



j.p. 

2 


169 16 


8 



Z885. £ 8. d. 

Jan. 9. By Sundries, . 169 x6 8 



16916 8 



Dr. 

Jan. 25. To Bills Pay- 
able 



C. BOTD. 

a66 7 3 



a66 7 3 



I 
I 



Cb. 

Jan. I. By Capital, . 82 z 3 

„ 8. „ Goods, . Z84 6 o 

266 7 2 



Db. 
Jan a. To Cash, 



Petty Cash. 

zo o o 



Cb. 



10 o o 



„ 31. „ B alance 

brought down, 066 



3 

4 



Jan. 31. By Profit and 

Loss, . . 9 13 6 
„ 31. ,, BcUanee, . 066 



10 o o 



Db. 



E. Waruurton's Consignment. 



Cb. 



I 
3 



4^1 



Jan. 3. To Cash, 
„ 24. „ Profit and 

Loss, . 4 10 O 
„ 3X. „ Balance, . 191 7 11 



aoo o o 



Jan. 24. By £. Browel. 200 O o 



200 o o 



w3i- 



»» 



Balance 



Db. 
Jan. 4. To Goods, 



T. Phillips. 



brought down, 191 7 zi 
Qb. 



132 zz 8 



132 II 8 



3 

3 



Jan. 26. By Cash, • 66 5 10 
„ 26. „ Bad Debts, 66 5 10 

132 II 8 



ii8 
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Ledger^ Folio 5. 



J.F. 

% 
2 

% 
% 



Db. 

1885. 
Jan. 9. To E. Hendry, 
„ 10. „ Bills Re- 
ceivable, . 
„ 13. „ A. WoDand, 
„ z6. „ £. Browel, 



Discount. 



Cb. 



£ 


8, 


d. 


ozo 


4 


z 


s 








7 


6 


I 








4 


210 



1 

4 



1885. £ «. d. 

Jan. 6. By T. Herbin, o la 6 
„ 31. „ Profit and 

Lo88y , ^ . 3 10 4 



4 2 10 



Db. 



£. Bbowbl. 



Cr. 



3 



Jan. 15. To Goods, . 250 o o 
„ »4. „ E. War- 
burton's Con- 
signment, • 200 o o 

450 o o 



„ 31. „ Balance 

brought down, 300 o o 



4 



Jan 16. By Sundries, . 250 o o 
„ 31. „ Balance^ . 300 o o 



450 o o 



Db. 



Bad Debts. 



Cb. 



Jan. 36. ToT. Phillips, 66 5 10 1 4 



Jan. 31. By PrqfU and 

L088, . 66 5 10 



3 

3 
3 
3 

4 



Db. 

Jan.24. To Cash, 
„ 31. „ PettyCasb, 
„ „ „ Cash, 



Pbofit and Loss. 



Cr. 



13 zi 3 

9 Z3 6 

zo o o 



„ „ „ Sundries, . 69 16 3 
n n »i Capitai, . 66 z; 9 



z68 18 8 



3 

3 



Jan.zo. By Cash, 

„ 34. „ E.Warbur- 
ton*s Con- 
signment, . 

„ 3Z. „ Goods, 



30 o c 



410 o 
Z44 8 8 

z68i8 g 



4 



Db. Balanob Account. 

Jan.3Z. To Sundries, 3,075 i 3 



Cb. 



3,075 I 3 



4 

4 



Jan.3Z. By Sundries,. 487 18 6 
„ „ „ Ct^Ual, .z,587 3 9 

3,075 z 3 
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Ledoeb. Folio 6. 



Db. 



Balancb Shbbt. 



Ck. 



1885. (UabUitUB,) £ s. d. 


1885. 


raii.3 1. To Bills Payable, . 266 7 $ 


Jan.3Z. B 


ft „ ti Sundry Creditors, 




viz.: — 




T. Hcrbin,£30 3 4 




KWarbur- 




ton's Con- 


n >» )* 


signment, • 191 7 xz 


» i> »» 


Ml II 3 


n » 1* 


„ „ „ CapUal/or 




net estate^ 1,587 % 9 




4,075 I 3 





£ 9, d. 



(Auett.) 

rCash: — 

At Office, £457 10 II 

AtBankf 147 3 10 

Petty Cash, 066 

605 1 3 

Bills Becdvable, . 350 o o 
Goods, . . . 900 o o 
Sundry Debtors: — 
A.Wolland, £30 o o 
£. Browel, ooo o o 

aao o o 



^P75 I 3 



5« The firm gained in the month £66 17s. ^d, 
6* It was solvent on Jan. 31, by £1,587 Of. ^d, 

KoTB: -The assets and liabilities in the for^^ing Balance Sheet 
will form the opening entries of the new Waste Book. The ledger 
balances being carried down, the ledger accounts are still open to re- 
ceive fresh postings (Art. 194). A portion of £. Warburton^s Con- 
signment is still on hands and tiie Consignment Account is consequently 
open for other entries. 

EXBBCIBES. 

Examination Papers of the Vational Board. 

A. 

1881. 

Jan. I. Cash on hand, . 
Wine on hand, . 
T. Brown owes me, 
Sold wine for cash, 
Bought wine for cash, 



»» 






3 
4 

5. Sold T. Brown, wine, 

6. Bought of J. Smith, wine, 

7. Received T. Brown's acceptance, 

8. Accepted J. Smithes draft, 
10. Consigned to W. Jones, to be sold by him on 

my account and risk, wine invoiced at, • 



£ 


f. 


d- 


50 








700 








75 








lOO 








80 








900 








400 








t75 








^00 









Z50 o o 



120 BOOK-KEEPING. 

1881. £ a. d. 

Jan. 14. Received cash from W. Jones on accoont of 

consignment, • . . • 75 O O 

,, 15. Discounted T. Brown*s acceptance for £27Si 

receiyedcash£273, and allowed discount £2, %7$ o o 
„ 17. Received from W. Jones account sales of con- 
signment of wine, .... 175 o o 
„ z8. Received balance in cash from W. Jones, . 100 o o 

X. Journalise tbe above transactions. 
3. Post from the journal into the ledger. 

3. Show the Trial Balance. 

4. Balance and close the ledger ; the wine on hand may be rained 
at £800. 

5. Am I solvent or insolvent, and hj how much? 

6. James Smith is insolvent, what he owes me is lost — ^£40. What 
is my journal entry? 

7. Paid John Williams, by cheque £50. Journalise this transaction. 

8. Remitted Coutts and Co., James Hamilton's draft on Jones, Lloyd 

and Co., . . . . • £210 o o 

Discount received, . . i i o 

Journalise this transaction :— 

B. (Set to C, Male Teachers.) 

1. Journalise the following transactions: — 1879, ^^^^^Ty ist I 
have on hands cash £38 6s. 43., and at Bank of Ireland ^£120 13s. lod. 
Coal, 346 tons, at z8s. a ton, £311 8«. Fixtures in office and yard, 
£30, and a horse and cart, £iS. T. Jones owes me £34, balance of 
former account. Jan. 2nd. Bought of N. On* 48 tons of coal, at 
lys. 6d, a ton, £42, and paid for carriage of it £1 i8s. Jan. Z7th. 
Sold to T. Jones 190 tons of coal, at 21s., £199 io«. Jan. 2i8t. 
T. Jones lodged to my credit at Bank of Ireland £100. Jan. 30th. 
Paid wages cash £9 5s., and rent of yard for month by cheque 
£3 lOS. 

2. Post the items given above into the proper accounts opened in 
ledger and ^ve the Trial Balance. 

3. Balance the accounts valuing the coal on hands at 17s. a ton ; 
the fixtures at £29, and the horse and cart at £27. Make the finishing 
entry in journal, and explain the information to be derived from the 
balance of each account. 

4. In order to correctly estimate his net estate, what deductions 
should a merchant make when balancing his accounts ? 

5. If W. Finn accepts a bill at 2 months drawn by H. Dane for £20 
in payment of goods received and already posted, what is W. Finn's 
journal entry of this transaction, and what is EL Dane's? 

6. Show by an example that the balance of the Profit and Loss Ac- 
count is the same whether all the items that may be posted into it 
directly are so posted or distributed through subordinate accounts. 
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7. Explain fully how transactions are traced through the several 
books. 

8. Supposing R. Don to have an Account Current with you from ist 
Jan., 1879, ^l^ch you balance on the 31st March, the deference, say 
£10, going to the Cr. side, how do you explain the form of 
giving R. Don credit for this balance which you have not received 
from him ? 

C, I* How do you journalise in the following cases: — 

(a.) When informed by executors that a legacy has been 

left to you ; 
(5.^ When you, subsequently, receive this legacy ; and 
(c.3 When you receive a legacy before any entry respecting 

it has been made in your books ? 

9. Describe in general terms the method of book-keeping to be pur- 
sued by the owner of ships, or houses, or farms. 

3. in my journal I have entered, ** S. Henry Dr. Xioo — to cash 
£98, to discount £2," instead of *^ S. Henry Dr. to Bills Payable 
£100 ; " and again, from a journal entry ** Cash Dr. to Wine £170,** 
which is correct, I have posted a wrong amount, £107, into each ac- 
count. How am I to rectify those errors ? 

4. Describe the various kinds of error that the Trial Balance does 
not check, and explain how the journal can be made to supplement the 
Trial Balance respecting some of them. 

5. (a.) What is the difference between the Balance Sheet and the 
Bfdance Account? (5.) How does the necessity for both arise? 

D, {Set to B, Male Teachen,) 

I. Journalise the following: — £ t, d, 

Jan. z. I have on hands : — Cash, . • 

Wine, value, 
„ a. Sold for ready money i pipe of port wine, 
„ „ Lent James Walsh to be repaid me in one 

month with interest at 5 per cent., . 
„ 5. J. Robertson has died insolvent, owing me, 
„ 19. Paid for the honour of William Kane his 
draft on James Henry, protested for non- 
payment, . . . £50 o o 
Charges of protest, . o 10 o 
Commission ^ per cent., 050 



aoo 








540 


zo 





94 





c 


100 








50 


zo 






,, 3Z. Paid house expenses for month :•— 

Salaries, . • £20 o o 

Petty Charges, • 3 zo o 



50 15 O 



23 10 o 



a. Open the necessary accounts and post the foregoing entries in 
proper form into the Ledger. 
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Ezamination Papers of the Intermediate Board. 

E. {8€t at EzamituUioM of 1885.) 

z. Gire a short explanatkni of each of the followiiig terms: — 
Aeoeptance, Acoonnt, Stock. 

a. State the nature and use, in a merdianfs office, of (a) the ** Day 
Book,** and (5) the '' InToice Book." 

3. Mention a class of errors in the keeping of aoconnts which the 
Double Entry method will fail to discover, and state how such should 
be provided against. 

4. On the ist January, 1884, a merchant was pos sesse d of the fol- 
lowing business asseti : — 

€k^ X865 z6s. %d, ; Cash in Bank £3x7 2s. 9J. ; Cash in Office 
£20 xos. 3(f. ; Bills Receivable £%%7 os. %d. ; Book debts, viz., 
0*Connen and Co. £380 6s. 4</., and Robert Jones £155 lOc id. 

At the same time he owed : — 

X s. d 

On Bills Payable (John Wilson's draft), . 870 15 o 
To Creditors (Thomas Murphy and Co.), . 166 13 4 

Make the Journal entries, necessary in order to open a set of books, 
in this case. 

5. Open ledger accounts, and post the journal entries referred to in 
the preceding question. 

6. The foUowing are the transactions of the same merchant for the 
month of January, 1884; journalise them in proper form and 
language : — 

Jan. 3. Sold goods to Robert Jones, . • 

5. Received from O'Connell and Co., • 
5. Allowed them discount, . • • 

7. Sold goods for cash, .... 

8. Paid Thomas Murphy and Co. by cheque on 
account, ..... 100 o o 

9. Paid into Bank for discount all the Bills now 
held— 

Discount, . . £565 

zo. Received from Robert Jones, . 
12. John Wilson's Bill due this day paid at Bank, 
12, Paid into Bank, .... 

15. Sold O'CoDuell and Co., goods, 
20. Received from Robert Jones his acceptance at 

3 months, • . . . • 

20. Charged him for discount, 
24. Bought from Thomas Murphy and Co., goods, 
35. Accepted draft of Thomas Murphy aqd Co., at 

3 months, .... 
31. F«d salaries for month, • 



>» 

n 
i» 

w 



»i 

»» 
n 

»> 



£ s. 


d. 


380 17 


6 


375 " 





4 15 


4 


7S 6 


8 



100 








870 


15 





500 








490 


z6 





374 


15 





3 


7 


6 


450 


3 


8 


450 








z6 


13 


4 
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7. Post into the ledger, referred to in Question 5, the journal entries 
mentioned in the last question (No. 6). 

8. Make out from the ledger a Trial Balance. 

9. Having made the necessary closing entries, draw out from the 
ledger a ** Profit and Loss " Account ; the value of goods on hand being 
taken at £614 6«. /^d, 

10. Draw up a Balance Sheet under date 31st January, 1884. 



Civil Service Ezamuiatioii Papers. 

NoTB : — In the case of each of the following Exercises the Student 
toiU carry out the six requirem&its of Example i in this Chapter, 

P. 

1876. 

Jan. zst The following are balances brought down in my ledger on 
December 3i8t, 1875 : — 

Dr. Ce. 

£ 8, d, £ 8, d. 



John Smith, • 

W. Faber, 

Bank, . • 

J. H. Jones, 

Goods, . 

W. W. Cooper and Co., 

Capital, . 



115 2 9 

31 5 6 

490 9 8 

7 II 2 

TS 10 o 



465 4 o 

%2% ZO O 



In addition to these were the following : — 

Bills Receivable, . . £38 7 % 

Bills Payable, • . 192 z6 8 

And a balance of cash, which is to be supplied by you. 

Jan. 4. Bought of W. W. Cooper and Co., goods, . 315 o o 
„ „ Faber's acceptance due this day, paid at Bank, 38 7 2 
„ „ Sold W. Moffett, goods, . . . 154 5 6 

10. Received of W.Faber his acceptance at one month, 31 56 
„ Received of W. Moffett, . • . 154 5 6 

„ Paid W. W, Cooper and Co. by 

cheque, . . . £315 o o 

„ Less y\ per cent, . 23 13 o 



— — 291 7 o 

„ „ Paid into Bank, • • • , 250 o o 
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1876. 

Jan. 10. Accepted draft of W. W. Cooper and Co. at 3 
moDthSy .... 
„ 15. Drew cheque for private personal ezpenseSi 
„ „ Bought of Johnson and Co., goods, 
^ 17. Sold J. Doubleday, goods, 
„ 21. Sold R. Jameson, goods, 
„ 24. J. J. Smith's draft due this day, paid at Bank, 
„ John Smith paid into mj account 



}i 



at Bank, 
Less discount, . 



£115 a 
» 17 



9 
9 



4, 38. J. H. Jones absconded, bankrupt. His debt a 

total loss, ..... 

„ 31. Wrote off as provision for future bad debts, . 

Petty expenses paid during month. 

Rent still due to J. Smart, 









The goods on hand may be valued at £145* 



£ 8. d. 



465 4 

50 O 

105 17 

" 15 
"5 5 



o 
o 

9 

4 



1%% 16 8 



112 5 o 

7 II a 

%S o o 

17 II o 

10 o o 



0. 

1878. 

Jan. I. 



91 



Ledger balances brought forward i-^ 

Cash £139 I7«. i(/. ; Bills Payable (Frankforfs draft) 
£132 i«. 9^.; Bills Receivable £317 i8«. 3(/. ; Goods 
£138 18. %d.\ also 



Dr. 



Cb. 



»9 
5. 



»» /• 
l» » 

„ la 
„ 10. 





£ 8. d. 


£ 8. 


d. 


Johnstone & Co., 


41 5 3 






James Watts, • • 




85 4 


1 


George Brown, . ' . 




15 17 


6 


William Smith, 


III 9 II 






Bank, . • • 


27 ZI 2 






Sold W. Valentine, goods.. 


• . 


43 15 





Paid into Bank, 


• . 


100 





Bought of S. Frankfort, goods, . 


* a 


716 3 


8 


Paid into Bank for discount all 


the bills now 






held — Discount, . , 


£3 18 % 






Sold W. Valentine, goods, 


• • 


45» " 


7 


Paid S. Frankfort by cheque, on 


account. 


350 





Bought of J. Watts, goods. 


. • 


03 12 


6 


Beceived of William Smith, his acceptance at i 






month, . • . • 


• * 


III 9 


11 
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2878. 

Jan. lo. BeccSred of Johnstone & Ck>. to balance their 
acoonnt, .... 

,, jUceptod draft of James Watts at 4 monthf, 
15. Frankfort's bill dne this day paid at Bank, 
to. Paid George Brown, Cash, . . 

Discount, . • 

2Z. Sold Johnstone & Co., goods, • • 

31. Paid petty expenses in month, . . 

The goods on hand may be rained at £265. 

H. 

x88o. 

Jan. I. Ledger balances : — 



£ i. d. 



»» 



John JeBrey, 
H. White, 
T. Veitcb, 
W. Lucas, 
Goods, 
Banic, 



Db. 
£ 8. d, 
109 I 
41 5 
9 X* 



7 
6 



aSs o 
1 19 10 



o 
6 



. 39 4 





. 85 4 


X 


. X3« X 


9 


15 xo 





7 


6 


: 'n t 




4 



Ch. 

£ 9. d. 



ai4 19 3 



Also the followhig : Bills Receirable, £38 x8t. id. 
Bills Payable £126 is. id,, Cash, £%4 5«. yd. 



Jan. 1. Heceived ot John Jeffrey, cash, 

Tiz., account, . • £109 l 7 

less 5 per cent^ '591 



>» 

n 
>» 
»> 
11 
»» 



y* 



4« 
4. 
4- 

5. 

XO. 

13. 

13- 



I. Advanced to clerk for petty expenses, . 
3. Bought of W' Lnca^ goods, 
3. Bou^t of J/imeson « Bon, goods, 
3. Paid into Bank, 

Sold H. White, goods, . 
Sold T. Veitch, goods, . 
Bought of R. Jones, goods, 
Beceived of H. White his acceptance at % months, 
Paid into Bank for collection, H. White's accep- 
tance due X3th inst, . . . . 
H. White's acceptance duly met. 
Paid R. Jones, cash, .... 
viz., account, • . £ia $ % 
less %\ per cent, . .062 



£ 9. d. 
103 1% 6- 



xo o o 

8« 4 5 

3x4 19 o 

xoo o o 

492 xo o 

22 12 10 

X2 5 2 

41 5 6 

38 x8 I 

38 x8 x 

XX X9 o> 
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Jan. 20. Accepted draft of W. Lucas, at x month, • 

23. My acceptance to Jacob Browne, doe this dav, 

paid at Bank, .... 136 

27. Beceived of H. White in settlement of his account, 191 
Lucas* draft due Feb. 23, . £224 19 3 
Whitens acceptance at 3 months, 66 7 9 



£ 8. 

234 19 



« 



M 



z 
7 



(Discount allowed £z 3 o) 
., 31. Petty expenses paid during month. 
The goods on hand may be rained at £40a 



I. 

i88z. 
Jan. X. 



i> 



Cash in hand £47 z^ 9^. ; Goods on hand 
rained at £330 ; Balance overdrawn at Bank 
£96 118. s^» ; Bills Payable outstanding 
£437. Besides the above the following Ledger 
Balances were brought down on Dec. 31, z88o, 
viz., Dr. Balances, John Walker £3X 5s. 4d., 
Adam Scoones£iZ7 2s. ^d, ; andCr. Balances, 
R. Bum £38 z8t. 3(i, J. Cameron 
£zo3 IS8. zd. 
Received of A. Scoones, cash, 

viz., . . . £ZZ7 % 9 

less discount, • . 5 Z7 3 



s. 






« 






d. 
3 

8 

o 



5 16 3 



d. 



I" 5 7 



zcx) 3 10 



5. Paid into Bank, .... Z45 o o 

6. Sold R. Stokes, goods, . . . . 43 zo 6 
6. Sold 6. Stringer, goods, • • . 3z6 z6 3 

zo. Bought of A. VeaU, goods, • • . 333 Z7 o 

10. Bought of H. Peck, goods, . . • 35 z6 8 

13. Sold John Walker, goods, . . . 35 z8 6 
15. Accepted draft of J. Cameron at z month for 
amount of account (less discount £3 lis, 5e/.), 
30. Received of John Walker his acceptance at 3 

months, . . • • • 3Z 5 4 

3a Drew cheque for office cash, . • • 35 o o 

35. Paid H. Peck by cheque, • . • 35 z6 8 

35. Paid R. Bum in cash, . . . . 38 z8 3 

V 31. Paid petty office expenses during month, • 7 z xx 

The goods on hand may be valued at £375. 

The following should not he attempted until you have done aU you cam 

of the above, 

7. What journal entry should J. Cameron make for the transaction 
of Jan. 15 ? 

8. What journal entry should be made by A. Scoones for the trans- 
action of Jan. 5 ? 
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J. 

i88z. 
Jan. z. The following balances are brought forward from 

£ 8. d. 

For outstanding bills, viz. — 
Acceptance of John Plant due 

Jan. ^, . . . 47 I 6 

Acceptance of W. Redwood due 
Feb. If, . . . X9» 5 o 



last year: 
£ «. d. 





My acceptance to J. Ince due Jan. }, • 


239 6 
92 z 


6 
9 




Goods, ..•••• 


472 zz 


2 




Cash, ..••.. 


41 X7 


8 


i88i 


• 






Jan. 


I. Db. 


Cb. 






Also— £ %, d. 


£ «. 


d. 




T. Long, . . 19 7 X 








W. Hill, . 


322 z 


6 




Bank, . • X93 19 xz 








C. White, . . 39 x8 3 








Bad Debts, .... 


X41 X 


5 


w 


I. Bought of J. Ince, goods, . . • 


72 z 


7 


f* 


4. My acceptance to J. Ince paid at Bank, • 


92 z 


9 


»» 


4. Bought of W. Hill, goods. 


3X Z5 


2 


>» 


4. Bought of F. Cooper, goods. 


114 17 


X 


»> 


6. Sold T. Long, goods, • • . • 


Z96 Z9 


zo 


»> 


6. Sold C. White, goods, . • . . 


58 9 


z 


)f 


zo. Receiredof C.White his acceptance at z month, 


39 18 


3 


}> 


13. John Plant's Bill paid in cash, . 


47 X 


6 


n 


Z5. Beceired of T. Long, cash, 

£ t d. 
being, . . . Z9 7 z 
less 10 per cent, . z 18 8 


X7 8 


5 



1> 



f» 



15. Sold E. Wright, goods, . . • 76 7 9 

15. Paid into Bank, . . . . 75 o o 

20. Beceived of T. Long his acceptance at 2 months, Z96 Z9 zo 

20. Paid F. Cooper by cheque, . . . Z03 7 4 

£ t, d, 

being, • . zz4 Z7 z 

less discount, . • zz 9 9 



25. 



Handed to W. Hill, my acceptance at z month 
for £zoo, cheque for £38 $8. od., and T. 
Long's acceptance fer £z96 Z9«. lod^ which 
with discount allowed (£z8 Z3S. lod.) settles 
his account, ..... 



353 x6 8 
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z88i. 



£ «. dL 



Jan. 26. ReceivBd xs, in the pound on my claim on W. 

Redwood (remainder a total loss) • • 9 zi 

31. Paid petty expenses in month • • • xi i 



«> 



3 
3 



The goods on hand may be rained at J&350. 

Set aside for possible f utnre bad debts 5 per cent, of the total 8ale» 
of goods. 

K. 

1876. 

Jan. z. Porchaaed the business of J. Cooper, including goodwill, goods 
in hand valued at £650, and the book debts mentioned 
below for £1,500, to be paid in equal monthly instalments 
of £z35 without interest, and accepted his drafts. for tha 
several amounts. 



Book Debts : — 



Abraham Cowley, 
Johnson and Co., 
James Maynard, 



£ a. 
21 a 

I 15 a 
14 6 7 



d. 
9 



£ a. dl 



Jan. 



»i 



91 



»> 



z. Cash in hand, . . . 

„ Cash at Bank, . 

2. Advanced to Clerk for petty expenses, 

5. Sold A. Cowley, goods, 

7. Sold John Bro¥m, goods, 
22. Bought of Johnson and Co., goods, 
25. Sold W. Smith, goods, . 
28. Received of A. Cowley, vii.: — 

Account, . • £35 

Less, allowed, . . o 



4 
17 



6 
6 



Feb. 



Mar. 



I. John Brown paid into my account at Bank, 

„ Paid into Bank, 

„ Accepted draft of Johnson and Co. at 3 mos., 

4. J. Cooper*8 Bill, paid at Bank, 
10. Received of W. Smith his acceptance at z month 
zi. Sold A. Cowley, goods, 
12. Sold J. J. Johnson, goods, 
28. Bought of Maule and Co., goods, 

I. Received of A. Cowley, 
„ 4. J. Cooper*s bill, paid at Bank, . 

„ 10. Paid Maule and Co. by cheque, 

3Z. Petty expenses paid by clerk during quarter. 

Value the goods on hand at £zoo. 






»» 



29 7 

278 z 

25 o 

35 4 

Z26 15 

2Z7 9 

326 7 



34 7 
Z26 IS 

35 o 

2Z5 

"5 
326 

33 
262 

z6 zo 

2Z 2 
Z25 o 

z6 zo 
17 5 



4 
o 

7 

5 

I 



S 
o 

6 

2 

6 

9 



o 

o 

4 
o 

t 

5 
o 

9 
o 

o 

^ 
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z8So. 

Dec. 31. The books of A. Grant and Co. were closed at this date with 
the following entries : — 



Dec. 32. 



Sundries Dr. to Balance, 
J. H. Lev, . • 

Gibbs and Co., . • 

T. Ware, 
Capital, • . 



351 
421 

21 



s, d, £ t. d, 

2,247 TI 6 



9 

z 

7 



7 

z 

2 



1,453 13 8 



Dec.3z. 



Balance Dr. to Sundries 

Cash, . 

Bank, 

J. Walker, 

W. North, 

T. L. Mayo, 

Goods, . 



£ 8. d. 
2,147 zi 6 



£ s. d. 



12 17 

315 I 

67 3 

Z20 S 
Z2 12 

1,719 II 



i88z. 
Jan. I. The books are re-opened^— 

2. Sold C. Pirie, goods, . • • 

2. Sold R. W. Reed, goods, 

4, PaidT. Warebf cheque (being allowed zos. Sd, 

as discount), . . ■ . 

6. Beceived of T. L. Mayo. • 

▼iz.. Cash, • ■ • £z2 6 

Discount, . . 06 

6. Sold T. L. Mayo, goods, 

6. Paid into Bank, . . ■ . 

za Accepted draft of J. H. Ley at 2 months, 

zo. Beceived of W. North, his acceptance at 

month, . • • • • 

„ Z2. Bought of Gibbs and Co., goods, . 

„ Z2. ReceivedofC. Pirie, his acceptance at 2 months, 

ft Z3. Bought of J. H« Ley, goods, . 

„ Z3. Bought of T. Ware, goods, 

„ Z3. Sold J. Walker, goods, 

91 20. Beceived of J. Walker, his acceptance at 3 

months, • . . • • 



2 
8 

9 
2 

6 
3 



n 



n 



}* 
n 
1} 



£ s, d, 

425 o o 

27 8 6 

20 z6 6 

Z2 6 o 



48 5 I 
20 o o 

351 9 7 



Z20 5 
9Z zz 

425 o 
27 zo 
92 z 

2z6 16 



2 

o 
o 
o 

7 
o 



283 Z9 9 

K 
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£ t. 


d. 


£ 


9. d. 


Jan. 95. Paid into Bank for diaoonnt— 












W. North's bill, . 


• 


120 5 


% 






C. Pirie^s bill, 


• 


4«5 









J. Walkor'a bin, . 


• 


»83 19 


9 














819 


4 XX 


Diaoonnt, £6u,^ 












„ 31. Drew cheqne on Bank, • 


• 






<5 





M 31. Paid the following:— . 












Wagea, . 


• 


7 10 









Petty expenaei^ • 


• 


3 I 


% 






Pariahratea, 


• 


I II 


% 


ift 


» 4 

4 % 




• 






X,40I 



AmwMBB AND Solutions to Exercises of Ohap IV. 
Szaminatioii Papers of Vational Board. 

A- X. The journal entries down to Jan. 8 are obviona. Jan. la 
Consignment Aooonnt Dr. £150 to Wine £150. 14. Cash Dr. £ys to 
Consignmsat Aooonnt £7S' Z5* Cash Dr. X173, Discount Dr. £% to 
Bills BeoeiTable £475. 17. W. Jones Dr. £100 to Conagnment 
Account £100 (since W. Jones has paid ne already £75 on aooonnt of 
the oonaignment, he is now made Dr. for £75 less than the total hf the 
aooonnt salss). x8. Cash Dr. £100 to W. Jenea £ioa 

%, See Example x. 

Tbiak Balance. 



3* 



Db. 



Cb. 





£ i. d. 


£ s. d. 


Capital, 


000 


8s5 


Cash, . • • . 


618 


80 


Wine, . • • , 


» 1,180 


470 


T. Brown, 


i7S 


%75 


J.Smith, 


300 


400 


Bills Beoeirable, • 


» %75 


%7S 


Bills Payable, 


» 000 


300 


Consignment Acoonnti 


150 


175 


Discount, 


100 


000 


W.Jones, • • 


xoo 


100 




9,900 


9,900 



>-^- 



4. Total of Balance Account £1,338. 5. I am solvent by £93^ ^ 
6. Bad Debts or Pirofit and Loss Dr. to James Smith £4a 7. J. 
^niUasis Dr. to Bank £$0, 8. Bills BeceiTable Dr. £sio to Caah 
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£108 xpi. otL and to DlMoant £x xj. o<^ ; OoutU and Co. Dr. £«xo 
to BUU BeceiTAbU £«xo. Or : CoutU and Co. Dr. iCaxo to Catb 
^eioS Z9f. od, and to Difoonnt £1 xf. od, 

"B, z« Journal — The flxtnrei and horM and cart may be Inolnded 
iindar ** Plant ** Account Jan. «. Coal Dt, £4% z8«. od, to K. On 
£4%f and to Cafb £t x8«« o</. Jan, 3a Proilt and Lom Dr. 
£tt I5f. o<if. to Catb £9 5f. ocf. and to Bank £$ zof. 0(/. 



Tbial Balance. 






Ds. 


Cb. 




£ i. d. 


£ B. d. 


Capital, 


, 000 


561 8 » 


Cash, .... 


. 38 6 A 


XX 3 


Bank, 


%%o 1% xo 

• 355 6 
58 


3 xo 


Coal, .... 


199 10 


Plant, 


000 


T. JonM, • • 


ass M 


zoo 


K. Orr, 


000 


41 


Proilt and Low, • 


X9 X5 


000 




9x8 XX % 


9x8 xz %. 



3. FinUblng entrtot fn Jooroal \ — ^Jan. 3X. Profit and Loif Dr. £1 
te Plant £%, Coal Dr. £17 X9«. od, to Profit and Lom £17 X9«. od, 

Jan. 31. Balanco Dr. £^ $». %d. to Catb £t7 3«. 4</., to Bank 
£2x7 3f. xo</., to Coal £x73 8«. odl. to Plant £56, and to T, Jonet 
£x33 xof. od, N. Orr Dr. £4% to Balanco £a%»-^ 

Jan. 3X. Capital Dr. to BaUnee £565 $», %d. 1 Profit and Loit Dr. 
to Capital £t 17$. od, , . . 

For tbo information to be d«ind from tbe baUnce of eaob account 
aee Artt. xi4-ii9* ' 

4 See Ezer. Cfbap. III., L. 5« 

5. W. FmC$ mUryt H. Dane Dr. to BOli Pmble £90 
U. Vwn^U 0nirift Bllli Becetrable Dr. to W. Finn £90. 

6. 8ee Art. Z38, and Exer. Chap. Ill, V. 3. 7. A^a. z88, z89. 
$, Artt. Z7 and 37. 

0. z. (a.) Execttton Dr. to (Japital; *(6.) Caab Dr. to EaMcntort; 
<c.) Catb Dr. to Capital.— See Artt. 30».203. «. Art. 177, 3. Arte. 
^104, 403. 4* i^tt. Z96, Z97. 5. Arte. Z9»-Z94« 

S. z. JovBJTALt— Jan. z. Catb Dr., Wine Dr. to Capital. 
«. Catb Dr. to Wine. 3. Jamet Waltb Dr. to Catb £zoo. /• Bad 
Debtt Dr. to J. Bobertton. zo. Wm. Kane Dr. £50 Z5#. od, to Catb 
£50 zof. o<f. and to Profit ind Lett £0 $'• od. 3Z. Profit and Lett 
Dr. to Catb £13 zot. od!. 

1. See Esamplet. 

S2 
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Examination Papers of the Intennediate Board. 

E. I. See Arts. 152, 4-6, 53, 7St »°d Exer., Chap. 11, J. 3. 4. These 
Books are described in chapter YL 3. See Arts. 196-198. 

4. and 6. Journal : — 1884. Jan. i. Cash Dr. £70 los. 3<{., Goods 
Dr. £865 16s. iJ., Bank Dr. X317 3«. 9^, Bills Receiyable Dr. 
£317 Of. 3^., O'Connell and Co. Dr. £380 6s. 4d, Robert Jonea 
Dr. £155 lOf. id!, to Capital £1,966 55. lod. Capital Dr. 
£1,037 if. ^U) Bills Payable £870 158. o</., to T. Mnrphy and Co. 
£166 13s. Ad. 

Toum qf irantactumsJr<mold ledger, £3,003 14s. 2d, 

Jan. ^ Robert Jones Dr. to Goods. 5. Cash Dr. £375 los. 4J.,. 
Discoont Dr. £4 158. 4^. to O'Connell and Co. £380 6s. 4flL 7. Cash Dr» 
to Goods. 8. Thomas Murphy and Co. Dr. to Bank. 9. Bank Dr» 
£311 13s. lod.. Discount Dr. £5 6s. sd. to Bills Receivable £33705. 3d!. 
10. Cash Dr. to R. Jones. 13. Bills Payable Dr. to Bank. 13. Bank 
Dr. to Cash. 15. O'Connell and Co. Dr. to Goods. 30. Bills Re- 
ceivable Dr. £374 Z5S. odL to Robert Jones £371 7s. 6d., and to 
Discount £3 7s. 6d. 34* Goods Dr. to Thos. Murphy, and Co. 35. 
Thos. Murphy and Co. Dr. to Bills Payable. 31. Profit and Losa 
Dr. to Cash. Total journalised, £7,350 7s. iid. • 

5. and 7. See Examples. 

8. Trial Balance. 

Dr. Cr. 









£ s. d 


£ s. 


d. 


Captal, 






i|037 8 4 


1,966 5 


10 


Cash, • • 






571 7 " 


516 13 


4 


Goods, . • 






1,315 10 10 
1,038 16 7 


877 


% 


Bank, . 






870 15 


O- 


Bills RecaTable, 






601 15 3 


337 


3 


Bills Payable, . 






870 15 


i,3ao 15 





O'Connell and Co^ 






80Z 3 4 


380 6 


4 


Robt Jones, . 






536 7 7 


471 7 


6 


Thos. Murphy andCo.9 




550 


616 17 





Discount, 


• 




10 I 9 


3 7 


6 


Profit and Loss, 


• 
• 


• 


16 13 4 








Totals, 


7,350 7 II 


7,350 7 


IZ 



o. Clodnf entries in Jonmal:— (See Art. 190 and Exam. Chap. 

iV.) 

Jan. 31. Pfofit and Loss Dr. to Discount £6 I4<. 3d, 31* 
Goods Dr. to Profit and Loss £175 6s. 8d. 

Jan. 31. Balance Dr. Xi,597 i3«. 7d, to Cash £54 Z4s. 7d,, to 
Goods £6x4 6t. 4(2., to Baid^ £68 zs. 7d,, to Bills Receiyable 
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•^374 15'* oc7«i to O'Connell and Co. £420 i6«. o<f. andto Bobt Jones 
£65 09. icf. Jan. 31. Bills Payable Dr. X450,Thos. Murphy and Ca 
Dr. X66 174. od. to Balance £516 Z7«. ex/. 

Jan. 31. Capital Dr. to Balance £z,o8o i6«. 'jd, 31. Proit and 
liOss Dr. to Capital £151 19^. ic2L 

Db. Pbofit and Loss Account. Cb. 



£ 8, d, 

Jan. 31. To Cash, . 16 13 4 

„ „ „ Discount, 6 14 3 

It 9> » Capital^ . 151 19 I 



175 6 8 



£ 8. d. 

Jan. 31. By Goods, . 175 6 8 



175 6 8 



TO. Balance Sheet. See Arts. 192, 193. The Balance Sheet 
contains the Uahilities on the Dr. side and the assets on the Cr. side. 
These are given in the last answer (to question 9) under the Balance 
closing entries. The Balance Sheet is to be drawn up in the form 
«hown in the Example to this Chapter. 

Civil Service Examination Papers. 

F. I- See Examples. 2. Journal : Drawing up the Balance Sheet 
^ith the Dr. and Cr. balances ^ven on 31st Dec. we find — since the 
liabilities along with the balance of Capital Account are equal to the 
assets — that the balance of Cash on hand is £i2a 4s. 5(f. The 
Journal entries therefore are; — Jan. z. Cash Dr., Bank Dr., Goods 
Dr., Bills Receivable Dr., John Smith Dr., W« Faber Dr., J. H. Jonei 
Dr. to Capital £880 los. Sd. Jan. z. Capital Dr. £658 09. Sd. to 
W. W. Cooper and to Bills Payable. Jan. 4. Goods Dr. to W. W. 
Cooper. 4. Bank Dr. to Bills Receivable. 4. W. Moffett Dr. to Goods. 
10. Bills Receivable Dr. to W. Faber. zo. Cash Dr. to W. Mo£fett. 
:zo, W. W. Cooper Dr. £315 to Bank £291 7«. od. and to Discount 
£»3 i3«. od. la Bank Dr. to Cash. zo. W. W. Cooper Dr. to 
Bills Payable. 1$. Capital Dr. to Bank. zj. Goods Dr. to Johnson 
and Co. Z7. J. Donbleday Dr. to Goods. %i. R. Jameson Dr. to 
Goods. 24. Bills Payable Dr. to Bank. 24. Bank Dr., Discount Dr. 
to John Smith £iZ5 %8, 9</. %S, Bad Debts Dr. to J. H. Jones. 3Z. 
Profit and Loss Dr. to Suspense Account £25, 3Z. Profit and Loss 
Dr. j£27 lis. od. to Cash £z7 lis, od, and to J. Smart £zo. Total 
journalised £3,843 18$. zoc^. {See Arts. Z7Z, 174}. 

3. and 4> See Examples. Trial Balance: — ^The Dr. and Cr. 
totals of the accounts are respectively: Capital £708 os. Sd. and 
£880 IDS. Sd. ; Cash £276 95. iid.^ £267 in. od, ; Bank 
£89Z zs. lod.. £464 3s. %d. ; Goods £496 7s. 2J., £28z 6s. 'jd. ; Bills 
Receirable £69 Z2s. 8(/., £38 75. %d.\ John Smith £115 as. 9c?., 
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£115 %i, 9</.5 W. Faber £31 5*. 6dL, £31 j*. 6d, ; J. H. Jones £7 iii. arf., 
£7 IIS. %d, ; W. W. Cooper and Co. £780 4«> od.^ £780 4«. ocf. ; 
Bills Payable £122 i6s. Sd, £658 os. 8<l. ; W. Moffett £154 $«• 6</., 
£154 $s, 6d, ; Johnson and Co. £0 os. ocf ., £105 179. %d. ; J. Double- 
day £11 15s. 9(f., £0 o«. cm/. ; R. Jameson £115 5s. 4(f., £0 os. oc^ • 
J. Smart £oo8, o^.,£io os. o</. ; Discount £a 17s. 9(f., ^£23 135. od. ^ 
Bad Debts £7 lis. sdL, £0 os. ocf. ; Suspense Account £0 os. oc^.^ 
£25 OS. cm/. ; Profit and Loss £53 lis. od,, £0 os. od. 

Total £3,843 1 8s. lod, 

5. The net loss was £109 ys, 6d, 6. Solrent by £63 3s. 6d. 

G. I* See Art. 168. Balance of Cash at office £$5 i& iicf. ; 
Balance of Bank Account, To Balance (overdrawn) £40 los. 6d 

2, JovBJXAL : — Jan. i. Cash Dr., Bills Receivable Dr., Goods Dr., 
Johnstone and Co. Dr:, William Smith Dr., Bank Dr. to Capital 
£776 3s. Ad, Jan. i. Capital Dr. £333 3s. 4^ to Bills Payable, to 
Jas. Watts, and to George Brown. 4. W. Valentine Dr. to Goods. 4» 
Bank Dr. to Cash. 5. Goods Dr. to S. Frankfort. 5. Bank Dr.^ 
Discount Dr., to Bills Receivable £317 i8s. $d, 7. W. Valentine Dr. 
to Goods. 7. S. Frankfort Dr. to Bank. 10. Goods Dr. to J. Watts. 
la Bills Receivable Dr. to Wm. Smith. 10. Cash Dr. to Johnstone- 
and Co. 10. Jas. Watts Dr. to Bills Payable. 15. Bills Payable 
Dr. to Bank. 30. Geo. Brown Dr. £15 17s. 6d, to Cash, and to> 
Discount. 31. Johnstone and Co. Dr. to Goods. 31. Profit ancb 
Loss Dr. to Cash. Total journalised £3,598 14s. id, 

3. and 4. Trial Balance : — ^The Dr. and Cr. totals are re- 
spectively:— Capital £333 3s. 4rf., £776 3s. 4d, ; Cash £179 is. id,^ 
£133 19s. 3<f.; Bills Receivable £439 8s. 3(/., £317 i8s. sd.^ Qood» 
£917 17s. iod,f £649 6s. jd. ; Johnstone and Co. £194 $'> 3d,, 
£39 4S. od,; Wm. Smith £iii 9s. lid., £iii 9s. iid.; Bank 



:i OS. 
.^a.,d 



£441 ii«* 3<^> £483 IS. pcf.; Bills Payable £133 is. 9tf., £317 5s. lod.; 
Jas. Watts £85 4S. id„ £148 i6s. yd, ; Geo. Brown £15 17s. 6d^ 
£15 17s. 6d. ; W. Valentine £496 6s. yd,, £0 os. od. ; 8. Frankfort 
£350 OS. od,, £716 3s. Sd, ; Discount £3 i8s. td,, £0 ys. 6d,i Profit 
md Loss £8 9s. 2d., £0 os, od. Total, 3,598 14s. id, 

5. Loss on Goods £3 iis. $d. ; Net loss £15 lis. id. 

6. Solvent by £537 8s. iid, 

H. z* See Art. 168. 3. Joubnal. The Uahilities beginning busi- 
ness are: Due W. Lucas £334 Z95« 3d,: Bills Payable outstanding- 
£136 IS. 8(f. Total Jrom old ledger, £978 13s. Ad. 

The following are some of the journal entries :— Jan. z. Cash Dr. 
£103 I3S. 6dL, Discount Dr. £5 9s. id, to John JeSrey £109 is. yd, 
Jan. I. Petty Cash Dr. to Cash £10. Jan« 10. No entry is made 
until it is learned that the bill has been honoured. 13. Bank Dr. to 
Bills Receivable £38 i8s. id. 13. R. Jones Dr. £13 $8* 2d, to C^h 
£11 I9s» od. and to Discount £0 Cs, 2d, 30. W. Lucas Dr. to Bills 
Payable. 33. Bills Payable Dr. to Bank. 37. Bills Payable Dr» 
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£324 X9«* $d.. Bills BeoeiTable Br. £66 7c ^ Diflcovnt Dr. 
£1 35. od. to H. White £29% 10s. od, 31. Profit and Lois Dr. to 
Petty Cash £$ 165. sd, 

3 and 4* Tbial Bai:.aiiok: — The Dr. and Cr. totals of the accounts 
are respectivelj : — Capital £351 os. iid,, £6%y za«. s^'$ Cash 
£127 lis, idL, £i2Z 199. od ; Petty Cash £zoos. odL,£5 z6«. 3dL; Bank 
£258 8<. 7(i., £126 It. 8</. ; Goods £694 i<« 7(^m £315 2«. lod. ; 
BiUs Becdvable £146 lis. 4d.j £38 x8«. zcf. ; Bills Payable 
£351 OS. iicL, £351 OS. zzc^. ; J. Jeffrey £109 is. yd.^ £109 is. 7(^ ; 
H. White £333 Z5S. 6d, £333 zjs. 6(f. ; T. Yeitch £34 4s. odL, 
£0 OS. odL ; W. Lucas £224 i9«* 3<''9 £307 3s. 8dL ; Jameson and 
Son £0 Of. od, £314 las. o<f. ; B. Jones £z4 s^' ^^'^ £^^ 5s> 2dL ; 
Discount £6 Z2s. id,, £0 6s. id. ; Profit and Loss £5 z6f; 3^., 
£0 OS. 0(f. ; 7V>to/, £2,663 Z5S. sd, 

5. Net gain, £8 19s. id. 6. Solyent by £285 zos. yd, 

I. I. See Art 168. 2. Joubnal t^Tan. i. Cash Dr., Goods Dr., 
John Walker Dr., Adam Scoones Dr. to Capital £515 os. lod, 
Jan. I. Capital Dr. £655 4s. iid to Bank, to Bills Payable, to B. 
Brown, to J. Cameron. Total from old ledger £1,170 14s. ^ Jan. 5. 
Cash Dr. £111 $8, yd. Discount Dr. £5 17s. 2d, to A. Scoones 
£117 2S. 9^. 5. Bank Dr. to Cash. 6. B. Stokes Dr., G. Stringer 
Dr. to Goods. 10. Goods Dr. £358 13s. Bd, to A. Yeall £332 17s. od. 
and to H. Peck £25 i6s. Sd, 12. John Walker Dr. to Good& 15, 
J. Cameron Dr. £102 15s. 3d. to Bills Payable £100 3s. tod, and 
to Discount £2 zis. sd, 20. Bills Beceivable Dr. to J. Walker. 20. 
Cash Dr. to Bank. 25. H. Peck Dr. to Bank. 25. B. Bum Dr. to 
Cash. 31. Profit and Loss Dr. to Cash. 

3 and 4. Tbial BAI4ANCE. — ^Ilie following are the Dr. and Cr. totals 
of the accounts respectively : — Capital £655 4s. iid,, £515 9s. lod, ; 
Cash £183 ys, 4</.,£i8i os. id. ; Goods £688 13s. 8</., £295 ss* ^d.; 
John Walker £sy $8, lodl, £21 s^** Ad. ; Adam Scoones £117 2s. 9e^, 
£iZ7 2s. ^d, ; Bank £145 os. od,, £147 8s. id ; Bills Payable 
£0 OS. od,, £s%y 38. lod. ; B. Burn, £28 .z8& 3<f., £28 i8s. 3</. : J. 
Cameron £102 zjs. %d,, £zo2 Z5S. 3d, ; B. Stokes £42 los. 6{f., 
£0 OS. 0<f. ; G. Stringer, £216 i6s. 2d,, £0 os. odL ; A. Yeall 
£0 OS. od, £332 175. od. ; H. Peck £25 z6s. %d,, £25 i6s. %d, ; Bills 
Beceivable £21 $*' 4*^1 ^o; Discount £5 17s. 2d, £2 lis. sd, ; Profit 
and Loss £7 is. iid., £0 os. od. Toted, £2,2^7 Z3s. ^d, 

5. Net loss £28 16s. 2d, 6. Insolvent by £168 lis. $d. 

7. Bills Beceivable Dr. £100 3s. lod, Discount Dr. £2 lis, s^* 
to John Merchant £102 zjs. $d. 8. John Merchant Dr. £zZ7 2s. 90. 
to Cash £ziz 5s. yd and to discount £5 Z7s. 2d 

J. z. See Art. 168. 2. Joubital:— Jan. i. Bills Beceivable Dr., 
Goods Dr., Cash Dr., T. Long Dr., C. White Dr. Bank Dr. to 
Capital £z,007 os. yd, Jan. z. Captal Dr. £sss 4»' 8dL to Bills 
Payable to W. Hill, to Beserved Fund Account (for bad debts). 
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Totals £1,564 5«. sd, Jan. i. Goods Dr. to J. Ince. 4. Bills 
Payable Dr. to Bank. 4- Goods Dr. to W. Hill. 4. Goods Dr. to F. 
Cooper. 6. T. Long Dr., G. White Dr. to (^oods. zo. Bills Re- 
ceivable Dr. to C. White. 13. Cash Dr. to Bills Receivable. 15. 
Cash Dr., Discount Dr. to T. Long £19 7;. id, 15. £. Wright Dr. 
to Goods. 15. Bank Dr. to Cash. %o. Bills Receivable Dr. to T. 
Long, la F. Cooper Dr. £1x4 17s. id. to Bank £103 7s. 41^., 
and to Discount £11 98. <)d. 25. W. Hill Dr. £353 i6s. Bd, to 
Bills Payable £zoo, to Bank £38 $8, cm/., to Bills Receivable 
£196 Z9S. jod., and to Discount £18 I3«. tod. a6. Cash Dr. 
£9 t%8. 3J., Profit and Loss Dr. £183 izs, ^d. to Bills Receivable 
£192 55. ok. 31. Profit and Loss Dr. to Cash. Total busineu 
trantactiotu Journalised £$,%$$ 4«* ^d. 31. Profit and Loss Dr. 
£16 IIS. cm/., to Reserved Fund Account £16 lis. od. (for 5 per cent 
on sales). Total 0/ Journal £3,271 169. od. {See Arts, 171, 174.) 

3 and 4. Trial Balanoe: — The following are the Dr. and Cr. 
totals respectively of the ledger accounts: — Capital £ss5 4^* 8<f., 
£1,007 OS. jd. ; Bills Receivable £476 4s. jd.^ £436 ds. 4d. ; Goods 
£691 5s. oa., £331 i6s..8dL; Cash £115 19s. loii., £86 it. sd,; 
Bank £268 198. iid, £233 i%8. id.; T. Long £316 6s. lid., 
£316 68. lid. ; C. White £98 7s. 4d., £39 i8s. $d. ; Bills Payable 
£93 IS. 9</., £193 IS. <)d. ; W. Hill £353 i6s. 8^., £353 i6s. Sd. ; 
Reserved Fund Account £0 os. od.,£iS7 13s. sd. ; J. Ince £0 o#. od., 
£73 IS. 7</. ; F. Cooper £114 ijs. id., £114 17s. id, ; E. Wright 
£76 7s. ^d., £oos.od.; Discount £1 i8s. Sd,, £30 3s. 7d, ; Profit and 
Loss £3X0 58, lod., £oos,od. 

Total 0/ Trial Balance £3,271 i6«. od, 

5. Net loss £191 9s. 3(/. 6. Solvent by £360 6s. Sd. 

K. I. See Art i68. 3. Joubnal : — Jan. z. Goods Dr. £650, A. 
Cowley Dr. £31 3s. 9^!, Johnson & Ca Dr. £1 15s. %d., James 
Maynard Dr. £14 6s. 7d., Cash Dr. £39 78. 2d., Bank Dr. 
£378 IS. sd,, to Capital £994 13s. id, Jan. i. Capital Dr. 
£1,500 to Bills Payable £1,500. Total assets beginning business 
£994 13s. id, ; totalUabilities £1,500. Jan. 3. Petty Cash Dr. to Cash. 
5. A. Cowley Dr. to Goods. 7. John Brown Dr. to Goods. 33. Goods 
Dr. to Johnson & Co. 34. W. Smith Dr. to Goods. 38. Cash Dr. 
£34 7s. od., Discount Dr. £0 17s. 6d, to A. Cowely £3$ 4*' 6d,. 
Feb. I. Bank Dr. to John Brown, z. Bank Dr. to Cash. i. 
Johnson & Co. Dr. to Bills Payable. 4* Bills Payable Dr. to Bank. 
10. Bills Receivable Dr. to W. Smith. 11. A. Cowley Dr. to Goods. 
Z3. J. J. Johnson Dr. to Goods. 38. Goods Dr. to Maule & Co. 
Bfar. I. Cash Dr. to A. Cowley. 4. Bills Payable Dr. to Bank. 
10. Maule & Co. Dr. to Bank. 31. Profit and Loss Dr. to Petty 
Cash. Tetal journalised £4, sSi 6s. 7d, 

3 and 4. Tbial Balance: — The following are the Dr. and Cr. 
totals respectively of the ledger accounts : — Capital £z,50O os. od.^ 
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JE994 Z3S. id, ; Cash £84 169. lid., £60 os. od, ; Bank £4^9 z6s. yd.^ 
£7,66 los. od ; Goods X883 ^9^ ^^^ ^7^3 ^A»* Ad. ; A. Cowley 
£89 I2<t. 9^, £56 7«. zd. ; Johnson & Co. £217 ^8,6d.,£2i7 9s. 6^^. ; 
James MaTiiard £14 Ss, jd.^ £0 Of. od.; Bills Payable £250 o«. od., 
£1,715 14s. 4d ; Petty Cash £35 os. o<f., £17 58. 3</, ; John Brown 
£126 15& id, £126 Z5<« acf.; W. Smith £326 7$. ^d., £326 7«. 9(f.; 
Discount £0 178. 6d., £0 08.0(L; Bills Receivable £326 ys. 9<^., 
£0 OS. od. ; J. J. Johnson £263 is. jc/., £0 os. od ; Maide & Co. 
£16 zos. od.y £z6 zos. od. ; Profit and Loss £Z7 5s. zd., £0 os. od. 
Total, £4)58z 6s. 7d 
5. Net loss £z8 7s. lod, 6. Insolvent by £523 Z4s. 9^. 

L. z. See Art. z68. a. Journal : — ^The liabilities and assets are 
given in the Balance closing entries of Dec. 3Z. (see Art. Z90). The 
opening journal entries consequently are :— Jan. z. Cash Dr., Bank 
Dr., J. Walker Dr., W. North Dr., T. L. Mayo Dr., Goods Dr. to 
Capital £3,247 zzs. 6d. Jan. z. Capital Dr. £793 Z7s. zocf. to J. H. 
Ley, to Gibbs and Co., and to T. Ware. Total from old ledger, 
£3,C4Z 9s. 4.d. Some of the remaining journal entries are as follows : — 
Jan. 4. T. Ware Dr. £2Z 78. %d. to Bank £20 z6s. 6d., and to 
Discount £0 108. %d. 6. Gash Dr. £z2 6s. od.. Discount Ihr, 
£a 6s. 6d. to T. L. Mayo £z2 Z2s. td. zo. J. H. Ley Dr. to Bills 
Payable. 25. Bank Dr. £823 3s. 8d, Discount Dr. £6 zs. ^d. to 
Bills Receivable £829 4«. zzd 3Z. Cash Dr. to Bank. 3Z. Profit 
and Loss Dr. to Cash £z2 as. Ad. Total journalised, £6,o6z 2s. zz<^. 

3. and 4. TrUd Balance. The Dr. and Or. totals respectively, of 
the ledger accounts are as follows: — ^Capital £793 Z7s. zod, 
£2,247 zz*. 6d. ; Cash £40 3s. 2d., £32 2s. 4^. ; Bank £z,z58 s^. 4d, 
£35 z6s. 6d.; J. Walker £283 Z9«. 9^, £283 Z9S. 9^ ; W. NortJi 
£z20 s^' 2d., £120 58. 2dl; T. L. Mayo £60 178. yd., £12 128. 6d. ; 
Goods £z,930 Z3s. lod., £717 9s. yd. ; J. H. Ley £35Z 9*. 7^., 
£378 Z9S. 7d. ; Gibbs and Co. £0 os. od, £5Z2 Z2s. id. ; T. Waitt 
£2Z 78. 2d., £92 zs. 7d. ; C. Pine £425 os. od., £425 os. od.; R. W. 
Reed £27 8s. 6d, £0 os. ocf . ; Discount £6 7s. 9^., £0 zos. 8d ; 
Bills Payable £0 os. od., £35 z 9s. 7d. ; Bills Receivable 
£829 4<. zzd, £829 4«. lid. ; Profit and Loss £Z2 2s. 4d, £oos. od 
Total, £6,o6z 2s. zzd 

5. Net loss £29 Z9S. 6d 6. Solvent by £z,423 Z4s. ad 
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CHAPTER V. 

COKSIGNMENTS AND PabTNEBSHIFS. 

204. As stated in Art. 175^ I may send goods to any 
place where I think there is a market for them, con- 
signing them to a merchant there who undertakes to sell 
them for me. This merchant is said to be my Pactor or 

Commission Agent 

205. In the same way I may receive goods consigned 

to my care^ and sell them on behalf of the consignor, 
charging a certain percentage on the sales for my time 
and trouble. I become the factor or agent of my employer 
in this case. 

206. Consignment or fitctorage acconnts may there- 
fore (so &r as my books are concerned) be divided into 
two classes— Consignments Outward and Consignments 
Inward. In the case of the former I consign goods to my 
agent, in the latter I act as the agent for l^e consignor. 

CONSIGNHENTS OUTWABD. 

207. The mode of keeping a Consignment Outward 
Account has already been fully explained and illustrated — 
See Arts. 175, 176. We proceed therefore to consider — 

COKSIGKMENTS InWABD. 

208. I open an account in my ledger, heading it 
" Consignment from [name of merchant] " or " [name of 
merchantj's account Goods " ; I debit this account with 
all my own expenses connected with the consignment, 
such as carriage of the goods, duties, &c., and lastly with 
my commission on the sales, and I credit it with all 
receipts from the sales of the goods. When the goods 
are all sold, the Cr. side of the Consignment Account 
will contain all I received for the goods, and the Dr. side 
all my expenses. The difference will be the amount owing 
to the consignor ; and if I remit him this sum, the account 
is debited with the amount, and is then closed. 
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209. Besides the Consigziment Account in my ledger I 
keep in a separate book a detailed record of the goods 
committed to my care. When I receive these goods, I 
enter a lihd^ of them — as given in the invoices sent with 
them — ^in this book ; and as I sell the goods I enter the 
names of the buyers, the prices, <fec., so that from this 
record I am able to furnish a full statement to the con- 
signor of the way his goods have been disposed of. 

Consignment Inwards Account. 

210. Suppose the following entiies appear in my Waste 
Book : — 

1885. Sep. I. Received from Taylor Bros., Jamaica, 
to be sold on their account: 4 hhds. sugar = 32 cwts. 
2 qrs. at 30^. per cwt., £48 15^. od. ; 40 bags coffee =s 
16 cwts. I qr. at £2 to«. od, per cwt., £40 128. 6d. 
Sep. 5. Paid dock charges on above consignment 
£0 1^8, lod, 6. Paid for carriage of sugar and coffee 
consigned by Taylor Bros., £0 128. 6d. 15. Sold ta 
Thos. Young, 4 hhds. Sugar = 32 cwts. 2 qrs. at 
£1 i$8, od. per cwt., — part of consignment of Taylor 
Bros. — and received from Thos. Young his cheque for 
amount, £56 17^. 6d. 30. Sold to Henry Bell 40 baga 
Coffee, consigned by Taylor Bros., 16 cwt. i qr. at £5 
per cwt. £48 15*. od. 30. Sent to Taylor Bros, account 
sales of their consignment showing gross proceeds 
£105 128. 6d. ; my commission on which at 2^ per cent, 
is £2 128. gd. ; net proceeds after deducting all charges 
£101 118. ^d. Bemitted Taylor Bros, cheque for this 
amount. 

Journal. Sep. i. This transaction is neither an ex- 
penditure of mine on account of the consignment nor a 
receipt on account of sales of the goods, and therefore 
(Art. 208) the entry does not appear in my Journal or 
Ledger, but in the separate book spoken of in Art. 209. 
Sep. 5. Tayl6r Bros. Consignment Dr. to Cash £0 15*. lod. 
6. Taylor Bros. Consignment Dr. to Cash £0 128. 6d. 
15. Cash Dr. to Taylor Bros. Consignment £56 17*. 6c?» 
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30. Henry Bell Dr. to Taylor Bros. Consigmnent 
^48 15*. od. 30. Taylor Bros. Consignment Dr. 
£104 4«. 2d, to Bank £101 iia, ^d., and to Profit 
and Loss £2 128. gd. 

The Ledoeb Account is as follows : — 



Db. 



Taylor Bros. Cothbiotsuestt, 



Gb. 



1885. 




£ 8, 


d. 


Sept. 5. 


To Cash, . 


IS 


10 


»» 6. 


„ Cash, 


13 


6 


o30. 


„ Bank, . 


lOI II 


5 


It »» 


„ Profit and 








Loss, 


1 13 


9 






105 13 


6 



1885. £ s. d. 

Sept. 15. By Cash, . 56 17 6 
30. „ HenryBell,48 15 o 



f) 




105 13 6 



Account Sales. 

211. An Accoimt Sales is a statement fdmislied by 
a commission agent to the consignor giving the details of 
the sales of a consignment, the receipts and the charges. 
The account sales in the above case would be as 
follows : — 

Account Sales of Sugar and Coffee on account of 

Messrs. Taylor Bros., Jamaica. 
1885. £ s, d, 

Sep. 15. 4 hhds. Sugar, to Thos. Young: — 

33 cwts. 3 qrs. at 35*. per cwt., • « 56 17 6 

„ 30. 40 bags Co£fee, to Henry Bell : — 

16 cwt I qr. at 6os« per cwt., . . . 48 15 o 



Charges : — 

Sep. 5. Dock charges, . • • 

„ 6. Carriage of goods, . . 

,, 30. Commission on £105 13s. 6d, at 
3 J per cent.. 



£ 8. d. 


105 IX 


6 


15 10 
13 6 






3 13 9 


4 1 


I 



£. B. 



Net proceeds. 



lOI II 



John Merchant. 
30 Sep. 1885. 



FIRST CASE OF PARTNERSHIP. X41 

PaBTXEBSHIP OB OOMPANY AOOOUNT8. 

2za. Two or more merchants may \mite to oany on 
busineM together and thuB form a Oompany or Partner- 
•Up. The busineM of the Oompany may be carried on 
unoer different conditions. If 1 enter into partnership 
withy say, one other merchant, then (i) my partner may 
take the active management of the business receiving a 
certain share of the profits for his services; or (a) I mav 
be ^e acting partner under like conditions ; or (3) both 
of us may take |)art in the management. 

2x3. The net profits are usually divided in the propor- 
tion of the partners' shares, but this division and the 
other conditions of the partnership are determined on the 
formation of tlie Company. 

FiBST Oasb of Pabtvebship. 

2x4. The ledger account in this case is similar to the 
account for a Oonsignment Outward. See Art 176. 
The account is headed <' Oompany Account with fname of 
partner]/' or *' Joint Adventure with [name].'^ This 
account is debited with my outlays on the business — that 
is my share in goods or money that I embark in the ad- 
venture and all my expenses connected with it It is 
credited with any amounts I receive from my partner on 
account of the partnorshipi and it is closed like a real 
account. 

2x5. Suppose the following are my Waste Book 
entries:— 

1885. Nov. X. Entered into partnershijp with James 
Hall for the sale of Linen, each contributing an equal 
sharoi and J. Hall undertaking the management My 
sharOi 72 pieces Linen ^ 2,160 yards at i^. 6d, £z6a. 
Nov. 2. Paid carriage on above £1 xa^. 6d. Nov. 30. 
Received from James Hall account sales of Linen : — 
Gross proceeds X360 ; his commission £9 ; net amount 
£^5x ; my share £175 zo^. od, ; cheque for this sum re- 
ceived. 
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Mj journal entries and the ledger acoonnt will be as 
follows : — 

1885. Nov. I. Adventure with J. Hall Dr. to 
Goods £162. 2. Adventure with J. Hall Dr. to Cash 
£1 129, 6d, 30. Cash Di. to Adventure Account 
i£i75 io«. od. 

Db. Jonrr Adtvstvbm with Jas. Hall. Cb. 



1885. £ 8. d, 

19'ov. z. To G^ds, . 163 o o 

„ a. „ Cash, . z Z2 6 
„3a „ ProJUand 

Lou — ^a»f», II z; 6 

175 10 o 



1885. £ t. d. 

Nov. 3a By Cash, . 175 zo o 



17s 10 o 



Second Case of Pabtnebship, 

216. Two modes of dealing with this case of partner- 
ship are in use : — ^In the ^5^ method the ledger account 
corresponds closely with a Consignment Inwards Account. 
I open an account heading it ** Company Account with 
{name]," or " Adventure with [name! " and I debit this 
account with all my own outlays, and credit it with all 
receipts on account of the adventura Hence I debit iSnfb 
account with the cash or the value of the goods tliat I 
•embark in the business and with aH my expenses in 
carrying on the business, and I credit it with all receipts 
from the sale of the goods. 

When the goods are all sold, I calculate my commission, 
•deduct this and all charges from the gross receipts, calcu- 
late my partner's share, and remit him the amount, 
debiting the Co. Account for this sum. The difference 
between the two sides of the account is now my gain or 
loss on the adventure. 

217. As in the case of the Consignment Inwards 
Account, I keep in a separate book a record <^ the receipt 
and the sales of the goods, so that I may be able to 
furnish to my partner a full statement of the receipts and 
my expenses. 
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218. Suppose the following are entries in my Waste 
Book: — 

1885. Dec. I. Formed a partnership with William 
Morris for the sale of Tea, each contributing an equal 
amount, the i/irhole to be under my charge. My share, 
24 chests Tea at £12 per chest, £288. Dec. 2. Keceived 
firom William Morris his share in the adventure, 20 
chests Tea, at £14 8«. od., £288. 5. Paid freight and 
dock charges on above, £5 1^8. od. 10. Sold for cash 
the whole of the tea, viz., 24 chesta at £14 per chest, 
and 20 chests at £16 per chest. Gross proceeds £656 : 
my commission £16 Ss. od. ; net amount after deducting 
all charges £633 17*. od. Paid William Morris his 
share by cheque £316 iSs. 6d. 

Hie journal entries and ledger account are as 
follows : — 

Journal: — 1885. Dec. i. Adventure with Wm. 
Morris Dr. to Goods £288. 5. Adventure with Wm. 
Morris Dr. to Cash £5 159. od. 10. Cash Dr. to Ad- 
-venture Account £656. 10. Adventure Account Dr. 
£333 69. 6d. to Profit and Loss (commission) £16 8«. odi., 
and to Bank £316 i8«. 6d. 



Db. Adybrtttxb with Wic MpBBia. Cb. 

1885. £ 8. d. 

Dec. zo. B7 Cash, . 656 o o 



1885. £. 9. d. 

Dec. z. To Goods, . 288 o o 

„ 5. „ Cash, . 5 ^S o 
„ zo. „ Profit and 

Loss, . z6 8 o 

^ „ „ Bank, . 3Z6 18 6 
^ „ „ ProJUamd 

'Lou — ^otfi, 28 18 6 



656 o o 



656 o o 



219. Second method: — I open a personal account for 
my partner, crediting it and debiting the Company or 
Joint Adventure Account with the share contributed by 
him. The latter accoimtis then kept as described in 
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Arts. 226-218. To close the Co. Account, I debit it 
with my commission ; I calculate my partner's share of 
gain, and I debit the Co. Account and credit his personal 
account with the sum ; I then debit the Ca Account 
with my own share of gain which closes the account. 
The balance of my partner's persona] account is then the 
sum I owe him. If there be a loss on the Co. Account, it 
will be credited with our respective shares of loss. 

220. According to this method the transactions of Art. 
218 will be journalised and posted as follows : — 

1885. Dec. I. Company Account with Wm. Morris 
Dr. to Goods £288. 2. Co. Account Dr. to Wm. 
Morris £288. 5. Co. Account Dr. to Cash £5 15& o^. 
10. Cash Dr. to Co. Account £656. 10. Co. Account 
Dr. £74 5«. od. to Profit and Loss (commission) 
£1 685. od, to Wm. Morris (share of gain) £28 i8«. 6d, 
to Profit and Loss (my gain) £28 i8«. 6d, 10. Wm. 
Morris Dr. to Bank £316 i8«. 6d, 



Dr. CoMPAirr Account 


WITH Wm. Mobbis. 


Cb. 




1885. £ 8. d. 


1885. 


£ 


t. d. 


Dec. I. To Goods, . 388 


Dec. zo. By Cash, 


. 656 





„ 3. „ Wm.Morri8,288 


i 


/ 




„ 5. 1) Cash, . S IS 


/ 






„ 10. „ Profit and 


/ 


' 




Loss, . 16 8 


/ 






„ „ „ Wm.Morri8, %% z8 6 


/ 






„ „ „ ProJU and 


/ 






Loss—gain^ 38 z8 6 


/ 






656 




656 






Third Casb of Partnership. 

221. In the third case of partnership the books are 
kept like those of an individual merchant^ the only 
differences being that the Capital Account contains the 
separate stocks of the partners, and when the books are 
closed the several profits or losses of each partner are 
calculated, entered in the Profit and Loss Account, and 
transferred separately to the Capital Account. 
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222. Instead of one Joint Stock Account, a Capital 
Account for each partner may be opened, containing his 
own share of the capital and his share of the profits or 
the losses. 

An example of this case of partnership m&y now be 
considered. 

Examples. 

(Set to B, Mah Teachers, 1882. Examinatiatu qf National Board,) 

1. On the I8t January, 1883, P. Simpson and R. Grew enter into 
partnership, and each lod^s in the National Bank iC2,ooo to the credit 
of the firm of ** Simpson & Grew." Profits and Losses to be shared 
-equally. 

£ 8. d, 
Jan. 7. Purchased the ship ** Mermaid,*' and paid for 

it in full with a cheque on the Bank . 2,500 o o 

„ 21. Paid for alterations and repiurs of the 

*' Mermaid *' with a chei(ae on the Bank . 250 o o 

,, 22. Bought goods of n. Maclean for £1,800, and 
paid iVith a cheque £800, accepting his 
draft at three monihs for the balance. 
Shipped these goods per the ^^MeroAid*' 
consigned to our agent, F. Sully, Madeira . z,8oo o o 

„ 25. Drew from Bank for petty expenses . . 60 o o 

^, 25. Paid for carriage and shipment of the above 

goods, cash • • . . • 15 o o 

^, 25. Paid for ship stores, wages, &c, cash, . 35 o o 

„ 25. Frdght of goods shipped per the ^ Mermaid,'* 

by Masters & Co. at their own risk, due . 34 o o 

, , 25. Insured ** Mermaid *' and cargo for £3,000, and 

paid premium with a cheque . . 30 o o 

Mar. 30. The ** Mermaid" and cargo have been wholly 
lost, and amount insured for has been lodged 
to the credit of the firm at the National 
Bank ..... 3,000 o o 

Journalise the above transactions, paying strict attention to form and 
neatness. 

2. Post the Ledger. 3. Exhibit the Trial Balance in neat form 
and at foot of Journal make the proper entry of the balances. 

4. Balance the accounts, and exliibit in proper form the Balance 
{Sheet. 

5. Explidn simply how the a£faurs of the firm stand at the end of 
March. 
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z. JouRKAL — 188«, Jan. z. Bank Dr. to Capital £4,000. 7. &aip 
** Mermaid*' Dr. to Bank, az Ship *' Mermaid" Dr. to Bank. a4» 
Consignment to Madeira Dr. £1,800 to Bank j£8oo, and to Bills 
Pajable £1,000. %$, Caah Dr. to Bank. 25. Consignment to 
Madeira Dr. to Cash. 25. Ship ** Mermaid ** Dr. to Cash. 45. Masters 
ft Co. Dr. to Ship ** Mermaid." 25. Ship <* Mermaid ** Dr. £18, Con- 
signment Acconnt Dr. £14 to Bank £30. 30. Bank Dr. £3,000 to 
Ship *^ Mermaid** £1,800, and to Consignment Acconnt £z,400» 
ToUH^ £iz,734. 

[Notes. — Jan. i. A joint Capital Acconnt is opened, az. Ship 
"Mermaid** Acconnt is debited with expenses. 22. Two separate 
journal entries may be made. The method employed above ayoids the 
necessity of opening a Goods Acconnt in the ledger. 25. Ship 
" Mermaid ** Acconnt is credited with receipts. 25. The Ship is worth 
£2,750 and the Cargo £z,8oo, that is their values are nearly as 3 : 2, and 
therefore the premium and the amount insured are divided in this ratio.] 

2 and 3. Journal Clobino Entribs. — ^Mar. 3a Profit and Loss 
Dr. £1,596 to Ship ^ Memudd ** £969, and to Consignment Acconnt 
£627. 

Mar. 30. Balance Dr. £3,404 to Bank £3,360, to Cash £zo, to 
Masters & Co. £34. 30. Bills Payable Dr. to Balance £i,ooa 

Mar. 30. Capital Dr. £4,000, to Profit and Loss £1,596 (viz.^to P. 
Simpson's share of loss £798 to B. Crew's share of loss £798), and to 
Balance £2,404 (viz., to P. Simpson*snet capital £z,202, to B. Crew's 
net capital £z,202). 

Trial Balakck. — ^The Dr. and Cr. Totals of the ledger aocotmts 
are respectively: — Capital £0 o.<. 0(/., £4,000 08. od*\ Bank 
£7,000 OS. 0{/., £3,640 OS. 0(2. ; Cash £60 os. odL, £50 os. od. ; 
Ship ** Mermaid" £2,803 os. oJ., £1,834 os. od; Conrignment to 
Madeira £1,827 ^t* oJ., £z,200 Of. od ; Bills Payable £0 os. od,, 
£1,000 Of. od, ; Masters & Co. £34 Of. o</., £0 os. od. Total 
£11,724 OS. od, 

4. For the form of the Balance Sheet see Exam. Chap. lY. The 
^tries on the Dr. side are: — To Bills Payable £1,000; To Capital— 
viz., P. Simpson's net capital £z,202, B. Grew's net capital £i,2oa. 
The entries on the Or* side are : — ^By Bank £3,360 ; By Cash £zo ; 
By Masters & Ca £34. Total £3,404. 

5. The afFairs of the firm are shown by the Balance Sheet — the 
liabilities being on the Dr. side and the assets on the Cr. The net loss 
up to March 30 was £1,596. The firm is solvent by £2,404. 

• EXEBCISES. 

Examinatioii Papers of the BT ational Board. 

A. z* 1885, May z. I enter into partnership with Wm. Thomson. 
Sack of ns puts into the company wine to the value of £200. I am X» 
trade with the wine, and to receive commission, and the net receipts 
are to be diyided equally* 
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June z. I sell the wine for £470 cash. My commiBsion- U £10 ; 
my share of the net receipts is £230, and W. Thomson's share £230. 
I pay W. Thomson by cheque. 
Give the journal entries for the foregoing 

Give a copy of the Company Account in my Ledger after it is 
balanced. 

3. Beceiyed from Molonqr and Ca, Liverpool, an account of cattle 
consigned to them :— 

Total sales • • . £420 o o 

Their charges • £i 12 8 

Commission & insurance, zo 4 o zz z6 8 

£408 3 4 

They have sent me a draft on the Bank of Ireland for the amount. 
What are my entries ? 

3. I sell *' goods in company ** for part cash and part on credit. 
Give the entries. 

4. James Moore and Thomas Connolly barter flour and com, sup- 
posed value of each £2oa Moore linds after some time that he has 
got only £195 worth of com, but he makes no claim on Connolly for 
the difference. What entry, if any, should Moore make ? 

5. In the first case of Partneri^p, what must be done when the 
accounts are to be balanced ? 

B. z. Received from Michael Jones, my partner, the account of 
sales of our com (each contributed an equal quantity) : — 

£ B, tL 

Total sales, 560 tons. . i,ocx) o o 

His commission of 2^ per cent., 25 o o 

Net • , 975 o o 

He has paid me my half, amount £487 zof ., by a draft on the Ulster 
Bank, which sum I have lodged there. Give my joumal entries. 

2. John O'Neill and I are in partnership; I bring into the Com- 
pany 4,cxx> tons of wheat, hitherto my own property. What entries 
should I make ? 

3. We, Jones & Co., have sold all our goods in company, and 
gained. Give the journal entries. 

4. We, Jones & Co., sold 250 tons of wheat to J. Lecky, ten tons of - 
which having been damaged, we pay J.. Lecky £7 for the loss. How- 
should we journalise this transaction ? 

5. Kennedy & Co., of New York, consign to McClelland and Co., 
Deny, a cargo of timber to be sold for account of consignors, who 
have paid all frdght and charges. Give Kennedy & Co.'s entry in 
this case. 

6. McClelland and Co. send an account of sales of thnber to 
Kennedy and Co. (as in question 5), and at the same time a remit- 
tance in Bills as payment of net proceeds ol sale. What is Kennedy 
and Co.'s entry on receipt of these 2 

l2 



148 BOOK-KEEPING. 

7. When mj debtor compomids and pays me part of the debt for 
whole, what ia my joomal entry? 

8. State the three cases of partnership. 

9. John Flynn is dead. What he owes me is lost What is 
sntry r 

C. I* Journalise the following : — ^My assets on ist Janoary, zi 
are—Cash on hand, £37 14s* 8dL, and at N. Bank, £185 yt. ; Go 

^ £360 4S. ; due by D. Wenn to me, £54 ; business premises value 

, |n £500. My liabilities are — Bill Payable, No. 16, due 28th Jann 

' -^ C160. 

Jan. and. Sold to D. Wenn, goods, £160 4s. Jan. 13th. B01 
of M. Finn, goods, £140, and paid for these goods by dieque oi 
Bank. Jan. i8th. ReceiTed consignment of goods from S. Rin 
be sold at his risk, invoiced at £250. Paid cash for carriage of 
consignment, £3 6$. Jan. 30th. D. Wenn having compounded ^ 
his creditors, I received cash £141 i6#., being j$s, 4d, in the poi 
and wrote off the balance of his account, £71 8s., as a bad debt. « 
aSth. Betired bill payable. No. 16, due this day, paying cash £: 
Jan. loth. S. Ring's consignment is sold, and has realized, as 
Sales Book, cakh £270. My commission at 3^ per cent is £6 
Remitted S. Ring balance of sale of consignment £359 Z9«. Jan. ^ 
I owe L. Woods, for repairs of Warehouse, £9. 

2. Open the proper accounts, and post the items given above 
the ledger. 

3* Balance the accounts on 31st Jan., valuing goods on han< 
£305 lOf., and business premises at £490 ; make the finishing ei 
in Journal, and explain what each balance indicates. 

D. X* Journalise the following: — 
William Slattery and Henry Drew are in partnership, and on tl» 

January, 1879, the liabilities of the firm were: — ^Due to W. Slati 
capital, £1,600; due to H. Drew, capital, £800; acceptance of 
Moore's draft due 15th Jan. , £400. The assets were :-^ash at oi 
£56 4s.) and at U. Bank, £313 i6s. ; wheat, 150 tons, at £zo 

ij per ton, £i,6ao ; due from R. Farrell, £3x6 ; business premises va 

' at £594. 

Jan. 5th. — Cash drawn by H. Drew for private expenses, i 
Jan. 9th. — Received as composition for a balance formerly writtan 
as a bad debt, cash, £16. Jan. 13th. — Sold to T. Price 60 ton 
wheat, at £zx per ton, £660, and received from him cash, £430, 
his promissory note for the balance, at 3 months, £340. Jan. z 
Paid acceptance of M. Moore's draft, cash, £400. Jan. x6th. — ^1 
for repairs of business premises by cheque, £33. Jan. 17th.— So] 
T. Gunn, 45 tons of wheat, at £zi 3S., £499 xos., and shipped 
same at his risk on board the ** Sprite." Insured the above ^ 
R. Fazrell for £600, cash paid, £zo. Commission due to the firna 
this transaction, £7 lOf . Jan. 37th.— The '* Sprite " has been lost, 
R. Farzell admits the daun of £6oa 
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1.. Open the proper acoounts, and post the items giyen above into 
the ledger. 

3. Balance the accounts on the 31st January, yaioing wheat unsold 
at £10 xos. per ton, and business pren^ses at JC590. Charge H. Drew 
with 3«. 6<f., interest on cash drawn, and divide profits in proportion to 
amount of capitaL 

4. In H. Kellj*s ledger the real and personal accounts are closed 
thus : — Cash Account — ^By Balance, £40 ; Goods Account — ^By Bal- 
ance, £80, and — By Profit and Loss, £140 ; H. Swift's Account — ^To 
Balance, £300 ; R. Sneem*s Account — ^By Balance, £30 ; Bills Pay- 
able — ^To Balance, £300, From these particulars draw out the 
Balance Sheet, and calculate how much in the pound H. Kelly is able 
to pay. 

(Jftfce^Zoneotw Questions ft'om Examination Papers of the 

National Board,) 

E. (Set to B. MaU Teachers, 1877O 

I. Describe the method of journalising in each of the following 
cases: — 

To.) MThen, because of defect, I make an abatement on goods ; 
[&.) When goods in company are sold by me on trust. 

1. (a.) What is the chief peculiarity of accounts of goods received 
to be sold on commission ? (6.) What separate book must be kept in 
this case ? 

3. Describe the method of journalising in each of the following 
cases: — 

^a.) When an inventory is taken of debts owing to me ; 
[6.5 When I compound with my creditor ; and 
(c.) When I receive a Promissory Note in payment. 

4. When all the partners of a company take part in the manage- 
ment, how is the Profit and Loss Account dosed, and why ? 

5. James Williams and I are in partnership. He purchases £150 
worth of our goods, what are the entries ? 

6. What are the three cases of partnership ? 

F. {Sei to B. Male Teachers, 1884.) 

z. Journalise the following items and post the ledger ^— 

£ «. d. 

June I. Bought of O'Neill and Co., z hhd. of cUret, 38 o o 
99 %• Sold Thomas Ross 2 hhds. of sherry, . • 80 o o 

99 n Paid O'Neill and Co., in settlement of 
their account, they allowing as discount 
£z z6s. %di, • • « • 36 3 4 
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£ M. d. 
June 5. Accepted Thomas Boss and Go.'s draft at 3 
months, being amount of account, £80 o o 
5 per cent, interest, . • zoo 

8z o o 

2. Remitted Patterson and Co., Thomas Coone7*8 
draft on John 0*Neill and Co., • £500 o o 
and am allowed discount, • 12 10 o 

487 10 o 

This transaction may be entered in two ways — give both. 

G, I. On 25th June I bought a quantity of com, ralue £500, from 
Smith and Co., on condition of being allowed discount for ready 
money. I now, 26th June, pay £470, the balance due deducting d]»> 
count, by my draft on the Ulster Bank. What are my entries ? 

2. State (a) the use of the Balance Account ; (b) what the Debit and 
Credit sides show respectively; (c) the apparent consequence to the 
merchant if the latter be the greater. 

3. Journalise the following in two forms, using first " Dr.,** and 
secondly ** Cr.*' : — ^I have on hands cash, Xzoo ; goods, £500. 

4. Write out the rule for Dr. and Cr. in each of the following 
cases: — 

(a.) When I exchange one kind of property for another ; 

{6.) When I receive from A. B. some property for which I givQ 

nothing in return at the time ; and 
(c.) When I part with property to A. B., receiving nothing in 

return at the time. 

H. I* Give an example illustrating how errors in posting are recti- 
fied? 

2. When I receive Interest from a Bank with which I have an 
Account Current, what is the journal entry? 

3. What is the simpler method of journalising, ''Remitted J. 
Walker, A. HUton's draft on K. Flood '* ? 

4. How is the following item to be posted ? — *' Bottled for the use 
of the house ^ pipe cf the port wine, £40, and used the remaining 
half to fill those that leaked.'* 

5. State in general terms how errors in book-keeping, when detected, 
should be rectified. 

6. Wm. Ormsby owed and paid me £25. Through mistake I 
make "■ Cash Dr. to Ormsby for £24 only." How shall I correct the 
mistake? 

7. When I buy a Bill for ready money and receive discount, what is 
my journal entry? 

8. The money columns of journal are sometimes totted on each page, 
and the sum carried regularly forward. In such case what should Uie 
graQd total atany stage be equal to? 
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1. X. On balancing his books, a merchant finds he hat posted £%$ 
to the Dr. of John MoUin, instead of the Dr. of WiUiam Mnllid. 
How is the error to be rectified ? 

2. On opening a set of books there are balances of Gash, Gk>ods, Bflls 
Payable, and Bills Receiyable: where will these balances appear in the 
Stock Account? 

3. I have dealings with John Thompson and William Jones, and pay 
the former's acceptance to the latter. What should the entries in the 
journal be? 

4. Mention the accounts which are balanced by Profit and Loss. 

5. When an abatement is made for prompt payment, the goods being 
«old on credit, state the entries to be made. 

6. The following entry appears in the journal :— 

Jolm Thompson, Cr. 
By Cash. 
„ Bills Receivable. 
„ Discount. 

What was the transaction ? 

7. When bills are discounted, what entry has to be made? 

K I. £ I. d 

June I. Paid John Scott the amount of his account 
for £350, by— 
M^^ own acceptance at 3 months, • • zoo o o 

John Smyth's acceptance of John Thomson's 

draft, dated January ist, at 3 months, • xoo o o 
Cheque for, ..*••• 148 o o 
Discount allowed to me, • • • 200 

350 o o 
(a.) Give my journal entry of the foregoing; 
(6.) Give a copy of John Smyth^s acceptance when it came into 
my hands. 

0. State with reference to the closing of the following accounts, what 
balance, if any, should be brought down, and to what other account, 
if any, a transfer should be made :•— 

(a.) Stock. 

(6.) Ship, " Margaret." 

3. I buy com from J. Cooke, value £100, and sell it for £z20 to 

•James Dolan. - He pays me by his BUI for £7$ and £45 in cash. I 

'then give Dolan*s acceptance, and cash for the balance to Cooke — ^he 

allowing me 2 per cent, discount on the whole amount. Give Cooke's 

•entries. 

4* James WiIson*s acceptance payable to me yesterday was returned 
-dishonoured, and I have paid charges for " Noting," &c. Give my 
Joumalientry. . 
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5 ** All accounts are balanced either by Balance or by Profit and 
Loss" — ^what is the exception to this rule? 

6. Illustrate by example how entries in the Ledger are connected 
with the corresponding entries in the Journal, and vice verta, 

7. James Donnelly owes Michael Moran £50 and gives him an order 
on Thos. Smyth for the amount. What are Donnelly *s entries? 

I,, z. Explain how a ** Balance Sheet '* is obtained, and what is ita 
use? 

%. What deductions should a merchant make in the value of his 
goods and the amount of his debts when settling his affairs? 

3. When money goes out, and no commodity has been received, or 
is to be received for it, there are two different ways of posting tb& 
transaction according to circumstances. Describe these, illustrating 
your answer with the following instances : — 

(a.) Money subscribed for some charitable purpose. 

!6.1 Duty paid on wine, 
c.) Wages paid to his carriers by a coal merchant. 

4. How should errors in book-keeping be corrected? Illustrate your 
answer with an example. 

. 5. Explain how transactions are traced from one book or account to 
another. 

Intermediate Ezammatioii Papers. 

[From Examination Papers o/*z884.) 

M> !• From the following general statement enter on the cash-book 
form supplied, all the Bank and Cash transactions, and bring down 
balances at Bank and on hands : — 

1884. £ $. d. 

Jan. I. Cash lodged in City Bank to credit of partner- 
ship account of Smith and Brown, viz., per 
John Smith, 

per James Brown, 

„ «• Cash drawn from City Bank for office use, 

„ 4. Bought goods from John Burns, 

„ 6. Sold goods to Robert Buckley, 

„ 7. Accepted Bill at 3 month's date drawn byJohn 

Bums, ..... 489 zo o 

„ „ Cheque on City Bank sent to 

John Burns, . . £195 o O 

„ „ Discount on payment to John 
Bums for credit of Profit and 
Lora, . • • 500 

SOO o a 

„ Z5. Cash received on account from Bobert 

Buckley, . . . • • 30 o a 



• 400 





• 400 





50 
. 489 10 

64 









40 

29^ 




IZ 



6 


3 


8 





5 


a 





»5 


zo 





70 








70 
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1884. £ 8. d. 

Jan. z;. Cash lodged in City Bank, • . • 

„ 15. Sold goods to John Baker, • 
„ a6. Received composition from Bohert Buckley 
(arranging debtor) being 5«. in the £ on 
balance due by him, %t. in the £ of it being 
paid in cash, .... 

and his promissory note at 4 month's date 
for the remaining 3s. in the j£, 
leaving balance, a bad debt, to be written 
oil, ..•.«. 
3Z. Cheque drawn on City Bank, favour of John 
Smith, • • . • • 

„ „ Cheque drawn on Gty Bank, favour of James 
Brown, • • • • • 

1. Journalise all the foregoing transactiona 

3. Open ledger accounts, and post entries from Journal. 

4. Balance and close ledger accounts, taking the value of stock on 
hands, at 3Zst January, Z884, as £300. Make closing entries in 
Journal and in Ledger, cUviding the profits equally between the partners, 
and show balance remaining in each of their accounts. 

5. After the last entry in the Journal make out statement of assets 
and liabilities. 

6. What do the present assets of a partnership, minus the liabilities 
plus the partners' drawings, equal ? 

(Set at ExaminoHons of i^i,) 

If. Messrs. Scott and Kelly become partners, as linen merchants, 
on zst January, z882. John Scott*s capital consists of — 

Cash, . • • £500 

Linen goods, • • 500 

Total, • • z,ooo 

James Kelly*s capital consists of — 

Cash, • . • £500 

They agree to divide the net profits equally, after allowing each 
partner interest on his capital at the rate of £$ per cent per annum. 

z. Journalise the entries relating to capital, and all the subsequent 
transactions ^hich are hereafter detailed. 

2. Open Ledger Accounts, and post the entries from the JoumaL 

3. Balance and close the Ledger, making proper entries in Profit 
and Loss Account, 

4. After the last entry ia the Journal, make out a statement of/ 
assets and liabilities. 



^54 



BOOK-KEEPING. 



1882. 



Transactiom ofMessrB, Scott and Kdly, 



Jan. %» Paid cash for purchase of warehouse, 'Tremised 
Account,** .... 

Sept. 9. Bought linen from Flax Mill Co., 

Oct. z . Accepted Flax Mill Co. 's draft at three months 
date, . • • • 

Not. 10. Sold Imen to J. Bell & Co., . 

Dec. I. Beceiyed J. Bell & Co.*s acceptance at three 
months date, 
4. Bought linen from Flax Mill Co., 

6. Paid cash to Flax MiU Co., . 
Beceiyed allowance from Flax Mill Co., ** Dis- 
count Account,'* • . • 

7. Sold linen to J. Bell& Co.,. . 
„ Beceiyed cash on account J. Bell & Co., 

3Z. Paid cash to clerk, **■ Salary Account,** 
„ Cash purchases of linen gonods, 
„ Cash sales of linen goods, 

Stock on hands at this -date is yalued at 



»> 
»» 



»» 



£ 9. d. 

500 o o 

200 O O 

300 O O 

150 O O 



250 O O 
90 O O 
85 10 O 



4 10 

240 o 
40 o 

100 o 
1,600 o 
1,730 o 



o 
o 
o 
o 
o 
o 
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Civil Service Examination Papers. 

{Set at Examinations of 1862.) 

0. !• Journalise the following transactions. 2. Post them Into a 
Ledger ; no Index need be made. 3. Balance and dose the Ledger, 
There are on hand 2 butts of sherry and 2 pipes of port, which may 
be yalued at cost price. 4. By how much is the firm solvent or in- 
fiolyent? How much has been gained or lost on goods in the period 
taken ? What has been the total gain or loss ? 

1862. ' . £ M, d. 

July I. Edward Whitty and W. P. Dickson agreed to 
carry on busln.es8 in partnership. 
Borrowed by Edward Whitty of John Whitty 
for purposes of the business, but on his own 
responsibility, > . ... • 250 o o 

W. P. Dickson paid into Bank on account of 

firm, . • • . • 155 4 6 

Paid into Bank, .... 250 o 6 
8. Bought of Misay Bertimati 13 butts sherry, 

at £28, ..... 364 o o 
„ Sold John Smith 7 butts sherry, at £35, • 245 o o 
„ Paid Misa y Bertimati by cheque, 

Being . . • £364 o o 

Less Discount, . • 4 11 o 

359 9 o 



If 

11 



11 



»» 



2. 



EXKnOIMEi^CaAP. V. I|5 

July I. fUtmf^iA ot /ohn Amttb bit taoipUam al i 

mMih, • . • • §41 

so. Vm^Qkn dmlib'f Bill into B*Ak tor DiMOuntf 
^fU, . • • £%4S 

Amount ot DUmuntf , i o 6 



M 



ff 



ft 






If 
ff 



PAt4 duty (bjr ob^qtM) on | buiU I^Imhipx for 

JobnSmiiH, , * . • 

„ Pfii4 to our fto«Ottni At BftAk by John Nmltb— 

Aoomtnt of duty, , • • * • 

9, Dr«w (iboquM on HMk, 

For OMb m b«nd| • • £%$ 

tf PtiiyCAMbf . • xo 

H f)r«w oW|tt« on lUnk for W. P« Di«k«OD| • 
i;» Ji«o«lvt»4 of Jobn Hmftb, 

BAUno« of Amount ptld for duty. X4I 7 lO 
IntoftMt for 7 dAyi^ • • o o so 

9| Bouflfht of dAndinum A Co* 

3 pfptf of port, AtX4if • • • 

97. M4 JAmoii SlmpMon, 

I plpo of p«>rt, At £s%9 



941 sp 6 



4 btttt« «b4rrV| At £it^ 
oto off from rrofttui 



91 1 


so 


IQ 





4 1 




1 


41 1 


1 


S|i 





If 
1%% 






f so 





5 ^ 

6 XI 


s 

4 



|s. Wroto off from rrofttn ah a por-oontAflfw to ooror 
futuro bAd dobtn,* . . • • 

„ tundry rnnAll oxpotiM* pAld by olork durlfif 
montbi f • • * • 

,1 ,, PAid ««Ury of obirk por montb, • • 

P, (>tt tbo x«t jAnttAry, x88x, Burt k Oo/i AffAin itood Af followi i» 

CA«fo In bAodi X40 101. 6ifc Qoodf, Mhi%% 6$. 6d, Dut 
by A. CArri £ie% %»» 6(1,, And 0. imitbi £$0 X44'* fd, 
Uuo to tbo U Ank, i$% $$, 4 J. , And to W« foot, lxi| 61. i(/ 

Tbo OtttfftAn^tn^ MU woro Af f oiWwf (— 

1 I. A 
My AfooptAnoo to 0. WArd duf Jau. 4 « si| 6 

1 I. fif. 
AocoptAn^d of T. Wood duo P«b. f , 115 xf 
AootptAndoofW. Bond duo JAn.^lf 100 |f| Xf 

Tbo foliowing trAn»«(;tioHfi took plAow during tbo tnontb i— 

x88x. £ »» d, 

Jiin. X. Bold Kood0 to W. y<)ot| . • • 6| 6 o 

,f s. iotdtfoodf toU* Lu(M4 for OAib, • • 17 x 6 

M f* Pttld into BAfik, 0A»b, . • • |0 
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BOOK-KEEPING. 



i88z. 

Jan. 3 



£ 8, d. 



n 
n 



9} 



»» 
1» 



Bought goods from C. Webb, • 

4. Bonglit goods from 6. Thomas, 
7. My acceptance to C. Ward paid at Bank, 
7« Accepted draft of W. Foot at one month, 
7. Accepted draft of 6. Thomas at one month 
7. Paid into Bank to be discouited : 

viz., T. Wood's acceptance, £^%s 2t» 

discount, . z 7 



o 
6 



zo. Sold goods to G. Ward, • • 

zo. Sold goods to A. Oarr, 

!$• Paid into Bank for collection — ^W. Bond's ac- 
ceptance due i8th inst., . • • 

z8. Shipped goods per steam ship ^ Ottowa,** Start, 
Master, to the order and on account of 
W. Thoms, New York : 

Tiz., Groods, . • £450 o o 

Paid Freight, ' . Z5 zz 6 

Insurance, . • 4 zo o 



„ z8. W. Bond*8 acceptance paid this day in cash 

at Bank, • • • • • 

„ 10. BeceivedC.'WardV acceptance at one month, 

„ %o. Received 6. Smith's Cheque, 



Being, 

Less discount. 



£50 Z4 9 
2 zo o 



„ 2$, Sold goods to 6. ThomaSf 

„ 35. Paid C. Webb my debt to him as follows : — 

viz.. My acceptance at one month, £50 o o 
My cheque, • • 50 a 9 

IMscount, • • 500 



If 18. Bought goods of C. Webb, t • « 

,f 3z. Paid clerk's salary by cheque, • • 

ft 3'* ff office expenses, • • • 

^ 3Z. Interest allowed on Current Account at Bank, 



105 
72 

"5 
60 

72 



105 
234 

5 
z 



a 9 

3 4 

6 o 

o 6 

3 4 



324 4 6 

223 5 6 

Z56 3 % 

200 o o 



470 z 

200 o 

223 5 

48 4 



a 

5 
o 

a 
3 



o 
6 

9 



63 4 6 



9 
4 
o 

I 



I. In the form of Cash Book enter all the cash transactions and, if 
you are able to do so, all the Bank transactions also. You may 
employ one or both sets of money coluums. 2. Carry all the trans- 
actions tiu-ough the Journal, using one of the two forms provided* 

3. Post aU the transactions into the Ledger, inserting the proper folio 
references. 

4. Balance and close the Ledger, showing the Trial Balance and 
opening a Balance Account. The goods on hand may be valued at 



/704 yi» hd, 5, H*r« I g«liM4 or l/M(k fa tlM n^tilli? Bf boir 
mii4»? ^« Wm i ^Nvai ot fiMolir^oi <» /ah, 31 ? By b^^ir nuMii? 

7, Oiv« (tb4 jOMjnMl vaiAm irbieb «i}/Mil4 b« m«/)« in tbt boolM oC 
<i) W, B004, 6) C. Wflr4, O) ^' <S^«»^» <to r««or4 Um IrMMMttoM 
of Om i9tb Mi4 1^ imiuifj tut 0wm aitov, 

9, WoiM W, TbooM mmIm «i>x ^nciry in )^ boolM tm r^Mfpi of tbt 
fovoie« of ||pQo4« «blpp«il to bim on (tb4 11^ immff t liMOf gfr# to# 

(}, On Om Slit D4e«mb«r| i^3l| tim aMtadM mA U»MUtim of Om 

^iw of W/fttsoo 4b Co« w«M— ' 

£ $, d, £ §» d, 

Goodi, 9 • > I,i9« 5 '^ 

T. HaII^ . , * » , 5« 3 4 

O, Fiimff, . «r # 64 « o 

A« WM^nte^ i$s i(f 10 

C, W«il«r, • , 100 o o 

OtUMMti^UigMUf , , i(tT % A 






JiMkf , , t$ 10 6 

U, miiiMtt * 9 • %t$ 6 6 

Ottt»Uo4log BfU diio /ail (}, # f foj $ o 

TtM boolM w«ro opon«4 on tlM i«t J«n., iSH, wUh tlM •bo¥# 

MMmmf *o<d (b« foUoirUig touuMdlMw tookpb^i 4iii1«|j^(Im niontb ( — 

liBSi, / 0, d, 

1/ Dr«w f roiil B«nJ^ # . # . 00 o o 
9, A4viinx^ to mf eM( In £««b ^ j^itlf #x> 

MiMAi. « , » , 10 p o 

«, ^(d T, Jullf goo4«| » # • , iA$ 6 $ 

4, gold G* FiurnU. good«, » 94 l| 6 

5, Umh^y^A U T, HaU bff t£««ptAn«« ii ono 
montb, wbf«b with diieount (/i 6f» 4ii^«) 

eUftTf bU A^eoiiiilf , , * '9^ J I 
<6, P«i4 b)to B/Mfc C, MeViff f SAe^ptMM* 4n4 

Jin. f f » # * ' M| I 4 

7, Bougbt of // B^mdlf ifptA^ , , . 164 I 1 

7, PftU 4u^ mA Qih^ <£«r|pM on goo<U; , i 4 S 

b, iUetpUi B, ll«nUp<«4rafiiion« pnontb, * m 14 o 

fte,, For AiBeount, • £n% 6 6 

Diicouoti Q 1% 6 

9, 0. K«lf4ff f MMfHtAOM dttif bO0OMr«4f # lOi I 4 



ff 
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IS8 . BOOK-KEEPING 

x88a. £ «. ili. 

Jan. xz. Bought of C. Yates, goods, • • • 40 z6 6 

Tiz., For Gash, • • £38 x8 6 

Discount allowed, z z8 o 



>i 



♦I 



i» 
»» 



iz. Bought of R. Snnter, goods, . - . zzz zo 4 

,1 1$, My acceptance to £. Ploughman due this day 

paid at Bank, • • • • 103 8 a 

z6. Paid B. Sunter his account as follows : 

By E. Trevor's acceptance for £6z 5t., by 
cheque for £44, by discount allowed 
£5 5s. Ad.^ . , . ZZZ zo 4 

z8. Consigned to D. Dobree, Marseilles, goods to 

self on commission, • . , • z86 z8 o 

20. Sold 6. Price, goods for ready money, • 33 7 4 

2Z. Sold A. Windeate, goods, . ... Z38 9 % 

2%* Received of 6. Fumis, C. Abel's acceptance 

for £50, doe Jan. f J, and his cheque for 

£14 8s. . . . . . 64 8 o 

25. Half-yearns interest at 5 per cent, on loan to 

C. Waller due this da^, . . . . 2 zo o 

28. Paid to Bank for collection C. Abel's accept- 
ance due Jan. K, . . . . 50 o o 

29. Beceived D. Dobree^s cheque in settlement of 
consignment to him, . • . Z96 15 O 

viz., Amount realised by sales, £20Z 16 o 
Less his commission at 
2} per cent • 5x0 

„ 3X, Received intimation from Bank that C. Abel^s 
acceptance, received of 6. Fumis, had not 
been honoured, 

„ 3X. Beceived clerk's adSconnt of petty expenses, 

„ 3X. Paid derk^s salary* in cash, . • 

X. In the form of Cash Book enter all the cash transactions and, if 
you are able to do so, all the Bank transactions also. Ton may employ 
one or both sets of mpney columns. . 

2. Carry all the transactions through the Journal, using one of the 
two forms provided. 

3. Post all the transactions into the Ledger, inserting the proper 
folio references. 

4. Balance and close the, Ledger, showing the Trial Balance aad 
opening a Balance Account. * The goods on hand may be valued at 

•£950« . 



• 


50 








• 


8 


3 


4 


• 


10 









ANSWEBS AND SOLUTIONS—CHAP. F. 159 

5. Have I gained or lost in the month? By how much ? 

6. Was I solrent or insolvent on Jan. 31 ? By how much ? 

7. What entry would I), Dobree make in his books for the trans- 
action recorded above on the 29th January, 1882 ? 

8. A. Friar and C. Dobel each contribute £300 of goods to be sold 
and the proceeds equally divided, but the latter is to sell the goods and 
is to be allowed 2\ per cent, commission besides his share of the profits. 

The sale realised £700, and C. Dobel paid A. Friar his share, after 
deducting commission, by a draft on the London and County Bank, 
which A. Friar paid into his bankers. 

Bearing in mind that an account has been opened for this partner- 
ship in the books of each of the firms under the title *' Adventure 
No. z,** give the journal entry which should be made by A. Friar to 
record this transaction. 

9. Give the journal entry which should be made by C. Dobel to 
record the above transaction in his books, assuming that he received a 
cheque in payment for the goods and paid it into his Bank Account. 

10. What journal entries would it be necessary for C. Dobel to- 
make for his transaction on closing his books ? 

Answers and Solutions to Exercises, Ohap. V. 
National Board Examination Papers. 

^, z. Adopting the method of Art. 220, the journal entries are : — 
Z885, May I. Company Account Dr. £400, to Wine £200, and to- 
Wm. Thomson £200. June i. Cash Dr. to Company Account £470. 
June z. Company Account Dr. £70 to Profit and Loss (com.) £10, to 
W. Thomson (his gain) £30, to Profit and Loss (my gain) £30. 
June z. W. Thomson Dr. to Bank £230. 

For the form of the Company Account, see Art. 220. 

2. Journal entry : — Cash Dr. to Consignment to Moloney and Co., 
£4083^. 4</. 3. Cash Dr., Purchaser Dr. to Company Account. .4. 
Profit and Loss Dr. to Corn £5. 5. See Arts. 214, 215. 

B. I* Cash Dr. to Company Account with Michael Jones- 
£487 zos. od, ; Bank Dr. to Cash £487 io«. od. 

2. Journal entry : — Company Account with John O'Neill Dr. to^ 
Goods. 

3. The question should have stated the Hnd of partnership, and 
whether the goods were sold on credit or for cash. If the goods were 
sold for cash the journal entry would be:— (a.) In yd case 0/ part- 
nership : Cash Dr. to Goods ; (6.) in 2nd ccue : Cash Dr. to Company 
Account ; (c.) in isi case : I would make no entry. 

The gain in each case is determined as explained in Arts. 2Z4, 2z6, 219, 
22 Z. 

4. (a.) I/* ihe $rd case of partnership : Goods Dr. to Cash £7 ; (6.> 
if the %nd case : Company Account Dr. to Cash £7. 

5. Consignment to Derry Dr. to Goods and to Cash. 6. Bills Re- 
ceivable Dr. to Consignment to Derry. 7. Cash Dr., Bad Debts Dr. 
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l6o BOOK-KEEPING. 

to Debtor. 8. See Art. izi. 9. Bad Debts (or Profit and Loss) Dr. 
to John Fljim. 

C, z. JowmoLi — Jan. z. Cash Dr., Bank Dr., Goods Dr., D. WeoD 
Dr., Business Premises Dr. To Capital, z. Capital Dr. to Bflls Pay- 
able. Totahfrom old ledger £z,i97 51. 8/f. 

Jan. 1. D. Wenn Dr. to Goods. Z3. Goods Dr. to Bank. 
18. S. Ring*8 Consignment Dr. to Casti. 30. Cash Dr. £142 z6s. od,\ 
Bad Debts Dr. £71 8s. od., to D. Wenn £214 4s. od. 98. Bills 
Payable Dr. to Cash. 39. Cash Dr. to S. Ring*s Consignment ^6370. * 
39. S. Ring's Consignment Dr. £166 i4«. oa, to Profit and Loss 
(commission £6 Z5s. od., and to Cash £359 Z9S. od. $1, Badness 
Premises Dr. to L. Woods. 

Total journalUedy £3,530 13*. %d. 

3. For ledger, see Examples. 

3. Jowmal Finishing entries : — (See Art zoo and Exam. Chap. IV.) 

Jan. 31. Profit and Loss Dr. £134 i8s. oa. to Goods £34 zos. od,^ 
to Business Premises £z9, to Bad Debts £71 8«. od. 

Jan. 3Z. Balance Dr. £868 3s. 8d to Cash £37 5s. 8(/., to Bank 
£45 ys, od,y to Goods £305 los. od,, to Business Premises £490. 

Jan. 31. Im Woods Dr. to Balance £9. 

Jan. 3Z. Capital Dr. £977 5s. Zd, to Profit and Loss £iz8 3«, odL, 
to Balance £859 3s. Sd. 

For what each balance entry indicates, see Arts. ZZ5-Z33. 

My net loss was £zz8 31. od. I am solvent by £859 u. 81^ 

D, z. Journal I — Opening a Capital Account for each of the part- 
ners, the simpler method of journalising the balances from old ledger 
is to make the Assets Dr. to liabilities and balances of Capital Acconnta. 
<8oe Art. z8a). Jan. z. Cash Dr. £56 48, od,. Bank Dr. £3Z3 z6s. od. 
<}oods Dr. £z,630, R. Farroll Dr. £316, Business Premises 
Dr. £594 to Bills Payable Cr. £400, to W. Slattery*8 Capital Account 
Or. £1,600, to H. Drow*s Capital Account Cr. £800. 

If we journalise Assets and Liabilities separately, the latter 
(amounting to £400) are to be divided in the ratio of the partners net 
capitals, or as 3: z. The separate liabilities therefore are £366 13s. 4(i, 
and £z33 6s. 8(f., and as these sums will appear on the Dr. rides re- 
spectively of the partners* accounts the Cr. side of W. Slattery*8 
Account must be greater than his net capital by £366 Z3t. 4cL, and 
the Cr. side of II. Drew*s by £133 6s. %d. Hence the opening 
journal entries are :— Jan. z. Cash Dr., Bank Dr., Groods Dr., R. 
Farrell Dr., Business Premises Dr. to W. Slattery's Capital Acoonnt 
Cr. £z,866 Z3t. 4<^t <uid to H. Drew's Capital Account Cr. £933 61;. Sd. 
Jan. z. W. Slattery's Capital Account Dr. £366 Z3s. 4if., 
II. Drew*s Capital Account Dr. £z33 6t. 8d to Bills Payable Cr. 
£4ca 

Adopting the former method, the total o/bahmces from old ie4g9r is 
£3,800. 



ANSWERS AND SOLUTIONB-CUAP, V. l6l 

Tb« f9miXn\n% jottnuil Mitrfci fu-~ 

Jftfi. 5« IL lifcw'f CftpiUl Aeccrtmt Dr. to CmIi /50. 9. CmIi Dr. 
to Profit And I>OM. 13. CMb ]>r., BfU« Rfctirabla Dr. to Oood«, 
J5, nUU Pftjftblo Dr. to CmH. 16. BiwIimm Premfic* Dr. to Bftnk. 
17. T. Gono Ihr. £507 to Good* /499 lOi. oJ., to Profit tnd Ixmm 
<eommUi«ioo) £7 xof. o^ 17, Profit m4 Lom Dr. to CA«b £10, 
17. K. FmtoH Dr. to Profit and Lom /600. 31. H. Dr<m'« Capftol 
Accoimt Dr. to Profit and Loff (iotorwt) Mo p, 6d, Total journals 
iud £s^6 $t> 6d, 

t, an4 3. Wbon tbo aeeottntf Mm eloMdaod tb« Kalanecii traoaforcd 
to tbo Profit and Lom Aoeotiot and tbo Balance Sbo«t (mo Arta. %^z, 
193), tbo Dr. lido of tbo Profit and Lom Aecoont la (ound to bo X37, and 
tbo Cr. £6%s i$»> 6d, Tbo not gain fa tbortforo £59$ ipi, 6d, Tbfa 
l§ dividod m tbo ratio t : x, and tbo eloalng mtUSm ot tbo Profit and 
Lom Aooonnt aro ; Jan. 31. To W. Hlatt^n CapUal AeccwUfor his 
$har€ 0/ gain X399 %», 4df.« and To JL Drmtfi Capital Accmmtfcf hl§ 
share of gain X'199 iXif. td, Tboio aro tran«fcrrod to tbo rotpoctiro 
Capital Acconnti. BaUnoIng tboM aceotmff (Art* t%%)^ W. ^Uttory** 
mrt capital la XXf999 u. 4^*, Md H. Drow'ii X949 7»' M» Tbo aom of 
tboM la now foond to bo tbo iamo aa tbo baUncoof tbo Babuico Sboot, 
and tbo closing ontrioa of tbo lattor aro ; To W, Hiatttry't nit capUal 
£1^999 t»» 4?. , To n, Drew'B nH capital X949 1»> M* Total of 
Balance 8hoot ^,94^ xo». od, 

4. Dr. aldo(l{ablllt{M)'_ToH. Swift /lOO, to BlllaPajablo £yM. 
Cr. iido raMota)s Bjr Ctmh £40^ hf Qoo6» /80, br R. ^noorn £30, 
Total UamlStloa /iOO$ total aMota £130 ', tbarafbro H« K0II7 can pay 
6$, In tbo poniuL 

E« I. (a.) Gooda Dr. to tbo PnrcbaMr. (i^.) (^nd can o/jpart' 
nerkhip) Fnrcba«or Dr, to Company Acconnt. 1. »oa Arta. ioi and 
^09. (a.) Tbo cblof pocnllarltj la tbat I do not ontor tbo ralno of 
tbo gooda In my Udatf account ainoa tbojr ^ not bdong to mo $ (k,S 
S<^ Art 309. 3. (a.) Tbo dobtorii aro mado Dr. to Capital (&.) 
Creditor Vr, (Jtfr wbolo amount) to Cafb (for unm paid) and to Profit 
and Lom (for abatomont;. (<?.) Bflla BoMirablo Dr. to tbo Pajor. 
4. Tbo Balanco of tbo rrafit and Loaa Aeconnt fa dirldod amongut tbo 
partnora In tbo war agrood on i mo Art. tit, $, iowmtX ootry, itnd, 
toH o/parUur§hif)i Jtmm WilUama \>r, to Companr Aceonnt i'150. 
If It woro tbo lit, case of partmr$klpf Jamoa WlUiamii wonld jottr- 
oallM; Owkia Dr. to Company Accoant /xja 6. Sea Art. m. 

P, X. Hm Examplof. Jono s. I owo 0*Vaill and Co. £$$, and I 
9^ tbom In C^aab £$6 3$, 4d,, tbor allowing mo £j i6i, $d, diMonnt. 
Tbo joomal ontrjr la s— Olfaiu and Co. Dr. £$H to Caab £$6 p, 4d, 
and to Diieoont £1 x6a. id, Juna $, Tbomaa Roia and Co. Dr. 4So^ 
Profit and Lom Dt; /x to Bflla Pi^ablo Cr. £8x. 

1. Tbo qpiaatioo la obfoonlf itiiod. Tbo moaning prObablr la t— I 
want to romit to Pattorfon and Co. tbo asm of £§00, and in ordor to (io 
«o J pnrobiM • bOl for tbat amotuit pftjiftg for ft oofy iC4S7 soi. od^^ 
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and I send thU bill to Patterson and Co. These transactions may- 
be jonmalised in two ways : — (z) Bills Beoeiyable Dr. £$00^ to 
Cash £487 zof. od,y and to Discoont £zi zof. od. And Patterson and 
Co. Dr. to Bills Beoeivable £500. Or (1):— Since the bill remains 
with me for a very short time only I need not enter it in my books, 
and I may reg^ard the whole transaction as a means of sending £500 
to Patterson and Co. I may therefore make the one Journal entry r 
Patterson and Co. Dr. £500 to Cash £487 zo«. od, and to Diaoonnt 
£i% 108. od. The discount is however far too large a sum. 

The ** diKOunt *' mentioned above may not be the difference between 
the nominal and the market values of the bill, but an abatement mad» 
to me by Patterson and Co. on paying his account. In this case 
however the sum in the right hand column should be ^519 zos. od. 
The journal entry in this view of the transaction is: — Patterson and 
Co. Dr. £5Z2 zos. od, to Bills Receivable £500 and to Discount £i% 
10s, od, 

Q, 1, Smith and Co. Dr. £500 to Bank £470, and to Discount 
£30. 9. See Art. 88. 3. f z) Cash Dr. £zoo, Goods Dr. £500 to 
Capital Cr. £600; {%) Capital Cr. JQ600 by Cash £zoo, and by Qoods 
£5cxx 4. See Art. loz. 

H. z* See Art. 303. t. Cash Dr. to Profit and Loss — On Bank 
Dr. to Profit and Loss, and Cash Dr. to Bank. 3. If the bill has 
been entered in my books, the only proper method of journalising th» 
transaction is : — J. Walker Dr. to Bills Receivable. If however I 
buy the bill ** at par ** for the purpose of remitting the amount to J. 
Walker, then the entries may be : — (z) Bills Receivable Dr. to Cash ; 
and J. Walker Dr. to Bills Receivable. Or (2) more simply : J. 
Walker Dr. to Cash — since I may regard the buying of the bill as & 
means of sending Cash to J. Walker. See Exer. P, 2, 4. See £zer» 
£, 3, Chap. II. 5. See Arts. 203, 303. 6. Journalise and post in 
addition : Cash (short posted) Dr. to Wm. Ormsby £1. 7. Bills Re- 
ceivable Dr. to dash and to Discount. 8. See Art. Z96. 

I, z. See Art 003. a. Arts. 97, Z57,and Z55. 3, One journal 
entry : — William Jones Dr. to Bills Receivable. If it is understood 
that I draw on John Thompson and at once send the bill to Wm. Jones,, 
the entries may be in either of the following ways : (x) Bills Receivable 
Dr. to John Iliompson ; and, Wm. Jones Dr. to Bills Receivable : Or 
(3) without registering the bill in my books, William Jones Dr. to 
John Thompson. 4* All Real Accounts are partly balanced and all 
subdivisions of the Profit and Loss Account are wholly balanced by the 
latter account. 5. If the goods had been sold some time previously 
and the sale entered in my books, and the purchaser now pays mo 
before the time specified, tiie entry is: Cash Dr., Discount Dr. to 
Purchaser Cr. 6. John Thompson pays me an amount he owes m» 
partly in cash, partly in bills, and I allow him discount. 7. See Art. 154. 

K. X* (a-) John Scott Dr. £35010 Bnis Payable £zo(^ to Bills Re- 
ceivable £100, to Bank £z48, and to Discount £%, 
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(6.) See Art. Z42. Across the face of the bill are the words: 
**" Accepted, John Smith.** If I receiyed the bill from John Thompson, 
his woold be the only name indorsed on it when it reached me. 

9. See Arts. 89 and 177. 3. John Merchant Dr. £100 to Goods 
£zoo ; BilU Receivable Dr. £75, Cash Dr. £13, Discount Dr. £2, to 
John If ei chant & Co. £zoa 4. See Art. 170. James Wilson Dr. 
to BUls Receivable and to Cash. 5. Arts. 87, 88. 6. Art 189. 
7. Michael Moran Dr. to Thomas Smyth £50. 

L, z. Arts. 199, Z93. %, (i) For deterioration in the valne of 
goods in stock ; (2) for wear and tear of fixtures and plant ; (3) for 
bad debts; (4) for expenses in collecting debts. 3. (a.) See hit, 30; 
(6.) and (c.) See Art ^^, When a merchant is dealing in any com- 
modity, such as wine or coal, any outlay on the article is placed to the 
Dr. of the account of that commodity. Hence for (6.) duty paid on tea, 
and (£.) vrages paid to coal carriers, the journal entries are respectively : 
(b,) Wine Dr. to Cash ; (c) Coal Dr. to Cash. 4. See Arts. 30a, 203. 
See Arts. 188, 189. 

Intermediate Examination Papers. 

][, z. See Art. 168. Closing entries. Cash : By Balance £43 8s. od; 

Bank: By Balance £455' 

3. Journal : — Jan. z. Bank Dr £800 to John Smith*s Capital Ac- 
count £400, and to James Browne*8 Capital Account £400. 3. Cash 
Dr. to Bank. 4* Goods Dr. to John Bums. 6. Robert Buckley Dr. 
to Goods. 7. John Bums Dr. £489 zos. od., to Bills Payable 
£389 zof. od„ to Bank £z95, and to Discount £5. Z5. Cash Dr. to 
Robert Buckley. Z7. Bank Dr. to Cash. 35. John Baker Dr. to 
Goods. 36. Cash Dr. £3 8t. od., Bills receivable Dr. £5 3s. odl, 
Bad debts Dr. £35 zo». od, to Robert Buckley £34. 3Z. John 
Smith's Capital Account Dr. £70, James Brown's Capitid Account Dr. 
£70 to Bank £z4a Total joumaUsed £2,4iS i^'* id. 

3. See Examples. 

4. Journal closing eniriesi—Jtai. $j. Profit and Loss Dr. to Bad 
Debts £35 zof. od. $1. Goods Dr. £z7z is. 6dl, Discount Dr. £5 
to Profit and Loss £z76 zt. 6d. 

Jan. 3Z. Balance Dr. £z,zoo zt. 6d. to Cash £43 8s od., to Bank 
£455, to Goods £300, to Bills Receivable £5 3s. o^., to John Baker 
£396 zzs. 6d. 3Z. Bills Payable Dr. to Balance £389 zo«. o^ 

Jan. 3Z. John Smith's Capital Account Dr. £405 5s. 9^., James 
Brown's Capital Account Dr. £405 5s. 9J. to Balance £8zo zzs. 6dL 
3Z. Profit and Loss Dr. £z50 zzt. 6d. to John Smith's Capital Ac- 
count £75 5s. 9dL, to James Brown's Capital Account ££75 ss. 9d. 

5. The Balancing dosing entries given in last answer contain the 
assets and the liabilities. The assets are, Cash £43 Zs. od., Bank 
£455, &c. The liabilities are, Bills Payable ^£389 zos. od. 

6. They are equal to the net capital at beg^ining, plus the gain, or 
minus the loss. This will be seen by examinmg the Capital Accounts 
of the ledger of above exercises, or those of the ledger of Exer. S, z. 

m2 
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If. z. Jottrnalx — Cash Dr. jCi,cx», Goods Dr. £500 to John 
Scott*8 Capital Account £z,ooo,to James KeUy^s Capital Account Xjoa 
%, Business Premises Dr. to Cash. Sep. 9. Goods Dr. to Flax Mill 
Co. Get 1. Flax Mill Co. Dr. to Bills Payable. Nov. 10. J. Bell 
& Co. Dr. to Goods, Dec. i. Bills Becdvable Dr. to J. Bell & Co. 
Dec. 4. Goods Dr. to Flax Mill Co. Dec. 6. Flax Mill Co. Dr. to 
Cash and to Discount 7. J. Bell & Co. Dr. to Goods. 7. Cash Dr. 
to J. Bell & Co. 31. Salary account Dr. to Cash. 31. Goods Dr. to 
Cash. 3Z. Cash Dr. to Goods. 31. Profit and Loss Dr. £75 to John 
Scott's Capital Account £50, to James Kelly*s Capital Account £15. 
Total JoumaKsed, £6,865. 

3. See Examples. 

3. Trial Balance: — ^The following are the Dr. and Cr. totals of the 
ledger accounts respectively: John Scott's Capital Account £0 Of. ocf., 
£1,050 OS. od. : James Kelly's Capital Account £0 00. od,, 
£S%S Of* ex/; Cash £2,770 os. od,, £2,185 109. c</. ; Goods 
£2,390 Of. od,, £2,220 OS. od, ; Business Premises £500 os. od., 
£0 OS od. i Flax Mill Co. £290 os. od., £290 os. od. ; Bills 
Payable £0 os. od,, £200 os. od.; Bills Receivable £250 os. od., 
£0 OS. od.; J. Bell & Co. £490 os, od., £290 os. od. ; Discount 
£0 OS. od., £4 los. od. ; Salary account £100 os. od,, £0 os. od. ; 
Profit and Loss £75 os. od., £0 os. od. Total, £6*865 os. od. 

Closing entries of Profit and Loss accotmti Dec. 31. To John ScotVs 
Capital Account £354 15^* od., To James KeUifs Capital Account 
^354 X5S. od. Balance Sheet:— Zta6i/i^tes: To Bills Payable 
£200 OS. od. Assets : By Cash £484 zos. od.,hy Groods £z,050 os. od., 
by Business Premises £500 os. od., by Bills Receivable £250 os. od. 
by J. Bell & Co. £200 os. od. 

Closing entries of Balance Sheet : Dec 3Z. To John Scott'' t Ctgntal 
£1,404 Z5S. od.. To James Kelly's Capital £879 Z5s. od. 

Civil Service Examination Papers. 

0. z* Journal. Cash Dr. £250, Bank Dr. £z55 4s. 6{{. to Edward 
Whitty's Capital Account £250, to W. P. Dickson's Capital Account 
£155 4s. bd. 2. Bank Dr. to Cash. 8. Wine Dr. £364 to Bank 
£359 9<* od'i ai^d to Discount £4 us. od. 8. Bills Receivable Dr. to 
Wine £245* lo* Bank Dr. £243 19s. 6d., Discount Dr. £z os. 6d. 
to Bills Receivable £245. za John Smith Dr. £93 ys. lod.. Cash 
Dr. £25, Petty Cash Dr. £zo, W. P. Dickson's Capital Account Dr. 
£4 3«* yd, to Bank £132 izs. 5</. 10. Bank Dr. to John Smith £5a 
Z7. Cash Dr. £43 8s. 8d to John Smith £43 ys. tod. and to Profit 
and Loss £0 os. zodL 25. Wine Dr. to Sandiman and Co. £135. 27. 
James Simpson Dr. to Wine £i8a 31. Profit and Loss Dr. £zz 
10/. 5dl to Reserved Fund £2 los. od., to Petty Cash £2 7s. id., and 
to Cash £6 13s. 4d. Total Journalised, £2,061 15s. od, 

[Notes : — July 8th. Since the purchase and the payment in the case 
of Misa y Bertimati occur on the same day, the sdler's name need 
not appear in journal or ledger. See Art. z8a The discount might 
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•lio be omitted, end Wfoe m«dt Dr. to Bank for £z5i 9** od. The 
•bore method if however prefermUe. The lele to ^ohn Smith ie 
treated efanilarlj. July za From thie entrj tod th«t niider July $itt 
it eppeere thet • Petty Caeb Acoonnt if kept bj a eUrk; the ^ovrnel 
eotrj If therefore M ebore. 31* See Art 179,] 

S and 3. Trial Bal<me$t^Tb» Dr. and Cr. totalf of the ledger 
•econntf »• reepeetlvelir { Edward Whltty** Ci^iltal Acooont £0 Oi, Sd,^ 
£950 Of. odL; W. P. Dlckfon'f Capital Aceoont £4 $$, yd,, 
£iSS 4^ 6d, ; Ceah £318 8i. fUL, £tj6 i$t. Ad. ; Petty Gaeh Xiooc od, 
£% 'jk, id*\ Bank £699 4^. ot/., £491 Of. sd. ; Wine £490 Of. od., 
£495 Of. oi; Difoount £1 Of. 6i^, £4 izf, odL; BOlf Beoffyabia 
£945 Of. od.^ £945 Of. od $ John Smith £93 1$, lod,, £93 7f. lod $ 
Sand tm an and Co. £0 Of. od, £135 Cf. odL; Jamea Simpfon 
£z8o Of. od. ; Beferyed Fund £0 Of. od., £2 lOf. od.\ Profit and Lofe 
£zi lOf. «d, £0 Of. lod. Total £tfi6i 1$$. od. Value of Wine on 
hand£z40. 

4, Solyent bj £465 Zf. lod. Gain on Ooode £79. Total net gafat 
£64 Of. lid, Cloeing entrlee of Profit and Loff Aeoonnt : To Edward 
WhiUy*» Capital Acanmt £$(f ZOf. 3d; To W. P. DiektmCi Capital 
AceourU £94 lOf . 8d Cloeing entriet of Balance Sheet : — To Etbfford 
WhiUjf$ CcmUal £980 ice. 3d$ To W. P, Diek$on*$ Capital 
£i7S lit, yd. Total of Balance Sheet £609 zu. zod 

P, z. See Arte, z69-z68. 

9. Journal t-^KiL z. Caeh Dr., Qooda Dr., A. Cair Dr., O. Smith 
Dr., Billf Beceiyable Dr. to Capital £z,849 6$. 3d Jan. z. Capital 
Dr., £970 Z7f. zod to Bank, to W. Foot, and to Billf Payable. 
Total from old ledger £9,zi3 4f. zd. Jan. z. W. Foot Dr. toGooda. 
z. Caeh Dr. to Goodf . 9. Bank Dr. to Caah. 3. Gooda Dr. to C. 
Webb. 4. Gooda Dr. to G. Thomaa. 7. Billf Payable Dr. to Bank. 
7. W. Foot Dr., G. Thomaa Dr. to Billf Payable. 7. Bank Dr., 
Dif count Dr. to Billa Beceivable. zo. C. Ward Dr,, A, Can Dr. to 
Goodf. z8. W. Thome Dr. to Gooda and to Caeh. z8. Bank Dr, 
to Billf Beceivable. 90. Billf Beceivable Dr. to C. WanL 9a Caeh 
Dr., Difconnt Dr. to G. Smith. 93. G. Thomaa Dr. to Gooda. tf, 
C. Webb Dr. £zo5 9f. 9<f. to Billf Payable £50, to Bank £50 9f. 9d| 
and to Difconnt £5. 98. Gooda Dr. to C. Webb. 31. Profit and 
Loff Dr. to Bank and to Caah. $1, Bank Dr. to Profit and Loffi 
Total joumaUied £4,78 z 8f. $d. 

4, Trial Balane§ t— The Dr. and Cr. totalf of the ledger aceonntf 
are reepeetSvely Capital 970 Z7f. zod, £1,849 6$. 3d,i Caah 
£Z45 z6f. 9d» £7$ 3f. 9d $ Goodf £z,533 V'* zzd, £zpz3 Of. Sd { 
A. CiuT £959 5f. 8d, £0 Of. od ; G. Smith £50 Z4f . 9d, £50 Z4f . 9d ; 
Billf Beofiyable £748 Z7f. 6d, £stj Z9#. od ; Bank £$7$ it. od., 
£%i% Z4f. zd; W. Foot £it% 6t. M.,£z93 6f. 6d; Billa Payable 
£zz56f, od, £997 9f. zod ; C. Webb i;zo5 9f. 9d, £339 Sf. id ; 
G. Thomaa £i$s jt. zod, £79 3f. 4^.: Difconnt £3 Z7f. 6d„ 
£$ Of. od, ( C. Ward £993 5f. 6d, £993 5f . 6d,i W. Thome £470 zf . 6d, 
£0 Of. od t Profit and Lom £90 9f • 3<f«, £z 3#. od Total £4,781 8f. 3d 
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5. Gained £165 io«. od, 6. Solvent by £1,736 i8«. 5^ Total of 
Balance Sheet £2,153 79. nd, 

7. W, Bond's entry .—Bills Payable Dr. to Cash £aoo. 

C. WarePa entry : — Burt and Co. Dr. tu Bills payable £%%$ 5«. 61^. 
G, Stmt's entry : — Bart and Co. Dr. £50 143. ^. to Bank £48 
4«. 9<2. and to Discmnt £2 los. od, 

8. On receipt of the invoice the Goods are regarded as having arrived. 
The entry is therefore : Goods Dr. to Bart and Co. £470 is. 6d, 

Q. z. See Art. 168. 

3. JouBMAL : — 1883, Jan. i. Goods Dr., J. Hall Dr., G. Fnmis Dr., 
A. Windeate Dr., C. Waller Dr., Bills Receivable Dr. to Capital 
£1,702 28. od. Capital Dr. £252 $3. od. to Bank, to R. Sonter, 
and to Bills Payable. Total from old ledger £1,954 7s. od. Jan. 9. 
Cash Dr. to R. Windeate. 2. Cash Dr. to Bank. 2. Petty Cash Dr. 
to Cash. 2. T. Hall Dr. to Goods. 4. G. Fumis Dr. to Goods. 5. 
Bills Receivable Dr., Discount Dr. to T. Hall. 6. Bank Dr. to Bills 
Receivable. 7. Goods Dr. to J. Howell, and to Cash. 8. R. Snnter 
Dr. to Bills Payable and to Discount 9. Bank Dr. to Bills Receivable. 
1 1. Goods Dr. to Cash and to Discount. 11. Goods Dr. to R. Snnter. 
15. Bills Payable Dr. to Bank. 16. R. Snnter Dr. to Bills Receivable, 
to Bank and to Discount. 18. Consignment to Marseilles Dr. to Gk)od8. 
30. Cash Dr. to Goods. 21. A. Windeate Dr. to Goods. 22. Bills 
Receivable Dr., Cash Dr. to G. Fumis. 25. C. Waller Dr. to Profit 
and Loss. 29. Cash Dr. £196 158. od. to Consignment to Marseilles 
£196 15*. od. 31. G. Fumis Dr. to Bills Receivable. 31. Profit 
and Loss Dr. £18 33. Ad. to Petty Cash £8 3«. 4(f., and to Cash £za 
Total journalised £\yOf)^ 13s. 5(/. 

3 and 4. For Ledger and Trial Balance see Examples. 

5. The gain on goods was £34 ii^. 6(/., and on the Consignment 
£9 178. od. ; the total net gain was £35 49. %d. 

6. Solvent by £1,485 is. %d. The assets on Jan. 31 are : — Goods 
£950, BiUs Receivable £196 3&'. 3(/., Cash £376 45. $d.. Petty Ca^h 
£1 i6«. 8rf., Due by G. Fumis £134 iss. 6d., by A. Windeate 
£138 9s. 2i., and by C. Waller £102 los. od. The liabilities are : — ^Billg 
Payable £122 14s* ocf.. Owing to Bank £127 159. 2d., and to J. 
Howell £164 88. 2d. Total of Balance Sheet £1,899 19s. od. 

7. Consignment from Watson and Co. Dr. £201 i6s. od to Bank 
£106 15s od. and to Profit and Loss (commission) £5 is. odL 

8. A. Friar on joining the Adventure jonrnalises: Adventure Ko. i. 
Dr. to Goods £3oa On receiving the draft and papng it into his 
bank he journalises : Bank Dr. to Adventure No. i. £341 5«. od. 

9. (See Art 219.) C Dobel on taking the management of his (hfrn 
and his partner^s goods journalises : Adventure No. i Dr. £600 to 
Goods £300, and to A. Friar £300. On selling the goods he 
journalises: Bank Dr. to Adventure No. z £700. 

10. On closing the Adventure Account, C. Dobel journalises: 
Adventure No. i Dr. £100 to Profit and Loss (commlsBion) 
£17 ZO8. 0{f., to A. Friar (his share of gain) £41 58. od.^ and to Profit 
and Losa (my own gain) £41 58. od. : A. Friar Dr. to Bank £341 58. od 
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CHAPTER TI. 
Modern Fobhb in Couuebcial Book-Eeepixo. 

223. Clasaifled Jounal. The ioiimal may be §0 
arranged as to lessen considerably the labonr of posting 
into the ledger. This is done by bringing transactions 
of the same kind together. 

If for instance in tiie journal of the Example in Chap. 
IV we place all tlie Cash transactionx by themselves, 
and in tiie same way collect together Sales of Goods, 
Purchases of Goods, 4c., the journal will assume the 
following form, called a 

Classified Jodbnal. 
Auet* and Liabilitiei begiimmgr 
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To G. H«iili7, 
„ ProfiL >ad Loss, 
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„ Bills Receivable, 
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214. The ledger pcMting from thia form of Journal U 
muoh aiinpliflec]. Eor iuatanoe In the oau of the Oash 
traHBaotioue wo mny turn to t)ia Dr. ■ide of the ledger 
Oash Aooount and enter 1 Tu Huudrieti £470 8«. od., uid 
then to the Or. aidei of eaeh of the a4}oountii "IE. Hendry," 
" Profit Mid Lou," ka,, writing : Bv Cash [giving mm 
la eaoh obm reti>eotivel7], fiimilarly, in the oue uf the 
Otuh jpaid, we turn to the Dr. udM of the aooount* 
" Potty Oiwh," " B. Warburton'g Ooniignment," Ao,, ud 
enter : To Oub [giving the Hunt in oaoh oaae], and than 
to the Or. of the Oadi A 
£56 I3«. 4<<. 



a Aooount writing 1 By Siudriea 
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In the same way in the case of Goods bought^ we 
enter on the Dr. of the Groods Acooant : To Sundries 
£256 9«. 4(2.; and on the Cr. side of each Personal 
Account : B7 Groods [giving amount respectiyelj]. 

The other subdivisions of the Journal are posted 
similarly. 

225. The accounts for Cash, Bank, Discount, Bills, 
and Goods will thus appear in a condensed form in the 
ledger, the details being found in the journal. 

A still further simplification may be made by grouping 
together dealings with the same person in Oasl]^ in G^ds, 
kc. One posting into the Personal Account may then 
suffice for several journal entries. 



Separate Booe:s fob tbansactions in Cash, Goods, &a 

226. We have already pointed out (Art 162) that 
since Cash transactions in real business are so numerous, 
it is found convenient to enter them in a separate book, 
in which also Bank and Discount transactions are usually 
entered. A similar method may be adopted for Goods 
and for Bills — and we are thus led to the great modem 
simplification in commercial book-keeping. 

A separate book is used for each of the subdivisions 
of the Classified Journal of Art. 223. These books are : — 

(i.) The Cash Book. Its forms and uses have already 
been explained. (Arts. 162-168). 

(2.) The Purchases Book — called also the Purchase 
Book^ the Bought Book, or the Invoice Book. In it are 
entered credit purchases of goods. 

(3,) The ScQes Book — called also the Sold Book, or 
the Day Book. In it are entered credit sales of goods. 

(4.) The Bills Beceivable Book, for the entry of all 
bills receivable received during the time the books are 
open. 

(5.) The Bills Payable Book, for the entry of all bills 
payable issued during the business. 
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Besides these a Journal is employed for the entry of 
transactions that would not appear in any of these 
books. 

227. It will be seen that the Goods Book is divided 
into two — one for Purchases and the other for Sales. 
These books are usually called the Invoice Book and the 
Day Book respectively, though these names are not so 
appropriate as the others given in last Art 

228. Business transactions may at once be entered in 
these books, so that no Waste Book is absolutely neces- 
sary ; and from them postings may be made directly to 
the ledger, so that no Journal is required except for a 
few entries. In practice however it is found better to 
keep both a Waste Book and a Journal. From the 
former the separate books are posted, and from these a 
condensed journal is formed, from which the ledger is 
posted. 

229. It will be seen that this is no. new system of 
book-keeping, but merely a simplification of the method 
explained in the preceding pages. 

In real business, transactions in Cash and €kx>ds are 
usually very numerous, and the separate entry in the 
journal and the ledger of each of these would entail a 
great amount of labour. The method of separate books 
lessens very considerably the work of journalising and 
ledger posting. 

230. We shall now give examples of these books ; and 
in order that the Student may see that the modem 
system is merely a modification of the older methods, 
and that he may be able to compare these books with the 
Classified Journal of Art. 223, we sl^ll work the Example 
of Chap. IV., employing the books of Art. 226. 

It should be remembered however that the advantages 
of the modem method are not so apparent in the case of 
short exercises, as in that of actual business, where 
dealings of the same kind in cash, goods, &c., ai'e often 
very niunerous. 
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337. Cash Book. The Cash Book and Diacoimt tranfr- 
sctions of the Waste Book pages 108 and 109 tire collected 
toother in the 01assi£ed Journal of Art 323. These 
transactions may be entered in the Waste Book and 
tibence transferred to the Cash Book, or they may be 
written at once into the Cash Book. The mode of posting 
the Cash Book has been explained in ArL 168. When 
posted and balanced tie Cash Book appeals as in pp. 173 
and 173. 

338. Bill Booka. These are the Bills Beoeivable Book 
and the Bills Payable Book. In the former are entered 
the bills receirable as they are received, and in the latter 
the merchant's own acceptances or promissory notes as 
they are issued. In each case the particulars of the bill 
are entered under the different headings of the book. 
The Bill Books in pp. 172 and 173 contain all the billa 
recd^ble teceived tuid all the merchant's own accept- 
ances given out during the month of January. 

339. PuroliaieB Book, or Bought Book, or Inroioe 
Book. This book contains the particulars of all purchases 
of Goods. 

Salei Book, or Sold Book, or Say Book. This con- 
tains a record of all scdes of Goods. The purchases and 
sales in this exercise 'will appear in these books aa 
follows : — 
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— 



230. TLese boolcs assnme difierent forms dependent 
npon the natare of the buBinesa. If ledger accounts for 
difierent kinds of goode are opened in the ledger, separate 
money colnmns for each commodity are ruled in the In- 
voice and Day Books, and the amount for each is placed 
under ita own heading. The Invoice vnwardt, received 
with the goods bought, are numbered consecutiTelj and 
filed for reference. The Invoices outward, sent to those 
to whom the goods are sold, are copied, and the copies 
numbered and preserved. 

231. The Jonm&l. A Journal in required for all 
transactions which cannot be entered in any of the books 
described in ^e preceding Arts. Though the Journal 
need contun only the entries which do not belong to 
these books it is better to make it a complete record — in 
a condensed form — of the whole bnsiness. The method 
usually adi^ted in framing the Journal and posting from 
it and the Cash Book, Bill Books, Itc, into ttie Ledger is 
as follows : — 

232. Journal and Ledger Potting. The assets and 
liabilities on opening the books are journalised as in 
Art. 223, and posted at once into the ledger. Business 
transactions being entered in the Waste Book as they 
occur are transfeired daily into the Cash Book, Invoice 
Book, ka., and are at once posted into the Ledger in the 
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way explained in Art 224, except that the totals of these 
books are not posted tiU the end of the month. For in- 
stance, from the Dr. Bide of the Cash Book under the 
date Jan. g, the posting is made to the Or. side of the 
ledger account for E. Hendry * By Sundries (Cash and 
Discount) £19 6s. /^d. Again Jan. 10, the posting is to 
the Profit and Loss Account : By Cash £20 os. od. The 
totals to the Dr. of Discount Account^ Cash Account^ 
and Bank Account respectively, are not posted till the 
end of the month. Again, from the Cr. side of the Cash 
Book, the posting is made on Jan. 2, to the Dr. of Petty 
Cash Account * To Cash £10 os. od. On Jan 3, to the 
Dr. of the Consignment Account: To Cash £4 2s. id., 
^.f the totals of the Cr. side being reserved till the end 
of the month. 

Similarly from the Bills Beceivable Book each amount 
is posted to the Cr. of the account of the person from 
whom the bill was received ; and from the Bills Payable 
Book to the Dr. of the account of the person whose draft 
is accepted. 

In the same way the entries in the other books are 
posted on their respective dates, the totals being reserved 
in each case till the end of the month. 

233. Those transactions that will not appear in any of 
these books are journalised as they occur and are at once 
posted into the ledger. 

At the end of the month journal entries are made 
which comprise the totals of the respective books, and 
from the journal, postings are made of these totals into 
che ledger, which is then balanced in the usual way. 

234. The Journal accompanying the foregoing books 
is as follows : — 



JOUBNAK 



Db. 



Cb. 



1885. 
Jan. z 



Sandries, 
To Capital, 



Carried forward, 



£ 


8. 


d. 


£ 


8. 


d. 


1,757 





9 














^,757 





9 


1,757 





9 


1,757 





9 



COUDKNSKD LEDOEB. 
JouBXAL — eontmutd. 



Itronght (onrird, 

CaHul, . 

K. tinmxi. , 

To K. WarbartM'i 
•IfCRIDfllt, 
K. Wvl'urun'iOdoilirDn 

To I'roflt Md LuM^ 
It«d U«bbi,. 

To T. PhUllpi, 
I'raAt and Lo«, 

To Pmy Cub, 
Sundrlm, . 

To lUnk, 
Cuh, 

T« HuDdriw, 
HomlriM, . 

T.I Cuh, 
UtMMint, . 

'I'll HundriM, 
Bundrlan, . 



ToUli, 

335. The Oloting EntriM of the Journal 
Bau^kce are Identical vith tboM given 
Chttp. TV. TLe Ledger U u foltowa : — 
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Bank. 
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236. The Balance Sheet is the same as that of Exam. 
Chap. IV. 

237. The sets of transactions given in Chaps. II. and 
IV. may now be used as exercises to be worked in the 
way explained in this Chapter. The student will thus have 
an opportunity of comparing the two methods. Other 
exercises are appended to this Chapter, and these may be 
solved by either method. 

Pbivatb Ledger. 

238. Frequently a merchant considers it advisable that 
he alone, or his confidential clerk, should be acquainted 
with the state of the business, and should know the 
assets and liabilities and the gains or losses. For this 
purpose a Private Ledger is kept containing the Capital 
and the Profit and Loss Accoimts. All transactions re- 
feiTing to these accoimts are posted into an account 
called the " Private Ledger Account," which is opened in 
the Trade Ledger, and which enables the latter to be 
balanced. The entries in the Private Ledger Account 
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aie then classified by the confidential derk, and posted 
into the Capital Account and the Profit and Loss Account 
in the Private Ledger. These aoooiintB are now balanced^ 
and the Balance Sheet drawn out 

PUYAZB AOCOUNT. 

239. Id the books of a firm it is nsnal to open a 
Private or Current Account for each partner in addition 
to his Capital Account. Lito this private account ar& 
posted all sums he draws for his own use, and his share- 
of the gain or the loss. The balance of this account i& 
then transferred to his Capital Account, and thus the 
latter account is kept free from details, and contains the 
statement only of his Capital and the balance of his. 
Current Account. 

A private account is also frequently used in the books 
of a single merchant. 

The Current Account is opened in the Private Ledger 
when the latter is used. 

SuBsmiABY Books. 

240. The Books described in this Chapter present a 
complete view of the merchant's business. Li order to 
prevent them from being crowded with petty details, it- 
is customary in large concerns to use Subsidmiy Books. 
Details are entered in these, and the totals only are 
transferred at stated intervals to the chief Books. The 
Subsidiary Books are : — Petty Cash Book, Wages Book^ 
Current Expenses Book, Petty Day Book, Petty Livoice 
Book, &c. Of each of these several may be in use at 
the same time. 

EXEBOISES. 

Examination Papers of the National Board. 

A. X* In modern book-keeping what three books have rephiced the 
old waste-book ? Explain, in connexion with your answer, what a 
" classified journal ** is. 



EXERCISES^CEAP. VI. 183 

1. Describe the <* Sales Book **fiilljr. State Its uses, Ac. 

3. If the proprietor of an establishment wishes to keep the fuceets 
of his trade and the condition of his affairs private, wfaAt acconnti 
most he keep in liis '* private ledger/* and how are the acconnti In the 
generiJ ledger to be then balanced ? 

4. If A partner choose to add his share of gain to his share of capital 
in the company, and the company agree to it, how is It to appear fai 
the partner's account, and In the stock account ? 

5. Give A short specimen of the entries in a Bills Receivable Book. 

6. Bills of Exchange are either Foreign or Inland. Explain the 
diitinction f nlly. 

7. How may the Stock Account of the books of a company be 
closed? 

8. Shipped 7S firkins of butter worth 75s. the flrkbi per the Yesta 
of Cork, consigned to Messrs. Wilson and Co., to sell for my account 
with that firm. Freight and charges, X3 zot. 

Journalise the transaction. 

9. Write out an imaginary Account Sales such as WUson and Co. 
may forward to me, after selling the butter consigned to them as itAted 
In the preceding question. 

Civil Service Ezamination Fapen • 

B, X* (a) Journalise the following transactions:— 

(&) If vou cannot Journalise, enter the transactions into any 
books which can be substituted for the Journal, pre- 
serving the system of Double Entry. 

1856. £ $. d. £ $, d. 

Sept. z. Cash in hand, • • • 25 o o 

Do. at Bankers, • • 415 X7 6 



440 17 6 



„ 9. Bought of Jukes, Coulson and Co ^— 

67 bags col^ Engine Waste, 99 cwt z <|r., 
ata3«, • • • • ZZ4 1 

„ II. Bought of Wm. A. Bose: 

3 Casks Sperm Oil, 531 gallons, at 7«. 8}df., 104 13 

„ „ Sold WuL Jameson : — 

Engine Waste, 99 cwt z <tr., at 

a6f., . . . Xza9 ^ ^ 

Sperm Oil, 531 gallons, at 8s, %l^ 8 o 



341 S 6 



„ 23. Bcfught of Miles James Beilly : — 

10 puncheons of Bum, 1,071 gallons, at 
3s. 3^., ' . * . * . . . 174 o 9 



1 84 book-keeping, 

1856. £ «. 

Septa/. Bonglit of JakM, Conlioii and Co. : 

3 iSigs Oxford Balled Cotton, 476 lbs., at 

ii}dL, . . . £2% 6 3 

Bag8| • • • 046 



tf 



Sold Thomas Jamieson, to be slupped free, on 
board the '* Emma " for Melboome: — 
Bom, zp/z gallons, at 3s. 4d, £178 zo o 
Balled Cotton, 476 lbs. at xzfd, 23 6 z 



22 TO 9 



20Z z6 z 






Paid wharfage, &c., on the above, • • z 7 6 

Beceired of Thomas Jamieson, • • 20z 16 i 

„ ^ Paid faito Bankers, . . • . 200 o o 

Oct. 5. Bonghtof Jukes, Conlson and Co.: — 

39 bags gray Cleaning Waste, 62 cwt 3 qrs. 

20 lbs. at 9s. per ton, . . . 80 I 5 

„ „ Sold Bicbard Davies : — . 

23 bags Gray Waste, 35 cwt. 2 qrs. Z4 lbs. 
at 28s., . . • . • 49 Z7 6 

„ 7. Paid Miles Jas.Beill7 (by cheqne), £Z7Z 17 o 
Discount at zj % . . 239 



174 o 9 

„ zo. Accepted draft of Jukes, Conlson and Co., at 3 

months, ..... ZZ4 2 9 

„ „ Paid Wm. A. Bose by cheque, . . 204 Z3 i 
„ „ Beceived of Wm. Jameson his acceptance at 

z month, ..... 34Z 8 6 

„ 3Z. Paid wages and petty expenses, . • ^3 9 9 

2. Post the same transactions from the Journal (or books used in- 

stead of it) into the Ledger. Ko index to the Ledger need be 
made. 

3. Balance and dose the Ledger. 

C, The following transactions, given in the order of their occurrence, 
are to be written into the necessary Books, and the Ledger is to be 
closed and balanced : — 

1856. £ i. d. 

Jan. z. Balance of Cash in hand, • • • 547 Z2 4 

„ „ Balance of Cash at Bankers* (Jones Loyd and 

Co.), ...... 249 3 zo 

„ 8. Bought of While and Co., Z3 butts Marsala, 

at£z8, • • • • • 234 o o 
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1856. £ «. d* 

Jan. 10. Sold the above to James Smith at £19 ZO0. od, 253x0 o 

f, „ Paid White and Co/e acconiit, . 332 z 6 

viz., Account, • £134 o o 
lesa liX diflcooBt, 2 18 6 



„ zz. Received of James Smith, account of dntj, . 50 o o 



1> M 



Paid into Jones Loyd and Co.*s, • • 370 o c 



,,13. Paid dut J on z 3 butts Marsala for James Smith, 
323 gallons at 5s. 6d, and 5 per cent, by 
cheque on Jones Loyd and Co., 



■»f 91 



Bought of Arboin and Co. 6 hhds. Brandy, 3x4 
gns. at zof. 2(2., . • • • 



„ 14. Sold same to John Doyle, viz., 3Z4 gns. at 
zof. 7<2., • • • • • 



11 n 
t» n 
11 11 



Bought of M. Levitt 3 pipes Port at £60, 

Sold the above to Wul Hart at £67, • • 

Beceired of Wm. Hart hisacceptance at 2 months 
for his account, .... 



„ Z9. Beceivedof James Smith balance of amount paid 
for duty, . • • • • 



19 19 



93 


5 


4 


159 


Z2 


4 


z66 


3 


2 


z8o 








20Z 








20Z 





c 


43 


5 


4 


256 


13 


4 



Received of James Smith his acceptance at 3 
months, for amount of account and interest, 

viz., Account, . • £253 zo o 

3 months at 5%, . 3 3 4 

„ 22. Paid into Jones Loyd and Co. for discount 2 

bills, . . . . • 457 '3 4 

Bais, . £475 13 4 

Discount, 3 5^ 
AmouBt to my credit, . . 454 7 10 



„ 2J. Paid Arboin and Co. by cheque on Jones Loyd 

and Co.» • • • • . Z59 12 4 
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1856. £ 9, d. 

Jaa. %$, Paid IL Levitt by dieque on Jones Loyd and 

Co., •••••• z8o o o 



„ ,, Reoeiyed of Jolm Dojle, . . . z6a o o 

Tiz^ Amount ol */c^ • £166 3 % 
lees a J %, . 4 3 « 



I). On the 30th June, i88a, the closing entries of the following 
accounts in the Ledger of J. Walker, of London, stood thns : 

Db. G00D& Cb. 

To Profit and Loss, £1$ 10 a By Balance, £780 o o 

Bnxa BBCBiVABiiB. 

By Balance, £%%a 3 % 

Bills Patablb. 
To Balance, £85 6 3 

Bank. 
To Balance, £xo 15 6 

Gash. 

By Balance, £15 8 3 

6. Gbabt. 
To Balance, £64 z8 6 

T. WiLKS. 

By Balance, £85 16 8 

B. Watson. 

By Balance, £74 zo o 

A. Watbblow. 

By Balance, £18 1$ 4 

Pbofit akd Loss. 
To Capital, £a8 3 4 

The Books were re-opened on the ist July, and the following trans- 
actions took place during the month : — 

Z883. £«.</. 

July I. Paid into Bank for collection, W. Sims's ao- 

ceptance, . . • • • Z64 % o 

„ 3. Sold to A. Webb, goods, • • • Z45 3 % 

„ 3. Sold to R. Watson, goods, • • . 84 z6 3 
„ 3. W. Slms^s acceptance, due this day, duly 

honoured, ..... 164 3 o 
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1883. 

Tnly 5. Beodved R. Watson's acceptance for j£iao, at 
X month, and his cheque for £38 6i, 3(/.,and 
allowed him £1, . 

8. Bought of 0. Mitchel, goods, • • 

9. Bought of R. Westlake, goods, 

10. Shipped to the order knd on account of T. Moore, 
of New York, per 8.8. " Alert," goods in 
voiced at, . 

Freight, Lighterage, &c. 
Commission on the ahore at z} %, 

11. Drew from Bank for office cash, 
II. Received of T. Wilks, his cheque, 

viz., Account, , . ^ £85 ^6 8 

Discount allowed, " 230 



»> 



„ 12. 

„ 12. 

j» »» 

n 15. 






n 
25- 
25. 

26. 

27. 
29. 



„ 29. 
»» »» 



Received of A. Webb, by_^ cheque on account, 

Accepted 6. Grant's draft at fourteen days, 

Received of 0. Grant, discpunt, . • 

Wrote off balance of A. Waterlow^ acconpt as 

a bad debt, . • , • , • • 

Drew from Bank for private account, . 

Paid C. Mitchel by R. Freke*s acceptance, due 

31 July, £120 18, 2d.., by cash £14 2s. 8(2., 

Discount allowed by C. Mitchel, 

Received T. Moore's acceptance at z month, . 

My acceptance to G. Gaunter, due this day, 

paid at Bank, .... 

Sold R. Watson, goods, . . 

Paid Freight, &c., on T. Moore's shipment in cash, 

Discounted with J. Burd and Co. T. Moore's 

acceptance, and received in payment their 

cheque for £340 is. 6</., allowing for dis* 

count £1 ii«., .... 

Acceptance due this day, paid by cheque, • 

Paid cash for Postage and Stationery, • 

Do. Clerk's salary, . . • 

Do. One month's rent due this day, • 



£ $. d. 



159 6 3 

134 x8 ic 

96 14 5 



321 16 o 

15 o o 

4 16 6 

35 o o 

83 13 8 



45 o o 

63 8 6 

X 10 o 

18 15 4 

25 o o 

134 3 10 

o 15 o 

341 12 O 

85 6 3 

103 18 2 

15 o o 



341 12 

63 8 
8 16 

xo o 
8 10 



6 

6 

3 
o 

o 



1. In the form of (Jash Book enter all the cash transactions and, if 
you are able to do so, all the Bank transactions also. You may employ 
one or both sets of money colijmns. 

2. Carry all the transactions through the Journal, using one of the 
two forms provided. 

3. Post all the transcations into the Ledger, inserting the proper 
folio references. 

4. Balance and close the Ledger, showing the Trial Balance and 
opening a Balance Account. The goo4s on hand may be valued at £450. 
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5. Hare I gained or lost daring the month ? 

B7 how much ? 

6. Was I flohrent or inaolvent on July 31 ? 
By how mnch? 

7. (z.) When is a Bill indorsed ? 
[1.) B7 whom is it indorsed? 
>) For what object is it nidorsed ? 

£, On 3Xst December, 1883, the nnder-mentianed accounts in the 
books of C. Nesbit were dosed bj the following Belnt and Credit 
entries: — 



f; 



Bank, • 

Cash, • 

Clerk (Petty Cash^ 
Bills Beceirable, 
Bills Payable, 
T. Worship, . 
C. Drewry, • 
G. Robinson, 
£. Farmar, 
Groods, 



Debits. Credits. 

£ s. d. £ M, d. 

X5 4 6 

23 6 $ 

z 2 2 

zoo o o 



Z56 8 4 

34 I » 

63 z8 6 

m 3 z 



84 6 3 
105 6 4 



On the ist January, Z884, the books were re>opened, and the fol- 
lowing transactions took place daring that month : — 

Z884. £ «. d. 

Jan. z. Borrowed of C. Torrel, on my promisBOiy note, 

at one half per cent, per month, . • z,ooo o o 

„ z. Paid into Bank, .... zpcx) o o 

„ 3. Received of C. Cortez, of Oporto, an amended 
account sales, showing additional profit of 
Xzoo on my consignment to him in z 8 83, 
and his acceptance at z6 days in payment of 
the same, ..... zoo o o 
(Mem, — Original account sales was 
wrongly rendered.) 
„ 3. Bought of T. Worship, goods, . , 325 o o 

^ 3. Bought of E. Wells, gooids, for cash, . • 120 6 3 

„ 4. Paid T. Worship, by cheque, . . . 342 z6 2 

▼iz., Account, • ^359 X 2 
less discount, zo 5 o 

„ 5. Advanced to clerk for petty expenses, . • zo o o 

„ 5. Discounted with Thompson and Co., C. Cortez*8 
acceptance for £zoo, and received their 
cheque for X99, .... zoo o o 



u 

9f 



11 
11 



If 

n 
11 

11 
11 



£ $. 


d. 


z68 z8 

408 z6 

67 z8 


6 


52 z8 


6 


450 
50 






Z85 

» 5 
8 zo 



6 



404 
416 



9 
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1884. 
Jan. 7. Sold G. Bobinson, goods, . • • 

7. Bought of £. Edwards, goods, • • 

7. Bought of E. Farmar, goods, . • • 

8. C. Jone8*8 acceptance due this day, paid in 
c a s n , • • • • • 

9. Consigned to C. Cortez, of Oporto, to be sold 
by him on my account, goods invoiced at, • 

9. Paid into Bank, .... 

zo. Received of 6. Bobinson, A. Bowler's accept- 
ance to him for Xzjo, due 29th Jan., and liis 
cheque for £35, .... 
za Allowed G. Bobinson, for discount, • • 

za Paid for freight on consignment to C. Cortez, 
zz. Accepted E. Edwards' draft on me at one 
month, ..... 

zz. Beceived of E. Edwards, for discount, . 
Z2. Paid E. Farmar, by my acceptance for £z50,at 
one month, and my cheque for £36 z8«. zod., 
which together with £3 at. dd, discount closes 
his account, ..... Z90 z 4 
Z5. Discounted A. Bowler's acceptance, and received 
in cash £148 3s. td^^ and allowed for discount 
jCi z7«. 6<f., ..... 150 o o 
z6. Paid into Bank B. Trapp's acceptance for 

£47 M. 6<f. for collection, and cash £Z50, . 197 z 6 
z8. My acceptance to E. Farmar due this day, paid 

at Bank, . . . . . 84 6 4 

Z9. B. Trapp's acceptance, duly honoured, . 47 i 6 

Z9. Sold B. Brewster, goods, . . . zo8 9 6 

32. Sold C. Brewry, goods, . . . 72 16 <> 

22. Beceived of C. Cortez, account sales of my con- 
signment of goods to him invoiced at £450 
showing a ne/^otn of, . . . 85 z6 8 

24. Beceived of D. Brewster, and cancelled, my 
acceptance to T. Bell, in part payment of 
his account, . . . • 72 2 a 

„ 28. Beceived of C. Cortez, a cheque on the Union 
Bank in settlement of the above conrign- 
ment, ..... 535 16 f, 

„ 3Z. Beceived from C. Turrel my promissory note in 
exchange for my cheque for £z,oo5, inclu- 
ding £5 for interest, . . . z,oo5 o o 
„ 3z. Allowed derk's account for petty expenses, . 966 

z. In the form of Cash Book enter all the cash transactions, and, 
if you are able to do so, all the Bank transactions also. You may 
employ one or both sets of money columns. 



♦I 

11 

11 

11 
11 
» 

n 

11 
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2. Cairy all the traiuactioiiB through the Jonmalt uting one ^ the 
two forms provided. 

3. Post all the transactions into the Ledger, insertingthe proper UXio 
referencee. 

4. Balance and dose the Ledgor, showing the Trial Balanee md 
opening a Balance Account. The goods on hand mi^ be valned at 
£ZSO. 

5. Has there been a g^ or loss during the month? 

Byhow-mnch? 

6. Was C. Nesbit solvent or insolvent on Jan. 31 ? 

By how much ? 

P. I. The f oUowing amounts are the totals of certain of my Ledger 
Accounts: — In Stock Account on Dr. side £507 3«. 4dl, and on Cr. 
£3,304 5s. 6dL. In Merchandise Acconat on Dr. side £96,349 as. 6d., 
and on Gr. £94,317 Z3S. %d. In Profit and Loss Account on Dr. side 
£1,209 3«. 5dL, and on Cr. £304 zos. od. In CSadi Aoeount on Dr. 
£59,1x1 OS. od,, and on Cr. £57,004 ot. od. 

The value of my goods on hand is £5,0x7 3s. idL, and the total of 
all amounts on the Dr. side of my Ledger is £48x,i4i zaa. yd* 

(a.) Rule a Ledger and make as many accounts in it as are here 

referred to. 
(5.) State what is the total of all the amounts on the CSr. aide of 

my Ledger, 
(c.) Enter in the Ledger Accounts the amounts above spedfied as 

"To" or ''By** ''Total to date," and then doae each 

account as if at balancing, 
(d) State whether I am solvent or insolvent, and by how mnch. 

Q, I. At a certain time my books show the following facts:— The 
total of all the amounts on the Cr. side of the Ledger is £457,1x7 3a. 8dL 
The amount on the Dr. side of Stock Account is £457 3*» S^*^ i"^cl on 
the Cr. £1,1x9 z8s. 5<2. The Dr. side of Goods Account is 
£xo6,5x6 IS. xxdL, and the Cr. £104,109 $9. 4<f. The amount on 
the Dr. side of Profit and Loss Account is £3x7 os. odL, and on the 
Cr. £45 5s. Ad. I find that the value of my goods on hand is 
£9,5x5 OS. od. and I close my books. 

(a.) What was my net gain during the time taken? 
(h^ What am I worth ? 

(e.) What was the total of the amounts on the Dr. dde ol my 
Ledger before any closing entries were made ? 

1. What conclusion would you draw firom each of the ixSkmHn^ 
statements ? 

fa.) The Debit side of my Cash Book is equal to the Credit 
[6.) The Debit side of my Cash Book is greater than the Credit. 
.) The Credit side of my Cash Book is- greater than the DeUL 



H« X' At tbe «nd of tbe jear, and btfort thtjr «rt o1om4, tlw 
fouowiog Ltdgtr Aecotmti, tiniNigit otbtri, mi opto t— 



BUU P«yftbUi. • 

BiltoRMdTAbU, • 

Ship « B«rl«j Mow,** 

Stock, 

Profit «nd Loti^ • 

Pettjr Cub, 

GooM, • 



AmomiteiiI>r.iidt. AmonatonCr.iUU. 

£ $. d, £ $, d. 

»3ti09 X 5 31,3x5 s XX 

5.303 x6 3 1,964 X3 7 

6,1X1 X4 1 4f3<S » 9 

X05 XI X 2,1x7 3 xo 

»»443 AS 97« X « 

107 8 xo x^ 3 4 

88,419 19 7 61,5x1 x8 3 



Tbo total of tbe «mounti on tb« Orodft ildf of tb« Ladgir It 
£lo6,xo9 Of. 5<f. ( tbo vaIuo of good« on bmnd ia £3X,oxo o». odL, 
and tbo ottliiuitod wortb of abip ** BarU/ Mow ** ia £3,000 o#. od, 

(fl,) Opon \M§B» Accounta for tba aoootmta namad, and poat Into 

tbam tba totalu abova given. 
(6.) Maka tba trauafara naeaaaarj for cloaiDg tba Ladgar from 

aucb of tboio aceoonta aa raquira it 
U.') Have I gained or loat on gooda, and bow mncb? 
(</.) Wbat baa been my net giUn or loaa? 
U^S Am I aolvent or inaolvent, and bj bow mnob? 
{/,) Wbat waa tbe total of tbe Debit anumota In my Ledger 

before an/ cloaing entrlea were made? 

I. X. At tbe end of tbe year, and before tbejr am doaed, A*a boohi 
abow tbe following facta ^— Tbe total of tbe amonnta en tbe Dr. aide ia 
£109,87 X 7«. lid, Tbe Ih. aide of bia QofA§ Aoeonnt amonnta to 
£60,000 Oi. o</., and tbe Or, to £40,000 ot, od, Tbe Dr. aide of 
Htocli Account fa i'9,000 Oi. 0(f., and tlu) Cr. £x8,500 o». od. Tbe 
Dr. aide of Profit and Lom Account ia £450 71. 6d, and tfia Ot, 
£39 Of. od Tbe value of Qooda on band la £ix,i07 Of. od. 

(a.) Give a eopy of Stock Account aa It wonld atand after tbo 

Ledger bad been cloied. 
(6.) State wbatber A ia aolvent or inaolvent, and tbe amount 

wblcb be ia wortb, or hy wbicb be.ia deficient. 
0.) State wbetber A baa loat or gained in tba jear* 
d,) Give the total of tbe amonnta o» tbe Cr. aide of A*f ledger 

before tbe cloaing entrlee had been. made 



I 



K, Z' Tn tbe Exardae, Chap. IL, P. x, aaaumlng that no entry 
or tranafer ia to be made in tbe Ledger except aa connected with a 
Journal entry, ao that againat every amount in tba Ledger tba num« 
ber of n folio may ba pot, referring to tbe plaoa In tba Joonial where 
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the authority for posting that precise amoant is to be found — ^giye the 
Joamal entries which ought to be made in order to rectify the follow-- 
ing errors ;— 

(a.) I have posted the transaction of the szst to the right side 

of Clerk's Account, but not into any other account. 
(5.) I have posted the transaction of the 7th to the Chr. of Jame» 

Clerk and the Dr. of the corresponding account, 
(c.) I have posted the amount due td T. Holt on the ist to hi» 

Dr., but correctly to the corresponding account. 
(d,) I have posted the first entry of the 8th to the right side of 

the Ledger, but to the account of James Qerk instead of 

to that of H. Butt. 

a. What Ledger Accounts must always hare the balance, if any, 
brought down on the Dr. side? 

3. Name the particulars in which the check on the corrections of the 
accounts supplied by the system of Double Entry is a deficient one. 

4. After a Ledger is balanced is it necessarily quite free from errors ? 
If not, what sort of mistakes could exist undiscovered ? 

L. z* Write out a copy of the promissory note mentioned under the 
date Jan. i of the Exer. E of this Chapter. 

1. Write out a copy of each of the acceptances mentioned under the 
dates Jan. zo and Jan. 1% respectively of the same Exercise. 

Society of Arts Examinations, 1883. 

M. Journalise and post in proper technical language and form 
the following transactions, and miJke out from the Ledger a Trial 
Balance, a I^ofit and Loss Account, and a Balance Sheet. 

On the 1st of January, 1883, Philip Jones, metal merchant and 
founder, ascertained the foUowing to be the state of his affairs : — 



Assets: — 






£ 8. 


d. 


£ 8. 


d. 


Cash at Bankers, 


• 


• • 






1,360 II 


9 


„ in Office, 


• 


• • 






35 10 





Debts owing on Open 


Accounts : — 










T. Clear, . 


• 


• • 


70 4 


6 






N. Day, . 


• 


• • 


136 15 









P. Smith, 


• 


• • 


38 10 









W. Joyce, 


• 


• • 


85 14 


6 






S. Bird, 


• 


• • 


611 3 


6 


94» 7 


& 










^^' 


Bills in hand :— 














S. Hall, • 


• 


• • 


I20 









W. Nokes, 


• 


• • 


121 XO 


3 







HZ zo % 
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£ t, d, £ i, d. 

Stock on Hand, . . . a,X47 x8 6 

Leafiehold Premiset, Plant and 

Fixture!, valued at , . 650 o 

(subject to « mortgage of £500 

thereon*) 

-Liabilltleft— 

He owed on Open Accounts — 
K. Wall, .... 530 X 9 
F. Jack, . • . .127x50 

R. Stokes, . . . 48 X 9 



Hills Payable— 

G. Sly, . . . . 33X 16 o 

H. Fry, . . . . X15 3 6 

K. CrowP, . * . 390 o 4 



It 



■»» 



•»» 



if 



f» 



693 x8 6 



847 5 10 



Mortgage, . • • • 500 o 

His transactions for the month were: — 
Jan. z. Bought of if Parker, coal for cash, 15 tons, at 

lit, 6(f., • . . • • 976 

Fcceived debt owing by T. Clear, . . 70 4 6 

a. S. HalPs acceptanof, due this day, was dis- 
honoured, .... X20 o 
Paid for noting, . . . . 016 
Sold to H. Lodge, Plymouth, X50 ton steel 
rails, at £$ 15«., for his acceptance at 
3 months, ..... 86a zo 
3. Bought of R. Stokei, 150 tons hematite pig, 
at £3 7«. 6(2., . . X506 S 
Less 2^ per cent, at two months, xi 13 x 

Accepted draft for same . . . 403 XZ xz 

Received of S. Bird on account, . . 583 xi o 

4* Paid subscription to Qeneral Hospital, . 5 5 

Paid insurance on works and otHces, . z x o 

Paid amount due to F. Jack, £117 15 
Less discount allowed, • a Z5 o 

— — za5 
Advanced to T. Clear, for Z4 days, on deposit 
of hron warrants, .... Z50 o o 

5. Sold to N. Day, zoo tons steel rails, at 
£$ lis, f. 0. b., • . . . 560 o o 

Drew on him at 60 days for same. 

6. Credited R. Stokes for bar iron received into 
stock this day, . . • • 43 X5 

Paid him cheque, • • • • 91 x6 9 
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Jan. 6. Beceived payment of Hallos dishonoured bill, 

and expenses .... 

Paid wages, as per wages book, 

„ 8. Paid W. Joyce contract charge for extension 

of works, new shed, &c., . £i86 o o 

Less his debt, . • 85 14 6 

, 9. Shipped 50 tons sheets to P. Smith, Copen- 
hagen, at £8 . 

Received cheque from his agent, JC430 o o 

Allowed discount on his ac- 
count, . . . 8 zo o 



i» 



»i 



w 



»» 



)) 



«) 



n 






Received of N. Day on account, 
zo. Paid rates and taxes, 
Z3. Paid wages, as per wages book, 

Paid salary of clerk. 

Sold S. Bird for cash 5 tons bars, at £7 zos. dd, 
Z5. Paid H. Fry's biU, due this day, . ^ 
z6. Paid off mortgage and interest, 
18. Received of T. Clear, loan 

repaid, . . . £z50 o o 

Agreed interest thereon, . 200 



20. Paid wages, as per wages book, 

Received payment of W. Nokes* acceptance, . 
Sold to Robert Stokes, 5 tons steel ingots, at 

Bought of J. Parker, 20 tons coal, at X2s 6<f., 
Received of R. Stokes, cash, £25 00 

Discount allowed him, . o zo o 



»3 



24 



26. Paid gas bill, .... 

Received of the trustee of S. Bird, first and 

final dividend of zos. in the pound, 
Discounted my own acceptance to K. Crowe's 

draft on me, . . £390 6 4 

Discount deducted therefrom, 4 15 9 



27. 
31. 



Paid him by cheque. 

Paid wages, as per wages book. 

Wrote off depreciation of works and lease, . 

Sundry payments for trade expenses during 

Januar}*, as per i)etty cash book, • 
Received credit in Bank account for interest. 
Stock ol goods on hand, • ; • 



£ a. d: 

Z20 z 6 

64 13 6^ 



zoo 5 6 
400 o c 



438 JO o 

75 o o 

32 6 6 

63 4 o 

10 10 o 

37 I* 6 

125 3 6- 

530 15 6. 



Z52 o o 

67 Z4 6 

Z2Z zo 3. 

25 zo o 

Z2 zo 0> 



25 zo o 
13 16 $, 



i^S 10 



59 
38 

Z2 
2 

^95i7 



% 
zo 

z 
z 

9 



T 
8 
o 

S 

4- 
& 
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Akswbiw and Solutiohb to BxEBOisBS, Chap VI. 
Examination Paperi of the National Board. 

A. 1* B«« Arts. ftl6, 113. 1. Art ai6. 3. ArK 138, ^39. 

4. If there be one Joint Stock Account and- sepflmte Private or 
Current Acconnte for each partner^ the journal entry ia inadet 
f Partner^] Private Account Dr. to Joint fltoclCf for tiie amount of gain. 
When this entry is posted, the ledger shows a transfer of this amount 
from the partner^ private property to the joint capital of the Company. 

f. See Art. 118. 6. Art. 159. 7. Exam., Art. 111. 

8. See Art. 175. The journal entry isi — Consignment per the 
Vesta Dr. £%%i i$i. cyf. to Goods diSt 51. o3, and to Cash 
£3 io«. od, 9. See Art. 11 1. 

Civil Senrioe Examination Papori. 

B« !• J« URXAi/. (A ffeneral Ooods aoooufU will be opmsd inttm 
ieoffer^ 

1856. Sept. I. Cash Dr. £%$, BanK Dr. £41^ ijt. 6d., to Capital 
€r. X440 I7«. bd, 9. Ooods Dr. &114 at. f)d* to Jukes, Coulson and 
Co. i;i]4 2S Q't, 1%, Goods Dr. £%OA ijf. i(/« to William A. Rose 
£%0A 13^' ta. II. Wm. Jame^ion Dr. A^ai 8«. 6<^. to Goods 
;£34X 8s. 6c/. ij. Goods Dr. i;i74 os. 9a. to Miles J. Bflliy 
i£i74 OS. ()d, a7. Goods Dr. £%% ion. t)d, to Jukes, Coulson and Co, 
£i% lOf. 9(/. 17. Cash Dr. ilioi 16s. 1/7. to Goods iCioi ]6s. iV. 
37. Goods Dr. £1 7», td. to Cash £1 7s. 6c/. 17. Bank Dr. £100 to 
Cash Xioo. Oct. 5. Goods Dr. iC8o is. $d. to Jukes, Coulson and Co. 
£80 If. $d. f. Hlchard Davles Dr. £49 17s. bd, to Goods i;49 17«. 6cf. 
7. Miles Jas. Keilly Dr. iei74 os. 9//. to Bank £171 17s. oaT, and to 
Discount £% 3#. ^d., Jukes, Coulson and Co. Dr. £11 A is. 9(1. to 
Bills Payable X114 as. 9^/. 10. William A. Hose Dr. £104 I3«. id» 
to Bank i:so4 13s. id, 10. Bills Rfceivable Dr. £341 8s. bd, to Wm. 
Jameson ^£341 8s. bd. 31. Profit and T^ss Dr. X23 9s. (fd* to Cash 
£23 9«. 9c/. 

[NoTKs. — Jan. 17. Since Thos. Jamieson paid for th^ goods on the 
•day he bought them the journal entrv may be as above, it would also 
be correct to journalise \ — Thos. Jamieson Dr. to Goods \ and Cash Dr« 
to Thos. iJamleson. This would require an account for T. Jamieson to 
ibe opened in the ledger. Jan. 27. " Paid wharfage, kc" This being an 
outlay on the goods is placed to the debit of the Goods Account. (Art. 77). 
A very usual method also Is to open an account for Petty Expenses and 
<leiiit this account with all such charges. The Petty Expenses Account 
is then closed by the Profit and Loss Account. In either way the 
amount paid for wharfage goel to diminish profits. Instead of % 
General Goods Account a separate account for each of the commodities 
ilie merchant deals in might be kept.] 
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entered the transactions under dates : — Jan. 3 (md entiy), 7 (and And 
3rd entries). In the Sales or Day Book, under dates :--Jan. 7 (ist 
entry), 19, %% (zst entry). In the Bills Reoeirable Book, under 
dates: — Jan. 3 and Jan. la In the Bills Payable Beok, under 
dates : — Jan. 11 (ist entry), and Jan. la (part of entry). 

2. Journal. Jan. i. Cash Dr., Petty Cash Dr., Bills Receiyable 
Dr., G. Bobinson Dr., Goods Dr. to Capital £314 is. od» Jan. i. 
Capital Dr. £391 15*. 7d. to Bank, to Bills Payable, to T. Worship, 
to C. Drewry, and to E. Farmar. Total from old ledger ^ ^705 i6«. 'jd. 
Jan. I. Cash Dr. to Bills Payable, z. Bank Dr. to Cash. 3. Bills 
Receivable Dr. to Profit and Loss {The fofrmat account hdng closed 
this amount U regarded as clear gain), 3. Goods Dr. to T. Worship. 
3. Goods Dr. to Cash. 4- T. Worship Dr. to Bank and to Discount. 
5. Petty Cash Dr. to Cash. 5. Cash Dr., Discount Dr. to Bills 
Keceivable. 7. G. Robinson Dr. to Goods. 7. Goods Dr. to £. 
Edwards, and to £. Farmar. 8. Cash Dr. to Billg Beceivabl& 9. 
Consignment to C. Cortez Dr. to Goods. 9. Bank Dr. to Cash. 10. 
Bills Receivable Dr., Cash Dr., Discount Dr. to G. Robinson. 10. 
Consignment to C. Cortez Dr. to Cash. 11. E. Edwards Dr. to Bills 
Payable and to Discount, iz. E. Farmar Dr. to Bills Payable, to 
Bank, and to Discount. 15. Cash Dr., Discount Dr., to Bills Receiv* 
able. 16. Bank Dr. to Cash. z8. Bills Payable Dr. to Bank. 19. 
Bank Dr. to Bills Receivable. 19. D. Brewster Dr. to Goods, aa. 
C. Drewry Dr. to Goods. 22. C. Cortez Dr. to Consignment to 0. 
Cortez. 24. Bills Payable Dr. to D. Brewster. 28. Cash Dr. to C. 
Cortez. 31. Bills Payable Dr., Profit and Loss Dr. to Bank. 31. 
Profit and Loss Dr. to Petty Cash. Toted journalised £8,484 4s. 4d 

3. and 4. Tbial Balance. The Dr. and Cr. totals respectively of 
the ledger accounts are : — Capital, £391 I5«. /</.* £314 is, od, ; Cash, 
£1,894 3«. ii{/., £1,338 i6«. $d.\ Petty Cash, £11 u, 2d, £9 6s, 6d, ; 
Bilb Receivable, £350 os. oJ., £350 os. od, ; G. Robinson, £253 4s, 9<7., 
£187 5«. 6d,] Goods, £1,027 7'* od, £800 4s. 9^ ; Bank, 
£1,247 I'- 6(f., £1,484 5«. lod, ; Bills Payable, £1,156 Ss. 4^., 
£1,710 8s. 4(/. ; T. Worship, £359 is. 2<i., £359 i«- id, ; C. Brewiy, 
£72 i6«. gd., £63 z8s. 6d. ; E. Farmar. £190 is, ^d,, £190 is. 4J,; 
Discount, £5 3s. od, £24 3s, 8d; E. Edwards, £408 z6s. ad, 
£408 168, 2d; Consignment to C. Cortez, £458 los. od, £535 i6s. 8d; 
C. Cortez, £535 165. 8d., £535 x6s. Sd, ; D. Brewster, £108 9s. 6d. 
£72 2s, od. ; Profit and Loss, £14 6s. 6d, £100 os. od. Total 
£8,484 48. 4d. 

5. Net gam £304 z8s. yd, 6. Solvent by £227 4& od 

P. I. (a.)and(c.) See Chap. II., Exam. 5. (6.) £481,141 zas. 7d 
<d) Solvent by £4,878 3«. od. 

0. 1. See Chap. II., Exam. 5. Co.) £6,936 7$. 9d (6.) 
£8,699 25. 9d. (c.) £457,217 3«. 8d. 

2. (a.) and (b,) See Art z6. (c.) See Arts. 136 and 167. 
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H. !• («•) «nd (6.) See Chap. II., Exam. 5. (c.) Gained 
£5,102 18*. 8rf. (d.) Net gain £4,738 3». iirf. (c.) Solvent by 
£5,849 I5«. 8d. (/) £206,109 o«. sd. 

I, I. (o.; Dr. side of Stock Account: To Totals £9,000 o». orf., to 
Balance £10,295 Z2s. 6(/.; Cr. side: By Totals £18,500 os. 0(/., by 
Profit and Loss £795 12**. dd, (ft.) Solvent by £10,295 I2«. 6cif. 
(c.) Gained £795 12s. 6d, (rf.) £109,871 7«. iirf. 

K. I* See Arts. 202, 203. 2. Art. . 3 and 4. Arts. 196-199. 

L« !• See Art. 144. a. See Art. 142. 



ExaminationB of the Society of Arts. 

H, Journal : — Jan. i. Bank Dr., Cash Dr., T. Clear Dr., N. Day 
Dr., P. Smith Dr., W. Joyce Dr., S. Bird Dr., Bills Receivable Dr., 
Goods Dr., Premises and Plant Dr. to Capital £5,377 18*. orf. 

Jan. z. Capital Dr. £2,043 4«* 4^* to E. Wall, to F. Jack, to R. 
Stokes, to Bills Payable, to Mortgage Account. Total from old ledger, 
£7,421 %8, Ad, 

Jan. z. Current Expenses Dr. to Cash. 2. Cash Dr. to T. Clear. 
2. S. Hall Dr. to Bills Receivable and to Cash. 2. Bills Receivable 
Dr. to Goods. 3. Goods Dr. £506 50. od, to Bills Payable 
£493 ii«. lid. and to Discount £Z2 Z3 id, (This entry may also he : 
Goods Dr. to BUls Payable JB493 iz«. iid.) 3. Cash Dr. to S. Bird. 
4. Profit and Loss Dr. to Cash. 4. F. Jack Dr. to Cash and to Dis- 
count 4. T. Clear Dr. to Cash 5. BiUs Receivable Dr. to Goods. 
6. Goods Dr. to R. Stokes. 6. • R. Stokes Dr. to Bank. 6. Cash Dr. 
to S. Hall. 6. Wages Dr. to Cash. 8. Premises and Plant Dr. 
£186 Of. od, to W. Joyce £85 I4« 6c?., to Cash £100 $», 6d, 9. 
P. Smith Dr. to Goods. 9. Cash Dr., Discount Dr. to P. Smith. 9. 
Cash Dr. to N. Day. zo. Profit and Loss Dr. to Cash. Z3. Wages 
1 )T. £63 4«. o<2., Profit and Loss Dr. £zo 10s, od, to Cash £7^ 148. od. 
Z3. Cash Dr. to Goods. 15. Bills Payable Dr. to Cash. 16. Mort- 
gage Dr. £500 OS, od , Profit and Loss Dr. £30 iss, 6d, to Cash 
£530 15'' 6c?. z8. Cash Dr. £z52 os. od, to T. Clear £Z50 o*. oc?., 
to Profit and Loss £2 o«. od, 20. Wages Dr. to Cash. 20. Cash 
Dr. to Bills Receivable. 23. R. Stokes Dr. to Goods. 24. Current 
Expenses Dr. to J. Parker. 24* Cash Dr., Discount Dr., to R. Stokes. 

26. Current Expenses Dr. to Cash. 26. Cash Dr. £z3 16s. 3c?., Bad 
Debts Dr. £z3 z6«. $d, to S. Bird £27 i2«. 6d, 26. Bills Payable 
Dr. £390 6s. Ad, to Bank £385 los, 7c?., and to Discount £4 Z5«. 9c?. 

27. Wages Dr. to Cash. 3Z. Profit and Loss Dr. to Premises and 
Plant. 31. Current Expenses Dr. to Cash. 3Z. Bank Dr. to Profit 
and Loss. Total transactions Joumalisedj £Z3.58} z6». 4d, 
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Trial Balance : — The Dr. and Cr. totals of the ledger tccounts 
are respectively: — Capital £2,043 4«. 4J., £5,377 z8«. Qd;'Baiik 
£1,361 Z3«. id.^ £477 7<. 4d. : Cash £1,664 6«. od., £1,368 7«. zodl ; 
T. Clear £220 4«. 6d, £220 4«. 6d. ; N. Day £136 Z5«. odL, 
£75 Of. od. ; P. Smith £438 lOff. odL, £438 io«. od. ; W. J0708 
£85 Z4«. 6<f., £85 I4<. 6d; S. Bird £611 3«. 6d, £6zz 3«. 6d:; 
Bills Receivable £1,664 oir. 3<;., £24Z zo9. 3^.; Good8£3,697 z8«. 6<iy 
£1,885 Z2« td, ; Premises and Plant £836 Oi. od,, £38 zos. od, ; 
K. Wall £0 OS. od., £520 zs. ^d.; F. Jack £z27 Z5«. od,^ 
£127 Z5«. oc?. ; R. Stokes £iZ7 6s, gd., £iiy 6$. gd,; Bills 
Payable £5Z5 9s. zorf., £z,340 Z7». gd, ; Mortgage £500 o«. oA, 
£500 OS. od, ; Current Expenses £45 14M, Sd,, £0 08, od.; 8, Hall 
£120 IS, 6d., £i20 IS, 6d. ; Discount £9 os. odl, £20 3s. lOtL ; 
Wages £254 Z44. Sd., £0 05. o^. ; J. Parker £0 os. od., £Z2 zos. od. ; 
Bad Debts £13 z6«. 3<f., £0 o«. o</. ; Profit and Loss £zz8 8#. od, 
£4 zs. 4d, 7\>toZ £13,582 z6s. 4<2. 

5. Gain on Goods £725 3s. Sd. ; Net gain £307 Z5S. 3d, 

6, Solvent by £3,642 3s, lid, ; Total of Balance Sheet 
£5,000 8s. jd. 
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